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L&G Short Duration Emerging 
Market Bond Fund
A high-conviction, actively managed short duration portfolio of emerging 
market debt.

Reasons to invest:

Macro-thematic top-down approach
To aim to identify the best opportunities in the idiosyncratic emerging 
market universe, our investment process is grounded in understanding 
the macroeconomic environment. We believe this is imperative to identify 
short-, medium- and longer-term investment themes, and position the 
portfolio to benefit accordingly. Our short duration focus also aims to 
mitigate interest rate risk. 

Potential for consistent returns through high 
conviction positioning
All of our positions are based on high conviction themes and views on 
individual issuers. Ultimately, we are targeting stable, consistent returns 
over a medium-term investment horizon regardless of underlying market 
volatility while aiming to protect downside risk to our clients’ capital.

Unlock multiple sources of alpha
Our strategies are designed to suit the needs of our diverse investor base 
by taking advantage of the full emerging markets investment universe, 
including sovereign and corporate issuers. Tactical opportunities in local 
currency debt also offer further potential sources of alpha.

Fund facts

Objective:
The objective of the Fund is to 
outperform the blended Benchmark 
Index by 1.25% per annum. This objective 
is before the deduction of any charges 
and measured over rolling three-year 
periods. There is no guarantee that the 
objective will be met. The fund targets an 
overall duration of approximately 3 years. 

Blended benchmark index: 
50% JP Morgan EMBIG Div 3-5 year Total 
Return Index and 50% JP Morgan CEMBI 
BD 3-5 year Total Return Index

Ongoing charges:
0.71% (I USD Acc)
0.74% (I EUR (Hedged)

Base currency:
US dollar

Launch date:
October 2016

Vehicle:
SICAV

SFDR categorisation:
Article 8

ISINs:
I USD Acc: LU2004406257
I EUR (Hedged) Acc:  LU1961077978
Other share classes are available. 

Key risk
This is a marketing communication. Please refer to the prospectus of the fund and to 
the key investor information document before making any final investment decisions. 
The value of investments and any income from them may fall as well as rise and 
investors may get back less than they invest.
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For investors seeking:

Income and growth from an 
investment in emerging market fixed 

income securities    

Lower interest rate risk relative 
to the broader high emerging 

market universe   

A total-return approach, supported by 
LGIM’s active fixed income expertise

1. Source: LGIM, as at 31 December 2021. The AUM disclosed aggregates the assets managed by LGIM in the UK, LGIMA in the US and LGIM Asia in Hong Kong

Exclusions 
•  Companies that derive 20% or more of their revenues) from mining or extraction of thermal 

coal are excluded from the Fund.

•  Our coal exclusion list has been developed in conjunction with a third-party service provider 
and will apply to publicly listed, private and state-owned companies.

•  The list is reviewed twice a year and where new companies are identified, we will seek to 
divest holdings within the following 90 days.

•  Companies involved in controversial weapons are also excluded and UN Global Compact 
considerations are integrated into the investment process. 

ESG integration  
Our ESG integration encompasses both top-down and bottom-up approaches to identify and 
assess ESG factors in the research analysis process. The top-down research analysis identifies 
long-term, thematic shifts and structural changes which help determine the resiliency of sectors 
and the companies within them. The bottom-up analysis uses a proprietary, company analysis 
tool called Active ESG View which provides information on the ESG credentials of companies.

Active ownership  
By unifying our credit, equity and investment stewardship teams through LGIM’s Global Research 
& Engagement Groups (GREGs), we drive change by engaging with companies with a clear, 
unified voice on behalf of the €1.691 trillion managed by LGIM.

How does the fund integrate ESG factors?
Categorised as Article 8 under the European Sustainable Finance Disclosure Regulation (SFDR), the Fund promotes a range of environmental 
and social characteristics as described below. 

LGIM’s emerging market debt range
Our broader range of emerging market debt strategies offers investors LGIM’s best-ideas approach, tailored for different investor preferences.  

L&G Emerging Markets Short Duration Bond Fund L&G Emerging Markets Bond Fund

Invests in

Invests predominantly in fixed income securities with 
medium term maturity including bonds and other debt 
instruments, issued in a variety of currencies by companies 
and governments in emerging countries.

Invests predominantly in fixed income securities including 
bonds and other debt instruments, issued in a variety of 
currencies by companies and governments in emerging 
countries.

Benchmark
50% JP Morgan EMBIG Div 3-5 year Total Return Index and 
50% JP Morgan CEMBI BD 3-5 year Total Return Index.

50% JP Morgan EMBIG Div Total Return Index and 50% 
JP Morgan CEMBI Div Total Return Index.

Objective

To outperform the blended Benchmark Index by 1.25% per 
annum. This objective is before the deduction of any charges 
and measured over rolling three-year periods. The fund 
targets an overall duration of approximately 3 years.

To outperform the blended Benchmark Index by 1.25% per 
annum. This objective is before the deduction of any charges 
and measured over rolling three-year periods.

For investors
Seeking income and growth while mitigating the impact of 
rising interest rates.

Seeking long-term income and growth.
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Why active fixed income at LGIM? 
Aiming to earlier identify the risks that threaten the future sustainability of returns, our fundamentals-led investment process connects macro 
and micro factors through an ESG lens, seeking to provide balanced, diversified portfolios that can consistently generate performance: 

Investment team: 
Led by Uday Patnaik, the emerging market debt team draws on the broader expertise of LGIM’s active strategies investment teams, specialising 
in investment grade, rates, emerging markets and high yield. The team also leverages LGIM’s economists, credit strategists, and GREGs, which 
aim to identify opportunities and risks through an ESG lens.

•  Legal & General Investment Management (LGIM) is the asset management business of Legal & General Group. Our purpose is to create a 
better future through responsible investing. We strive to achieve this through a strong sense of partnership with our clients, working together 
to achieve positive long-term outcomes.

•  We draw on industry-leading expertise to innovate constantly across public and private assets, index and active strategies. And we are a 
responsible investor, rising to the challenges of a rapidly changing world. On behalf of savers, retirees and institutions worldwide, we manage 
€1.69 trillion in assets (as at 31 December 2021).

About LGIM

For illustrative purposes only

2. Process
Global Research & Engagement 

Groups (GREGs) are the engine room 
of our process, connecting the macro 

with the micro through an ESG lens

3. People
Combining equity, debt and stewardship 

expertise yields a quality of analysis 
purposed for the future and amplifies 

engagement though a single, clear voice  

4. Performance
Focused on delivering 

consistent performance 
in all market conditions 

across a range of products

1. Philosophy
Conviction-led philosophy aiming to 

deliver consistent outperformance 

Sustainability focused to improve 
long-term outcomes
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Key risks
The value of an investment is not guaranteed and can go down as 
well as up; you may not get back the amount you originally invested. 
It should be noted that diversification is no guarantee against a loss 
in a declining market.

Important information
This fund holds bonds that are traded through agents, brokers or investment 
banks matching buyers and sellers. This makes the bonds less easy to buy 
and sell than investments traded on an exchange. In exceptional 
circumstances the fund may not be able to sell bonds and may defer 
withdrawals, or suspend dealing. The Directors can only delay paying out if it 
is in the interests of all investors and with the permission of the fund 
depositary. The fund invests directly or indirectly in bonds which are issued 
by companies or governments. If these companies or governments 
experience financial difficulty, they may be unable to pay back some or all of 
the interest, original investment or other payments that they owe. If this 
happens, the value of the fund may fall. Prices of the ABS/MBS may be 
volatile, and will generally fluctuate due to a variety of factors that are 
inherently difficult to predict. In addition, the terms of the ABS/MBS may 
restrict its sale in particular circumstances. The fund could lose money if any 
institution providing services such as acting as counterparty to derivatives or 
other instruments, becomes unwilling or unable to meet its obligations to the 
fund. Derivatives are highly sensitive to changes in the value of the asset on 
which they are based and can increase the size of losses and gains. The 
impact to the fund can be greater where derivatives are used in an extensive 
or complex way. The fund may have underlying investments that are valued 
in currencies that are different from the currency of this share class. 
Exchange rate fluctuations will impact the value of your investment. Currency 
hedging techniques may be applied to reduce this impact but may not 
entirely eliminate it. We may take some or all of the ongoing charges from the 
fund’s capital rather than the fund’s income. This increases the amount of 
income, but it reduces the growth potential and may lead to a fall in the value 
of the fund. Investment returns on bonds are sensitive to trends in interest 
rate movements. Such changes will affect the value of your investment. The 
information contained in this document (the ‘Information’) has been prepared 
by LGIM Managers Europe Limited (‘LGIM Europe’), or by its affiliates (‘Legal 
& General’, ‘we’ or ‘us’). Such Information is the property and/or confidential 
information of Legal & General and may not be disclosed by you to any other 
person without the prior written consent of Legal & General. No party shall 
have any right of action against Legal & General in relation to the accuracy or 
completeness of the Information, or any other written or oral information 
made available in connection with this publication. Any investment advice 
that we provide to you is based solely on the limited initial information which 
you have provided to us. No part of this or any other document or 
presentation provided by us shall be deemed to constitute ‘proper advice’ for 
the purposes of the Investment Intermediaries Act 1995 (as amended). Any 
limited initial advice given relating to professional services will be further 
discussed and negotiated in order to agree formal investment guidelines 
which will form part of written contractual terms between the parties.  Past 
performance is no guarantee of future results. The value of an investment 
and any income taken from it is not guaranteed and can go down as well as 
up, you may not get back the amount you originally invested. The Information 
has been produced for use by a professional investor and their advisors only. 
It should not be distributed without our permission.  A summary of investor 
rights associated with an investment in the Fund shall be available from 
www.lgim.com/investor_rights. The risks associated with each fund or 
investment strategy are set out in this publication, the relevant prospectus or 
investment management agreement (as applicable) and these should be 
read and understood before making any investment decisions. A copy of the 
English version of the prospectus of the Fund and the key investor 
information document relating to the Fund is available on lgim.com and may 
also be obtained from your Client Relationship Manager. Where required 
under national rules, the key investor information document will also be 
available in the local language of the relevant EEA Member State. 

Confidentiality and Limitations:
Unless otherwise agreed by Legal & General in writing, the Information in 
Unless otherwise agreed by Legal & General in writing, the Information in 
this document (a) is for information purposes only and we are not soliciting 
any action based on it, and (b) is not a recommendation to buy or sell 
securities or pursue a particular investment strategy; and (c) is not 
investment, legal, regulatory or tax advice. Any trading or investment 
decisions taken by you should be based on your own analysis and 
judgment (and/or that of your professional advisors) and not in reliance on 
us or the Information. To the fullest extent permitted by law, we exclude all 
representations, warranties, conditions, undertakings and all other terms of 
any kind, implied by statute or common law, with respect to the Information 
including (without limitation) any representations as to the quality, 

suitability, accuracy or completeness of the Information. Any projections, 
estimates or forecasts included in the Information (a) shall not constitute a 
guarantee of future events, (b) may not consider or reflect all possible 
future events or conditions relevant to you (for example, market disruption 
events); and (c) may be based on assumptions or simplifications that may 
not be relevant to you. The Information is provided ‘as is' and 'as available’. 
To the fullest extent permitted by law, Legal & General accepts no liability to 
you or any other recipient of the Information for any loss, damage or cost 
arising from, or in connection with, any use or reliance on the Information. 
Without limiting the generality of the foregoing, Legal & General does not 
accept any liability for any indirect, special or consequential loss howsoever 
caused and, on any theory, or liability, whether in contract or tort (including 
negligence) or otherwise, even if Legal & General has been advised of the 
possibility of such loss. A decision may be taken at any time to terminate 
the arrangements made for the marketing of the Fund in any EEA Member 
State in which it is currently marketed. In such circumstances, 
Shareholders in the affected EEA Member State will be notified of this 
decision and will be provided with the opportunity to redeem their 
shareholding in the Fund free of any charges or deductions for at least 30 
working days from the date of such notification. 

Third Party Data:
Where this document contains third party data ('Third Party Data’), we 
cannot guarantee the accuracy, completeness or reliability of such 
Third-Party Data and accept no responsibility or liability whatsoever in 
respect of such Third-Party Data. 

Publication, Amendments and Updates:
We are under no obligation to update or amend the Information or correct 
any errors in the Information following the date it was delivered to you. 
Legal & General reserves the right to update this document and/or the 
Information at any time and without notice. Although the Information 
contained in this document is believed to be correct as at the time of 
printing or publication, no assurance can be given to you that this 
document is complete or accurate in the light of information that may 
become available after its publication. The Information may not take into 
account any relevant events, facts or conditions that have occurred after 
the publication or printing of this document.

Telephone Recording:
As required under applicable laws Legal & General will record all telephone 
and electronic communications and conversations with you that result or 
may result in the undertaking of transactions in financial instruments on 
your behalf. Such records will be kept for a period of five years (or up to 
seven years upon request from the Central Bank of Ireland (or such 
successor from time to time)) and will be provided to you upon request. In 
the United Kingdom and outside the European Economic Area, it is issued 
by Legal & General Investment Management Limited, authorised and 
regulated by the Financial Conduct Authority, No. 119272. Registered in 
England and Wales No. 02091894 with registered office at One Coleman 
Street, London, EC2R 5AA. In the European Economic Area, it is issued by 
LGIM Managers (Europe) Limited, authorised by the Central Bank of Ireland 
as a UCITS management company (pursuant to European Communities 
(Undertakings for Collective Investment in Transferable Securities) 
Regulations, 2011 (S.I. No. 352 of 2011), as amended) and as an alternative 
investment fund manager with “top up” permissions which enable the firm 
to carry out certain additional MiFID investment services (pursuant to the 
European Union (Alternative Investment Fund Managers) Regulations 2013 
(S.I. No. 257 of 2013), as amended). Registered in Ireland with the 
Companies Registration Office (No. 609677). Registered Office: 70 Sir John 
Rogerson’s Quay, Dublin, 2, Ireland. Regulated by the Central Bank of Ireland 
(No. C173733). LGIM Managers (Europe) Limited operates a branch 
network in the European Economic Area, which is subject to supervision by 
the Central Bank of Ireland. In Italy, the branch office of LGIM Managers 
(Europe) Limited is subject to limited supervision by the Commissione 
Nazionale per le società e la Borsa (“CONSOB”) and is registered with 
Banca d’Italia (no. 23978.0) with registered office at Via Uberto Visconti di 
Modrone, 15, 20122 Milan, (Companies’ Register no. MI - 2557936). In 
Sweden, the branch office of LGIM Managers (Europe) Limited is subject to 
limited supervision by the Swedish Financial Supervisory Authority 
(“SFSA”). In Germany, the branch office of LGIM Managers (Europe) Limited 
is subject to limited supervision by the German Federal Financial 
Supervisory Authority (“BaFin”). In the Netherlands, the branch office of 
LGIM Managers (Europe) Limited is subject to limited supervision by the 
Dutch Authority for the Financial Markets (“AFM“) and it is included in the 
register held by the AFM and registered with the trade register of the 
Chamber of Commerce under number 74481231. Details about the full 
extent of our relevant authorisations and permissions are available from us 
upon request. For further information on our products (including the 
product prospectuses), please visit our website.

Contact us
For further information about LGIM, please visit lgim.com or contact your usual LGIM representative


