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Active Equity 
Asia Pacific Equity Income 

 

Asia ex Japan equities were weaker, driven by sharp sell offs in Chinese equities. China’s congress concluded that 

Premier Xi Jinping would continue as leader for a historic third term. Markets fell on concerns that Xi may continue 

with policies focused on reducing China’s exposure to foreign interests at the expense of economic growth. 

Sentiment was also weakened by news that China would not be relaxing its zero-Covid policy anytime soon. Against 

this backdrop, the benchmark FTSE Asia Pacific ex Japan index returned -7% in GBP terms. 

 

The Fund fell in value but outperformed the benchmark in a month of volatility across the region. The modest 

overweights to China and Australia were beneficial to excess returns. Sector allocation was largely muted; our 

positioning in Telecoms, Consumer and Tech were additive but offset by the overweight to Real estate, whilst 

holding no Healthcare was also beneficial. Outperformance of the benchmark was largely driven by stock selection, 

with the strongest picks for the month being Scentre and Lenovo, with Scentre benefitting from increased rents and 

Lenovo releasing new products this month. Continuing the trend for the year, not owning Tencent was also additive 

to excess returns as more negative sentiment on large tech hit the stock. These gains were slightly offset by 

exposure to the Chinese property sector with China Overseas Land, Country Garden Holdings and MGM China 

Holdings the biggest losses for the month.  

 

There was no significant trading activity over the period. 

 

European Equity Income 

 

European equities moved higher with corporate earnings generally showing resilience. All sectors gained, with 

energy and industrials leading the way. The weakest sectors were from the consumer space. This was despite the 

ECB raising interest rates a further 75bps and indicating that the eurozone economy may be heading for 

recession. Markets interpreted that statement as a sign that the pace of rate rises could soon ease, which supported 

appetite for shares. Against this backdrop, the FTSE World Europe ex UK Index rose considerably, returning 5.6% 

in GBP terms over the month. 

 

The Fund grew in absolute terms and outperformed the benchmark index over the month. Excess returns were 

primarily driven by strong stock selection, with Flow Traders and Eni Spa particularly benefitting from positive Q3 

earnings releases.  Detractors from returns were less common in October but a position in Ericsson who reported 

below consensus earnings and not owning position in Airbus following a strong earnings print both hurt relative 

performance. 

 

In terms of activity, we exited a position in Rexel.  
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Future World Sustainable European Equity Focus 

 

European equities moved higher with corporate earnings generally showing resilience. All sectors gained, with 

energy and industrials leading the way. The weakest sectors were from the consumer space. This was despite the 

ECB raising interest rates a further 75bps and indicating that the eurozone economy may be heading for 

recession. Markets interpreted that statement as a sign that the pace of rate rises could soon ease, which supported 

appetite for shares. Against this backdrop, the FTSE World Europe ex UK Index rose considerably, returning 5.6% 

in GBP terms over the month. 

 

The Fund rose in value but narrowly underperformed its benchmark, mainly due to relatively weaker stock selection. 

The largest individual stock detractors came from owning Fluidra and Aluflexpack following disappointing Q3 

earnings releases. This was offset by some favourable picks, namely TeamViewer, Essilor Luxottica and Alfen 

Beheer. Sector allocation was largely neutral, with unfavourable underweights and overweights in Technology offset 

by a strong month for industrials.  

 

In terms of activity, we initiated a position in Coloplast, whilst exiting positions in Shop Apotheke, Embracer Group 

and Friedrich Vorwerk Group. 

 

 

Global Thematic Fund 

 

 
The Legal & General Global Thematic Fund gained +2.07% in October in GBP terms. 
  
Equity markets rallied over the month despite surging inflation. In the UK and Eurozone, inflation hit the 10% mark 
and despite recession fears, the European Central Bank raised rates by 75bps. Events continued to escalate in 
Ukraine and news from China was dominated by their Covid policies, impact of lower investment in the real estate 
on economic growth and president Xi Jinping’s re-election for the third 5-year term.  
  
Over the course of the month, companies started to report on Q3 earnings. Results were disappointing especially 
for most of the US big techs. These were penalised by a slowdown in digital advertising, given its high sensitivity 
to the business cycles, and rising operational expenses. A few companies had to lower capex guidance too on the 
back of consumer pressure and inventory management. 
  
The main contributors to performance in Legal & General Global Thematic Fund were energy & resources-related: 
the L&G Clean Water UCITS ETF (returned +6.54%) and the L&G Battery Value-Chain UCITS ETF (+2.67%). 
State-owned Sabesp was among the best contributors to the Clean Water theme as outlook on the company 
looks positive following the development of the presidential race in Brazil and the possibility of privatisation. The 
Battery Value-Chain theme enjoyed positive developments on projects and lithium businesses, as well as 
optimism from the US Inflation Reduction Act (IRA).  
  
On the other hand, the L&G Pharma Breakthrough UCITS ETF (returned -0.79%), the L&G Artificial Intelligence 
UCITS ETF (-1.01%) and the L&G Healthcare Breakthrough UCITS ETF (-0.72%) detracted. In the Pharma 
Breakthrough space, disappointing trial results and delays in approvals dragged down PTC Therapeutics. Within 
Artificial Intelligence, performance was mainly impacted by exposure to China, as companies such as Baidu, 
JD.com, Tencent, Alibaba and Iflytek had to face further Covid-related restrictions, curbs on trade with the US and 
lower advertising revenues. Within Healthcare Breakthrough, supply chain challenges and uncertainties on the 
near term future were the main challenges for Phillips, while limitations on the use of certain devices penalised 
Nevro, which were among the main detractors. 
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Growth Trust 
 

UK Equities reacted positively to Rishi Sunak being appointed leader of the Conservative Party and, by extension, 

becoming the country’s new prime minister. His fiscally conservative reputation and prior experience as chancellor 

helped to stabilise gilt yields and in turn interest rate expectations. As a result, a number of domestically focused 

areas of the market recouped some of their prior losses. Consumer discretionary sectors of the market 

outperformed, including housebuilders, travel and leisure companies and high street retailers. More broadly, 

economically sensitive sectors enjoyed a recovery, with industrials being another top-performing sector. Energy 

companies performed well, in line with renewed strength in oil prices. Against this backdrop, the benchmark FTSE 

All share rallied, returning 2.6% in GBP terms over the month. 

 

The Focus Fund generated positive absolute returns for the month and outperformed its benchmark index, driven 

by a combination of sector allocation and strong selection. Sector allocation was positive due to overweighting in 

Industrials and underweighting in Financials. However, as has been the theme this year, underweights in the energy 

sector as a result of the fund's sustainable agenda hurt relative returns in October. Top stock picks came from within 

Industrials and Consumer staples, with the position in Rentokil particularly additive to performance 

having completed their acquisition of US-based Terminix. Although insignificant for overall performance, GB group 

was the largest detractor from performance after US Private Equity firm GTCR pulled out of its potential acquisition 

of the firm and Alphawave dropped after a placing of stock by a Chinese partner at 100p a share, with the shares 

falling to near issue price the following morning. 

 

In terms of activity, we exited from Aveva Group and initiated positions in London Stock Exchange Group and 

Spectris. 

 

 

UK Equity Income 

 

UK Equities reacted positively to Rishi Sunak being appointed leader of the Conservative Party and, by extension, 

becoming the country’s new prime minister. His fiscally conservative reputation and prior experience as chancellor 

helped to stabilise gilt yields and in turn interest rate expectations. As a result, a number of domestically focused 

areas of the market recouped some of their prior losses. Consumer discretionary sectors of the market 

outperformed, including housebuilders, travel and leisure companies and high street retailers. More broadly, 

economically sensitive sectors enjoyed a recovery, with industrials being another top-performing sector. Energy 

companies performed well, in line with renewed strength in oil prices. Against this backdrop, the benchmark FTSE 

All share rallied, returning 2.6% in GBP terms over the month. 

 

The Fund grew in absolute terms and outperformed the benchmark index over the month. Excess returns were 

primarily driven by strong selection, particularly in the consumer space, with a position in Imperial Brands reaping 

rewards as the firm brought forward plans for a new share repurchase programme. The underweight in Diageo also 

proved helpful as North American demand and supply chain issues weighed on the firm’s share price. Strong sector 

allocation also contributed to performance, with overweight positions in the Consumer Discretionary and Energy 

sectors providing strong returns following the appointment of Rishi Sunak.  

 

In terms of activity, we initiated a position in Greggs. 
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UK Select Equity 

 

UK Equities reacted positively to Rishi Sunak being appointed leader of the Conservative Party and, by extension, 

becoming the country’s new prime minister. His fiscally conservative reputation and prior experience as chancellor 

helped to stabilise gilt yields and in turn interest rate expectations. As a result, a number of domestically focused 

areas of the market recouped some of their prior losses. Consumer discretionary sectors of the market 

outperformed, including housebuilders, travel and leisure companies and high street retailers. More broadly, 

economically sensitive sectors enjoyed a recovery, with industrials being another top-performing sector. Energy 

companies performed well, in line with renewed strength in oil prices. Against this backdrop, the benchmark FTSE 

All share rallied, returning 2.6% in GBP terms over the month. 

 

The Fund generated positive absolute returns for the month and outperformed its benchmark index, driven by a 

combination of sector allocation and strong selection. Underweights in sectors like Basic Materials and Financials 

were beneficial for performance this month as long-duration sectors dominated UK-market returns. Strong stock 

selection performance came from consumer sectors, which more than offset negative selection within Technology 

and Health Care. Owning a position in DS Smith was additive to returns as the stock outperformed this month 

following an upgrade in its H1 2023 guidance. Strong pricing momentum, good cost control and resilience in fast-

moving consumer goods were the key drivers of this upgrade. Not owning Diageo or HSBC also helped relative 

returns. 

 

In terms of activity, we exited positions in Victorian Plumbing and Aveva Group as well as initiating a position in 

Spectris.  
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Unconstrained 
 

Future World Sustainable Opportunities Fund 

 

The Future World Sustainable Opportunities Fund posted a positive return for October.   

 

US equities rebounded aggressively throughout October as earnings season showed resilience in corporate 

earnings. Strong performance came despite the Federal Reserve raising interest rates aggressively to try and 

slow down the economy and tame high prices, resulting in bond yields and volatility hovering near multiyear highs. 

However, the market appears to have taken support from the idea the Fed could soon begin to scale back on its 

pace of tightening in the months ahead.  

 

Elsewhere, UK assets reacted positively to Rishi Sunak being appointed as the country’s new prime minister. Asia 

ex Japan equities were weaker, driven by sharp sell-offs in Chinese equities. This followed news that Premier Xi 

Jinping would continue as leader for a historic third term. Markets fell on concerns that Xi may continue with 

policies focused on reducing China’s exposure to foreign interests at the expense of economic growth.  

 

Given the broader equity market rally, our core equity holdings made a positive contribution to the overall fund 

performance, outperforming the benchmark global index. Elsewhere in equity, our Special Situations energy 

transition equity holdings also made a positive contribution. Since inception, the Special Situations allocation has 

offered strong returns with a low correlation to wider equity markets. 

 

Within credit, our emerging market debt allocation posted a negative return, broadly in line with the respective 

benchmark. 

 

Risk management remains paramount given continued market volatility. Our use of hedging to limit downside risk 

has greatly benefited long-term fund performance and remains a key focus of the strategy. 
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Contact us 

 

For further information about LGIM, please visit lgim.com or contact your usual LGIM representative 

 

 

 

 

 

 

LGIM Disclaimer and important legal notice  

The information contained in this document (the ‘Information’) has been prepared by Legal & General Investment 
Management Limited, or by Legal & General (Unit Trust Managers) Limited and/or their affiliates (‘Legal & General’, 
‘we’ or ‘us’). Such Information is the property and/or confidential information of Legal & General and may not be 
disclosed by you to any other person without the prior written consent of Legal & General. 
 
No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the 
Information, or any other written or oral information made available in connection with this publication. Any 
investment advice that we provide to you is based solely on the limited initial information which you have provided 
to us. No part of this or any other document or presentation provided by us shall be deemed to constitute ‘proper 
advice’ for the purposes of the Pensions Act 1995 (as amended). Any limited initial advice given relating to 
professional services will be further discussed and negotiated in order to agree formal investment guidelines which 
will form part of written contractual terms between the parties.  
 
Past performance is no guarantee of future results. The value of an investment and any income taken from it is not 
guaranteed and can go down as well as up, you may not get back the amount you originally invested.  
The Information has been produced for use by a professional investor and their advisors only. It should not be 
distributed without our permission.  
 
The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus 
or investment management agreement (as applicable) and these should be read and understood before making 
any investment decisions. A copy of the relevant documentation can be obtained from your Client Relationship 
Manager.  
 
Confidentiality and Limitations:  
 
Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information 
purposes only and we are not soliciting any action based on it, and (b) is not a recommendation to buy or sell 
securities or pursue a particular investment strategy; and (c) is not investment, legal, regulatory or tax advice. Any 
trading or investment decisions taken by you should be based on your own analysis and judgment (and/or that of 
your professional advisors) and not in reliance on us or the Information. To the fullest extent permitted by law, we 
exclude all representations, warranties, conditions, undertakings and all other terms of any kind, implied by statute  
or common law, with respect to the Information including (without limitation) any representations as to the quality, 
suitability, accuracy or completeness of the Information.  
 
Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future 
events, (b) may not consider or reflect all possible future events or conditions relevant to you (for example, market 
disruption events); and (c) may be based on assumptions or simplifications that may not be relevant to you.  
 

 
 

  
  

 
 

 
 
 

 

https://twitter.com/LGIM
https://www.linkedin.com/company/legal-&-general-investment-management/
https://www.youtube.com/channel/UCUmfV6VjfydEykC6QzXNPSQ
https://www.lgim.com/uk/en/insights/podcast/
https://www.lgim.com/uk/en/insights/podcast/
https://www.lgimblog.com/
https://www.lgimblog.com/
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The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General accepts 
no liability to you or any other recipient of the Information for any loss, damage or cost arising from, or in connection 
with, any use or reliance on the Information. Without limiting the generality of the foregoing, Legal & General does 
not accept any liability for any indirect, special or consequential loss howsoever caused and on any theory or liability, 
whether in contract or tort (including negligence) or otherwise, even if Legal & General has been advised of the 
possibility of such loss.  
 
Third Party Data:  
 
Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, 
completeness or reliability of such Third Party Data and accept no responsibility or liability whatsoever in respect of 
such Third Party Data.  
 
Publication, Amendments and Updates:  
 
We are under no obligation to update or amend the Information or correct any errors in the Information following the 
date it was delivered to you. Legal & General reserves the right to update this document and/or the Information at 
any time and without notice.  
 
Although the Information contained in this document is believed to be correct as at the time of printing or publication, 
no assurance can be given to you that this document is complete or accurate in the light of information that may 
become available after its publication. The Information may not take into account any relevant events, facts or 
conditions that have occurred after the publication or printing of this document.  
 
Telephone Recording:  
 
As required under applicable laws Legal & General will record all telephone and electronic communications and 
conversations with you that result or may result in the undertaking of transactions in financial instruments on your 
behalf. Such records will be kept for a period of five years (or up to seven years upon request from the Financial 
Conduct Authority (or such successor from time to time)) and will be provided to you upon request.  
Legal & General Investment Management Limited. Registered in England and Wales No. 02091894. Registered 
Office: One Coleman Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 
119272.  
 
Legal & General (Unit Trust Managers) Limited. Registered in England and Wales No. 01009418.  

Registered Office: One Coleman Street, London, EC2R 5AA. Authorised and Regulated by the Financial Conduct 

Authority No. 119273 


