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FUND AIM

The fund’s objective is to grow 
capital, at the rate of inflation (CPI (UK 
Consumer Prices Index)) +4% per 
annum on average over a rolling five 
year period and to manage volatility 
so that it remains around two thirds of 
the MSCI World Index. This objective 
is before the deduction of any charges 
and assumes any income is reinvested. 

There is no guarantee that the 
objective will be met over any time 
period and capital is at risk.

WHO IS THIS FUND FOR?

• This fund is designed for investors looking 
to build up their savings in an investment 
that can make up a substantial part of their 
savings portfolio.

• Although investors can take their money 
out at any time, this fund may not be 
appropriate for those who plan to withdraw 
their money within five years.

• If you do not understand this document we 
recommend you seek additional information 
to help you decide if this fund is right for 
you.

RISK AND REWARD PROFILE

1 2 3 4 5 6 7

Lower risk Higher risk
Potentially lower rewards Potentially higher rewards

The synthetic risk and reward indicator (SRRI) 
is based on the historic volatility of the fund’s 
value and it may change in the future.

This fund is in category 4 because historically 
the mix of investments it could hold have 
shown a medium level of volatility (how much 
the fund price goes up and down compared 
to the other risk categories).

For more information, please refer to the Key 
Risks section on page 3.
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As this Fund has been in existence for less than one calendar year, there is 
insufficient data to provide a useful indication of past performance. 

  1 month 6 months 1 year 3 years Launch

n	Fund - - - - -

n Benchmark - - - - -

ANNUAL PERFORMANCE (%)

12 months to 31 December  2017  2016  2015  2014  2013

Fund - - - - -

Benchmark - - - - -

Performance for the I Acc unit class in GBP, launched on 24 October 2017. Source: Lipper. 
Performance assumes all fund charges have been taken and that all income generated by the 
investments, after deduction of tax, remains in the fund.

Past performance is not a guide to future returns. The value of your investment and any 
income taken from it is not guaranteed and may go up and down.

FUND FACTS COSTS

For detail on price basis methodologies 
please refer to the ‘Guide to Investing With 
Us’ found on our website. 

Fund size

£224.0m

Base currency

GBP

Benchmark

UK Consumer Price Index (CPI) +4%

Launch date

24 Oct 2017

Domicile

UK

Initial charge

0.00%

Ongoing charge

0.55%

Price basis

Dual

Bid / Offer spread

0.26%

FUND SNAPSHOT

• Aims to provide long-term growth of 
the rate of inflation (CPI) +4% per 
annum on average over a rolling five-
year period

• Aims to be below two thirds of equity 
market risk in a downturn

• Invests between 50% and 80% of its 
assets in equity (company shares), 
with the remainder in variable and 
fixed income securities and cash

Active EquityUnit Trust

http://www.legalandgeneral.com/guide
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FUND OBJECTIVES
All data source LGIM unless otherwise stated.
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As this Fund has been in existence for less than one calendar year, there is 
insufficient data to provide a useful indication of past performance. 

n RCB volatility n MSCI World volatility
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n RCB total return n Inflation +4% benchmark

The graph shows total returns for the Real 
Capital Builder strategy shown net of fees.
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As this Fund has been in existence for less than one calendar year, there is 
insufficient data to provide a useful indication of past performance. 

 MSCI World in GBP 2/3rd of equity RCB performance

The chart shows the performance of the MSCI 
World Index as indicative of the broad equity 
market; two thirds of equity performance, 
which is the Fund’s risk target; and the 
performance of the Fund during that decline.

TOTAL RETURN (%)1

The primary objective is to grow total return by CPI+4% over rolling five year periods.

VOLATILITY (ONE YEAR ROLLING %)

MAXIMUM DRAWDOWN SINCE INCEPTION (%)
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PORTFOLIO BREAKDOWN
All data source LGIM unless otherwise stated. Totals may not sum due to rounding.

ASSET CLASS BREAKDOWN (%)

n Equity 61.8

n Fixed Income 32.9

n Cash 4.8

AIA Group 3.3

British American Tobacco 3.3

Reckitt Benckiser Group 3.2

Bharti Infratel 2.9

Kion Group 2.8

Valeo 2.6

Alphabet 2.6

Voya Financial 2.5

Moncler 2.5

Edwards Lifesciences 2.5

TOP 10 EQUITIES (%)

Anglian Water Services 1.8

Imperial Brands Finance 1.7

Bupa Finance 1.5

Northumbrian Water 1.5

Babcock International 1.4

Cadent Finance 1.3

Next 1.3

Orange 1.2

Thames Water Utilities 1.2

Lloyds 1.2

a

b

n Top 10 Equities 28.2%
n Rest of Portfolio 71.8%

No. of Equities in fund 26

a

b

n Top 10 Bonds 14.1%
n Rest of Portfolio 85.9%

No. of Bonds in fund 27

EQUITIES SECTOR BREAKDOWN (%)

Consumer, Cyclical 13.6

Consumer, Non-cyclical 12.9

Financial 13.1

Communications 10.4

Industrial 7.0

Energy 2.9

Technology 1.8

BONDS SECTOR BREAKDOWN (%)

Government 9.9

Utilities 7.9

Financial 4.9

Consumer, Non-cyclical 4.6

Consumer, Cyclical 2.3

Communications 2.2

Industrial 1.1

Cash 4.8

FUND MANAGER COMMENTARY

The fund delivered a positive return in December, ending the month up 1.7% and closing the 
year with an absolute return of 8.6%. Equities and bonds both did well over the period while 
there was some decent recovery in alpha in our equity positions. 

Fashion brand Moncler made a positive contribution to the fund’s relative performance. 
Voya Financial was in favour following strong performance on the back of the sale of their 
Closed Block and Fixed Annuity business, a core part of our stock investment case. British 
American Tobacco also added value. The shares recovered from November, though have 
traded broadly flat for the last few months. 

Detracting from returns was our position in Criteo. The US-listed advertiser disappointingly 
announced that the headwinds from the rollout of Apple’s intelligent tracking prevention 
(ITP) would affect full-year 2018 financial performance by as much as 22% unless it can 
derive an alternative solution. Kosmos Energy was also weaker. The company provided an 
update on exploration drilling program in offshore Mauritania which turned out to be its 
second dry well in a row. 

In terms of trading, we closed our position in consumer company L Brands. This follows a 
strong recovery of the shares which have bounced since hitting lows in August. Overall, we 
broadly felt that the share were now fairly valued, given the worsening retail environment 
in the US alongside company specific issues around the Victoria’s Secret turnaround and a 
trading slowdown at BBW.

FUND MANAGERS

The fund is managed by Nick Hartley and 
Shaunak Mazumder. Nick joined LGIM 
from Goldman Sachs where he was a 
managing director on GS Sustain. Nick 
has a BA in history from St John’s College, 
Cambridge. Shaunak joined LGIM from 
Asian Century Quest (ACQ) where he 
covered the European consumer sectors, 
global autos and Pan Asian consumer 
sectors. Shaunak has a BComm from 
Queen’s University Kingston, Canada.

Nick 
Hartley

Shaunak 
Mazumder

TOP 10 BONDS (%)
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Important information

Issued by Legal & General (Unit Trust Managers) Limited as management company for this fund. Registered in England and Wales No. 01009418. 
Registered Office: One Coleman Street, London, EC2R 5AA. Authorised and Regulated by the Financial Conduct Authority No. 119273. We are 
members of the Investment Association. All features described in this fact sheet are those current at the time of publication and may be changed 
in the future. Nothing in this fact sheet should be construed as advice and it is therefore not a recommendation to buy or sell investments. If in 
doubt about the suitability of this product, you should seek professional advice. No investment decisions should be made without first reviewing 
the key investor information document of the Fund (“KIID”) which can be obtained from www.legalandgeneral.com. This fact sheet is only directed 
at investors resident in jurisdictions where this fund is registered for sale. It is not an offer or invitation to persons outside of those jurisdictions. We 
reserve the right to reject any applications from outside of such jurisdictions. 

KEY RISKS

• The return from this fund is dependent on relatively few individual investments. 
This means that a fall in the value of an  individual investment can have a major 
impact on the overall performance  of the fund.

• The fund may have underlying investments that are valued in currencies that 
are different from Sterling (British Pounds). Any such investments will be 
impacted by exchange rate fluctuations and this may affect the value of your 
investment and any income from it. Currency hedging techniques may be 
applied to reduce the impact of exchange rate fluctuations but may not entirely 
eliminate it.

• Investment returns on bonds are particularly sensitive to trends in interest rate 
movements. Their values are likely to fall when interest rates rise. Such falls 
may be more pronounced in a low interest rate environment. Bonds with a 
longer time to go before their maturity date will fall by more than bonds with a 
short time to their maturity date.

• The fund invests in bonds which are issued by companies, governments or 
international organisations. If these companies, governments or international 
organisations experience financial difficulty, they may be unable to pay back 
some or all of the interest, original investment or other payments that they 
owe. If this happens, the value of your fund may fall.

• This fund has investments that, rather than being traded on an exchange, 
are traded through agents, brokers or investment banks matching buyers 
and sellers. This makes the investments less easy to buy and sell than those 
that are traded on an exchange and on any particular day there may not be a 
buyer or a seller for the investments. In times of market uncertainty or if an 
exceptional amount of withdrawals are requested it may become less easy 
for your fund to sell investments. If this happens, the value of your fund may 
fall and in extreme circumstances this may also force a delay in buying and 
selling your investment in the fund, which may mean you have to wait for your 
money to be invested or returned. The fund can only delay paying out if it is 
in the interests of all investors and with the permission of the fund trustee or 
depositary.

• The fund could lose money if any institutions providing services such as 
safekeeping of assets or acting as counterparty to derivatives or other 
instruments, becomes unwilling or unable to meet its obligations to the fund.

• Derivatives are highly sensitive to changes in the value of the asset on which 
they are based and can increase the size of losses and gains.

For more information, please refer to the key investor information document on 
our website 

This document is intended for Investors and Investment Professionals

CODES

ISIN I Acc GB00BZ607M98

 I Inc GB00BZ607L81

SEDOL I Acc BZ607M9

 I Inc BZ607L8

Bloomberg I Acc LGRCBIA

 I Inc LGRCBII

TO FIND OUT MORE

Visit www.legalandgeneral.com 

Call 0370 050 0955

Email investments@landg.com

Lines are open Monday to Friday 8.30am to 6.00pm. 
We may record and monitor calls. Call charges will vary.

DEALING INFORMATION

Valuation frequency Daily, 12pm (UK time)

Dealing frequency TBC

Settlement period T+4

SPOTLIGHT ON LEGAL & GENERAL 
INVESTMENT MANAGEMENT

We are one of Europe’s largest asset 
managers and a major global investor, with 
assets under management of £957.2 billion (as 
at 30 June 2017). We work with a wide range 
of global clients, including pension schemes, 
sovereign wealth funds, fund distributors and 
retail investors.

Assets under management includes derivative 
positions and assets managed by LGIMA, an 
SEC Registered Investment Advisor.
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https://www.legalandgeneral.com/investments/fund-information/investor-docs/

