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Active Equity 
Asia Pacific Equity Income 

Asia ex Japan equities were generally weak with declines in Hong Kong and South Korea offsetting gains in India 

and Indonesia. Hong Kong was the weakest market amid losses among Chinese carmakers. Vehicle deliveries 

suffered from supply chain disruptions and weak consumer confidence, undermining the corporate earnings outlook. 

Against this backdrop, the GBP-denominated benchmark index FTSE Asia Pacific ex Japan TR Net had a strong 

month, returning 4.6% due to the relative weakness of GBP compared to other global currencies.  

 

The fund increased in value but underperformed the benchmark in a month of volatility across the region. Country 

allocation was negative, driven primarily by our underweights in China and India. Sector and consequently stock 

selection detracted from success in the month, driven from positions within Technology and Industrials. However, 

these losses were mitigated to some extent by strong selection in Consumer Discretionary names with top stock 

picks coming from positions in Qantas Airways and Catcher Technology. The largest detractors to relative returns 

came from positions in Lenovo Group and Beijing Enterprises.  

 

There was no significant trading activity over the period. 

 

European Equity Income 

European ex UK shares fell in August amid ongoing worries over inflation, particularly in the form of high gas and 

electricity prices. Indeed, the energy crisis across Europe intensified with Russia saying it would halt the Nord 

Stream 1 pipeline, which supplies natural gas to Germany. Inflation continued to rise and remain a key concern for 

policymakers as the eurozone annual consumer price index (CPI) was estimated to be up 9.1% in August.  Against 

this backdrop, the FTSE World Europe ex UK Index fell, returning -2.2% in GBP terms over the month. 

 

In a tough month for absolute performance, the fund outperformed the index due to strong stock selection and 

sector allocation. Stock selection particularly helped performance in Basic Materials and Telecommunications. 

Sector allocation was positive across the board, with underweighting in Technology and overweighting in Energy 

proving particularly positive. Top stock contributors came from positions in PGS, AXA and not owning ASML. The 

largest detractors from performance were from overweight in Sanogi and Saint Gobain and not owning 

TotalEnergies. 

 

There was no significant trading activity over the period. 
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Future World Sustainable European Equity Focus 

European ex UK shares fell in August amid ongoing worries over inflation, particularly in the form of high gas and 

electricity prices. Indeed, the energy crisis across Europe intensified amid worries over supply and high costs. 

Russia said it would halt the Nord Stream 1 pipeline, which supplies natural gas to Germany, for three days from 

31 August (as of early September, the pipeline has not reopened). European ex UK shares fell in August amid 

ongoing worries over inflation, particularly in the form of high gas and electricity prices. Indeed, the energy crisis 

across Europe intensified with Russia saying it would halt the Nord Stream 1 pipeline, which supplies natural gas 

to Germany. Inflation continued to rise and remain a key concern for policymakers as the eurozone annual consumer 

price index (CPI) was estimated to be up 9.1% in August.  Against this backdrop, the FTSE World Europe ex UK 

Index fell, returning -2.2% in GBP terms over the month. 

 

In a tough month for absolute returns, the fund underperformed the benchmark index. This was driven mainly by 

stock selection from within Industrials and Consumer Staples. Despite weak stock picks within Industrials, there 

were a few bright spots from positions in packaging company, Aluflexpack and sustainable water filtration company 

- NX Filtration. Weak stock selection came from consumer-related sectors with positions in Shop Apotheke and 

DSM weighing on returns.  

 

There was no significant trading activity over the period. 

 

 

Global Thematic Fund 

The Legal & General Global Thematic Fund gained +3.05% in August in GBP terms.  
 
Markets were lifted by a positive earnings season, but headwinds from hawkish central bank rhetoric and energy 
security issues in Europe persisted. In the UK, YoY inflation surpassed a 10% growth rate. While it might have 
reached a peak in the US at just above 9%, at the Jackson Hole symposium Jerome Powell confirmed that 
restrictive monetary policy would likely be required for some time. The ongoing tension with Russia on energy 
supplies weighed on Europe, as at the end of the month the flow of gas through the Nord Stream pipeline was 
halted for repairs. 
 
The main contributors to performance were the L&G Cyber Security UCITS ETF (gained +10.10%), the L&G 
Battery Value-Chain UCITS ETF (+6.05%) and the L&G Artificial Intelligence UCITS ETF (+4.23%). Within Cyber 
Security and Artificial Intelligence, performance benefitted from the acquisitions announcements of Ping Identity, 
Darktrace and iRobot. Amazon’s purchase of iRobot, the provider of the robotic-based vacuum cleaner Roomba, 
is its fourth largest one, as the company aims to gain additional market share in the smart home space. 
In the Battery Value-Chain theme, performance was mainly led by lithium miners. The Australian firms Pilbara and 
Allkem kept expanding their operations, while the North-American miner Livent could benefit from the approval of 
the Inflation Reduction Act, which is expected to boost the US lithium supply chain, by providing incentives and 
tax credits to companies that source materials from the US or its free-trade partners, such as Australia. 
 
The L&G ROBO Global Robotics & Automation UCITS ETF (-1.75%) and the L&G Healthcare Breakthrough 
UCITS ETF (-1.17%) detracted. Within these themes, higher-growth names pulled back mainly driven by multiple 
contraction as well as some more idiosyncratic issues. 
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Growth Trust 

UK Equities had a difficult month, falling behind other developed markets except for Europe ex UK. A number of 

large cap equities held up relatively well led by the energy and banking sectors whilst consumer focused areas 

underperformed. This was largely driven from fears over the impact of rising energy prices and interest rates on the 

cost of living for consumers. Political uncertainty regarding Boris Johnson’s resignation and the conservative party 

election for a new PM weighed on sentiment. Against this backdrop, the benchmark FTSE All share fell, returning -

1.7% in GBP terms over the month. 

 

The Fund decreased in absolute value and underperformed the benchmark over the month, largely driven by stock 

selection. Sector allocation was positive for relative performance from an overweight to Technology stocks which 

mitigated losses. Stock selection however was not as constructive, with picks in the Consumer Staples, Financials 

and Health Care sectors weighing down relative performance. Top stock contributors came from positions in 

Darktrace and Aveva. The largest detractors from performance came from not owning Shell which saw share price 

increase over the month supported by rising energy prices while positions in Helios Towers and Tritax Big Box also 

detracted. 

 

In terms of activity, we exited Fevertree and initiated a new position in Tate & Lyle.  

 

 

UK Equity Income 

UK Equities had a difficult month, falling behind other developed markets except for Europe ex UK. A number of 

large cap equities held up relatively well led by the energy and banking sectors whilst consumer focused areas 

underperformed. This was largely driven from fears over the impact of rising energy prices and interest rates on the 

cost of living for consumers. Political uncertainty regarding Boris Johnson’s resignation and the conservative party 

election for a new PM weighed on sentiment. Against this backdrop, the benchmark FTSE All share fell, returning -

1.7% in GBP terms over the month. 

 

UK Equity Income decreased in absolute value but performed largely in line with its benchmark index. Stock 

selection positively contributed to relative performance, driven by stock picks within the Financials sector, with top 

stock picks from positions in TP ICAP and Standard Chartered. The underweight to the Health Care sector also 

proved beneficial as the sector lagged the broader market. Other notable stock contributors came from positions in 

BP and tobacco stocks which were up, such as Imperial Brands. The largest drags on performance came from 

positions in WPP and Next. 

 

There was no significant trading activity over the period. 
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UK Select Equity 

UK Equities had a difficult month, falling behind other developed markets except for Europe ex UK. A number of 

large cap equities held up relatively well led by the energy and banking sectors whilst consumer focused areas 

underperformed. This was largely driven from fears over the impact of rising energy prices and interest rates on the 

cost of living for consumers. Political uncertainty regarding Boris Johnson’s resignation and the conservative party 

election for a new PM weighed on sentiment. Against this backdrop, the benchmark FTSE All share fell, returning -

1.7% in GBP terms over the month. 

 

Underperformance in the fund was largely driven by stock selection with sector allocation also weighing on relative 

returns. The overweight in Industrials and underweighting in Financials negatively impacted returns. In addition, the 

avoidance of the Energy sector proved detrimental over the month as Energy continued to outperform the broader 

market. Subsequently, the largest stock detractor to relative returns came from not owning index heavyweight - 

Shell. Largest stock contributors to excess returns came from within Health Care, specifically not owning pharma 

GSK. Other notable stock contributors came from positions in Darktrace, and Aveva, while weaker stock picks came 

from within Basic Materials driven from a position in Marshalls.  

 

In terms of activity, we exited Fevertree, Hargreaves Lansdown, Trustpilot and Moonpig, and initiated positions in 

Prudential, Relx, BP and Tesco. 
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Unconstrained 
 

Future World Sustainable Opportunities Fund 

The Future World Sustainable Opportunities Fund posted a marginal positive return for August.   

 

Developed market equities resumed their declines in the month as it became clear that further substantial interest 

rate rises may be needed to tame inflation.  

 

US equities declined after Federal Reserve chair Jerome Powell said the US central bank would need to keep 

monetary policy tight “for some time” in a bid to tackle soaring inflation. This led to sharp falls in share prices and 

volatile trading throughout the period.  

 

Eurozone shares fell amidst inflation worries, particularly in the form of high gas and electricity prices from the 

deepening energy crisis. Energy was the only sector to post a positive return, while underperforming sectors 

included real estate, healthcare and technology. UK equities fell over the month. A number of large cap equities 

held up relatively well led by the energy and banking sectors. 

 

Given the broader equity sell-off, our core equity holdings made a negative contribution to the overall fund 

performance. However elsewhere in equity, our Special Situations energy transition equity holdings made a 

positive contribution. Since inception, the Special Situations allocation has offered strong returns with a low 

correlation to wider equity markets. 

 

Elsewhere in risk assets, our emerging market debt allocation posted a marginally positive return. Our overweight 

position in Africa was particularly beneficial, however an idiosyncratic story in one of our Indian renewable 

holdings somewhat offset this. 

 

Risk management remains paramount given continued market volatility. Our use of hedging to limit downside risk 

has greatly benefited long-term fund performance and remains a key focus of the strategy. 
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Contact us 

 

For further information about LGIM, please visit lgim.com or contact your usual LGIM representative 

 

 

 

 

 

 

LGIM Disclaimer and important legal notice  

The information contained in this document (the ‘Information’) has been prepared by Legal & General Investment 
Management Limited, or by Legal & General (Unit Trust Managers) Limited and/or their affiliates (‘Legal & General’, 
‘we’ or ‘us’). Such Information is the property and/or confidential information of Legal & General and may not be 
disclosed by you to any other person without the prior written consent of Legal & General. 
 
No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the 
Information, or any other written or oral information made available in connection with this publication. Any 
investment advice that we provide to you is based solely on the limited initial information which you have provided 
to us. No part of this or any other document or presentation provided by us shall be deemed to constitute ‘proper 
advice’ for the purposes of the Pensions Act 1995 (as amended). Any limited initial advice given relating to 
professional services will be further discussed and negotiated in order to agree formal investment guidelines which 
will form part of written contractual terms between the parties.  
 
Past performance is no guarantee of future results. The value of an investment and any income taken from it is not 
guaranteed and can go down as well as up, you may not get back the amount you originally invested.  
The Information has been produced for use by a professional investor and their advisors only. It should not be 
distributed without our permission.  
 
The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus 
or investment management agreement (as applicable) and these should be read and understood before making 
any investment decisions. A copy of the relevant documentation can be obtained from your Client Relationship 
Manager.  
 
Confidentiality and Limitations:  
 
Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information 
purposes only and we are not soliciting any action based on it, and (b) is not a recommendation to buy or sell 
securities or pursue a particular investment strategy; and (c) is not investment, legal, regulatory or tax advice. Any 
trading or investment decisions taken by you should be based on your own analysis and judgment (and/or that of 
your professional advisors) and not in reliance on us or the Information. To the fullest extent permitted by law, we 
exclude all representations, warranties, conditions, undertakings and all other terms of any kind, implied by statute  
or common law, with respect to the Information including (without limitation) any representations as to the quality, 
suitability, accuracy or completeness of the Information.  
 
Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future 
events, (b) may not consider or reflect all possible future events or conditions relevant to you (for example, market 
disruption events); and (c) may be based on assumptions or simplifications that may not be relevant to you.  
 

 
 

  
  

 
 

 
 
 

 

https://twitter.com/LGIM
https://www.linkedin.com/company/legal-&-general-investment-management/
https://www.youtube.com/channel/UCUmfV6VjfydEykC6QzXNPSQ
https://www.lgim.com/uk/en/insights/podcast/
https://www.lgim.com/uk/en/insights/podcast/
https://www.lgimblog.com/
https://www.lgimblog.com/
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The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General accepts 
no liability to you or any other recipient of the Information for any loss, damage or cost arising from, or in connection 
with, any use or reliance on the Information. Without limiting the generality of the foregoing, Legal & General does 
not accept any liability for any indirect, special or consequential loss howsoever caused and on any theory or liability, 
whether in contract or tort (including negligence) or otherwise, even if Legal & General has been advised of the 
possibility of such loss.  
 
Third Party Data:  
 
Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, 
completeness or reliability of such Third Party Data and accept no responsibility or liability whatsoever in respect of 
such Third Party Data.  
 
Publication, Amendments and Updates:  
 
We are under no obligation to update or amend the Information or correct any errors in the Information following the 
date it was delivered to you. Legal & General reserves the right to update this document and/or the Information at 
any time and without notice.  
 
Although the Information contained in this document is believed to be correct as at the time of printing or publication, 
no assurance can be given to you that this document is complete or accurate in the light of information that may 
become available after its publication. The Information may not take into account any relevant events, facts or 
conditions that have occurred after the publication or printing of this document.  
 
Telephone Recording:  
 
As required under applicable laws Legal & General will record all telephone and electronic communications and 
conversations with you that result or may result in the undertaking of transactions in financial instruments on your 
behalf. Such records will be kept for a period of five years (or up to seven years upon request from the Financial 
Conduct Authority (or such successor from time to time)) and will be provided to you upon request.  
Legal & General Investment Management Limited. Registered in England and Wales No. 02091894. Registered 
Office: One Coleman Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 
119272.  
 
Legal & General (Unit Trust Managers) Limited. Registered in England and Wales No. 01009418.  

Registered Office: One Coleman Street, London, EC2R 5AA. Authorised and Regulated by the Financial Conduct 

Authority No. 119273 


