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Manager's Investment Report

Investment Objective and Policy
The objective of  the Trust is to provide growth above that of  the FTSE World Europe 
ex UK TR Net Index, the “Benchmark Index”. The Trust aims to outperform the 
Benchmark Index by 4% per annum. This objective is before the deduction of  any 
charges and measured over rolling three year periods.

The Trust is actively managed and invests at least 90% in the shares of  European 
companies that the Manager believes have strong growth prospects. These are 
companies that are incorporated, listed, headquartered or which have their principal 
business activities in Europe excluding the UK.

Over a market cycle (typically 3 to 5 years), the Trust will comprise on average 20 to 50 
companies selected by the Manager following research of  each company. At times the 
Trust’s portfolio may be concentrated.

The Trust may also invest in other shares (including of  UK companies), collective 
investment schemes including those managed or operated by the Manager or an affiliate 
of  the Manager as well as participatory notes, preference shares, cash, permitted 
deposits and money market instruments (such as treasury bills).

In addition, the Trust is also permitted to receive and hold warrants and convertible 
bonds as a result of  corporate actions.

The Trust may only hold derivatives for the purpose of  Efficient Portfolio 
Management.

Manager's Investment Report
During the period under review, the bid price of  the Trust’s R-Class accumulation units 
rose by 21.59%. This compares to a 7.63% rise, in Sterling terms, in the FTSE World 
Europe (excluding UK) TR Index (Source: Bloomberg).

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Market/Economic Review
Over the six months, European equity markets initially trailed global counterparts, 
unsettled by a resurgence in COVID-19 cases during late summer. The final quarter of  
the year, however, heralded a sharp rally as positive news regarding vaccines restored 
investors’ confidence in more cyclical stocks, with energy and financials positions 
ending 2020 in the ascendancy. As expected, the European Central Bank extended its 
€1.35 trillion emergency bond buying programme in December by another €500 billion. 
It also signalled that European banks would be allowed to resume dividend payments 
next year, albeit with tight restrictions. 

Looking more broadly, global equity indices rebounded strongly over the review period. 
The range of  monetary and fiscal stimulus packages announced by central banks and 
governments around the world to counter the impact of  the COVID-19 pandemic 
on the global economy served to bolster market sentiment during the second half  
of  2020. Global economic activity picked up, led by China, with the development of  
COVID-19 vaccines causing a surge in global equity indices towards the end of  the year 
as investors’ hopes of  an end to the pandemic in 2021 gathered strength. 
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Trust Review
The six month review period saw strong outperformance for the Trust compared to 
the benchmark Index, driven by strong stock selection, with notable strength from 
our exposure to Industrials, Consumer Goods, Energy (Renewables) and Technology 
stocks. From a sector allocation perspective, this actually detracted value in the period, 
mostly due to our underweight position in Financials and Basic Materials. 

At the company level, Varta, Alfen Beheer, Soltec Power, Vestas Wind Systems, 
Aluflexpack, Infineon Technologies, Neste, Moncler and ASML all made a strong 
positive contribution to performance. Turning to negatives, SAP and PharmaSGP were 
the biggest detractors. 

In terms of  trading activity, we added new positions in Fluidra, InPost, Nordnetpubl 
and Soltec Power. On the flipside, we exited holdings of  Basic-Fit, Marel, Pexip and 
Tikehau Capital.

Outlook
Increasingly, Europe is moving beyond its rich industrial heritage to a region that can 
facilitate the emergence of  digitalisation of  the economy. This transformation can 
advance development and growth in a number of  key areas, from apparel and beauty 
to media, mining and engineering. As with the energy transition, which we expect to 
increase demand for more energy efficient and low carbon solutions, we anticipate 
adoption of  digitalisation to be a meaningful catalyst that will affect the growth rates 
of  European companies over the long term. Digital champions will use their industry 
expertise and technology innovation to widen competitive advantage. While market 
consolidation will continue to take place, as companies seek to attain scale and global 
leadership through Merger & Acquisition activity. As the digital transformation 
advances, we will continue to focus on those best placed to capture future growth 
opportunities. 

Legal & General Investment Management Limited
(Investment Adviser) 
21 February 2021
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Important Note from the Manager
Since January 2020, global financial markets have been affected by the COVID-19 
coronavirus. The impact on the Company will take longer to assess; however, the 
Company has enacted its business continuity plans, with a large number of  staff  
working remotely. Our technology and IT infrastructure supports large scale remote 
working, with our Investment Management Teams able to work in a `business as usual' 
manner. We remain in regular contact with all key suppliers and we continue to monitor 
this situation closely.

The virus has caused major uncertainty and disruption to businesses and everyday 
life. Financial markets have reacted sharply to this news, with concerns regarding the 
economic impact this may have on a global scale. The long-term impact on the global 
economy and markets will depend upon the overall scale and the duration of  the 
outbreak, as well as on the actions taken by governments and central banks.

Legal & General (Unit Trust Managers) Limited
21 February 2021

Manager's Investment Report continued
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Authorised Status
This Trust is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

L. W. Toms
(Director)

A. J. C. Craven
(Director)

Legal & General (Unit Trust Managers) Limited 
23 March 2021
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Portfolio Statement as at 28 January 2021
All investments are in ordinary shares unless otherwise stated. The percentages in 
brackets show the equivalent holdings at 28 July 2020.

  

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
CONTINENTAL EUROPE 
— 97.20% (97.67%) Test Test
Austria — 2.15% (2.35%) 

59,236 PIERER Mobility 3,578,481 2.15

Belgium — 5.58% (3.15%) 
118,829 Umicore 4,832,205 2.90
247,975 Unifiedpost Group 4,466,850 2.68

9,299,055 5.58

Denmark — 6.40% (5.91%) 
97,177 Novo Nordisk 5,025,245 3.02
35,125 Vestas Wind Systems 5,640,625 3.38

10,665,870 6.40

Finland — 3.48% (3.15%) 
110,023 Neste 5,800,238 3.48

France — 13.52% (15.93%) 
39,425 EssilorLuxottica 4,099,851 2.46

553,273 Nacon 3,793,172 2.28
31,860 SOITEC 4,699,175 2.82
18,924 Teleperformance 4,573,651 2.74
73,930 Ubisoft Entertainment 5,366,237 3.22

22,532,086 13.52

Germany — 20.06% (20.82%) 
40,513 Delivery Hero 4,482,481 2.69

229,951 Infineon Technologies 6,726,196 4.04
63,326 PharmaSGP 1,162,615 0.70
63,023 Puma 4,558,898 2.73
52,342 SAP 5,034,118 3.02

146,359 TeamViewer 5,631,091 3.38
41,350 Varta 5,831,177 3.50

33,426,576 20.06

Iceland — 0.00% (1.39%) 

Italy — 2.80% (2.79%) 
111,315 Moncler 4,669,801 2.80

Luxembourg — 0.92% (0.00%) 
94,251 InPost 1,528,413 0.92

Netherlands — 22.01% (26.29%) 
3,751 Adyen 5,984,967 3.59

58,785 Alfen Beheer 4,124,075 2.47
13,839 ASML 5,392,609 3.24

445,370 Davide Campari-Milano 3,526,620 2.12
24,052 Ferrari 3,638,199 2.18

127,123 Koninklijke Philips 5,195,978 3.12
49,178 Prosus 4,180,240 2.51
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

TestNetherlands — (cont.) Test Test
26,582 Shop Apotheke Europe 4,639,769 2.78

36,682,457 22.01

Norway — 2.42% (5.44%) 
147,773 Schibsted 'A' 4,042,756 2.42

Spain — 8.24% (3.27%) 
117,331 Cellnex Telecom 5,050,177 3.03
264,974 Fluidra 4,530,998 2.72
445,952 Soltec Power 4,160,902 2.49

13,742,077 8.24

Sweden — 6.86% (4.77%) 
450,768 Elekta 4,761,258 2.86
231,051 Embracer Group 3,872,616 2.32
250,213 Nordnetpubl 2,799,510 1.68

11,433,384 6.86

Switzerland — 2.76% (2.41%) 
155,944 Aluflexpack 4,594,821 2.76

Portfolio of investments1 161,996,015 97.20

Net other assets 4,661,611 2.80

Total net assets £166,657,626 100.00%

1 All investments are admitted to an official stock exchange unless otherwise stated.

Total purchases for the period: £30,096,723.

Total sales for the period: £47,134,332.
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Statement of Total Return
for the period ended 28 January 2021

28/01/21 28/01/20 

£ £ £ £

Income

Net capital gains    30,841,160    4,438,277

Revenue    177,021    189,945

Expenses    (481,336)    (496,854)

Interest payable  
and similar charges    (5,120)    (7,134)

Net expense  
before taxation    (309,435)    (314,043)

Taxation    (39,312)    (15,930)

Net expense  
after taxation for the period    (348,747)    (329,973)

Total return  
before distributions    30,492,413    4,108,304

Distributions    (3,418)    (6,034)

Change in net assets  
attributable to Unitholders  
from investment activities    £30,488,995    £4,102,270

Statement of Change in Net Assets attributable to  
Unitholders for the period ended 28 January 2021

28/01/21 28/01/20
£ £ £ £

Opening net assets  
attributable to Unitholders    151,666,396    143,734,164

Amounts received on  
issue of units    4,952,611    1,100,967

Amounts paid on  
cancellation of units    (20,450,376)    (11,035,094)

   (15,497,765)    (9,934,127)

Change in net assets  
attributable to Unitholders 
from investment activities    30,488,995    4,102,270

Unclaimed distributions    —    14

Closing net assets  
attributable to Unitholders    £166,657,626    £137,902,321

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.



Financial Statements continued

9

Balance Sheet as at 28 January 2021

28/01/21 28/07/20
£ £

ASSETS

Fixed assets:

Investments    161,996,015    148,138,749

Current assets:

Debtors    1,435,812    450,813

Cash and bank 
balances    7,052,101    7,682,921

Total assets    170,483,928    156,272,483

LIABILITIES

Creditors:

Bank overdrafts    (2,155,293)    (2,270,884)

Other creditors    (1,671,009)    (2,335,203)

Total liabilities    (3,826,302)    (4,606,087)

Net assets attributable  
to Unitholders    £166,657,626    £151,666,396
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under 
the historical cost convention as modified by the revaluation of  certain financial 
assets and liabilities measured at fair value through profit or loss. In making this 
assessment, and in response to COVID-19, the Manager has considered, amongst 
other things, factors such as Trust size, cash flows through the Trust and Trust 
liquidity.
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Trust Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
R-Class test
Distribution Units 15,497,167 2,509,522 617.53
Accumulation Units 46,660,488 6,861,163 680.07
F-Class test
Accumulation Units 25,000 3,521 710.03
I-Class test
Distribution Units 1,827,654 288,704 633.05
Accumulation Units 7,866,235 1,076,550 730.69
C-Class test
Distribution Units 1,391 2,000 69.55
Accumulation Units 1,414 2,000 70.70
L-Class test
Accumulation Units 94,778,277 122,786,914 77.19

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Ongoing Charges Figures

28 Jan 21 28 Jul 20
R-Class test 1.46% 1.53%
F-Class test 1.06% 1.06%
I-Class test 0.81% 0.81%
C-Class test 0.60% 0.60%
L-Class test 0.08% 0.08%

The Ongoing Charges Figure (OCF) is the ratio of  the Trust's total disclosable costs 
(excluding overdraft interest) to the average net assets of  the Trust.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a fund and is calculated based on the last period's figures.

Distribution Information
The policy is to distribute, on an annual basis, all available revenue, after deduction of  
those expenses which are chargeable in calculating the distribution. This being the case, 
there is no interim distribution.
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Risk and Reward Profile 

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where the Trust ranks in terms 
of  its potential risk and reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not guaranteed to remain the 
same and may change over time. It is based on historical data and may not be a 
reliable indication of  the future risk profile of  the Trust. The shaded area in the 
table above shows the Trust’s ranking on the Risk and Reward Indicator.

• The Trust is in category six because it invests in company shares which are 
sensitive to variations in the stock market. The value of  company shares can 
change substantially over short periods of  time. Company shares are generally 
considered to be higher risk investments than bonds or cash. 

• Even a trust in the lowest category is not a risk free investment.
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Constitution
Launch date: 9 September 1985

Period end date for distribution: 28 July

Distribution date: 28 September

Minimum initial lump sum 
investment: R-Class £100

I-Class £1,000,000
C-Class* £20,000,000
L-Class** £100,000

Minimum monthly contributions: R-Class £20
I-Class N/A
C-Class* N/A
L-Class** N/A

Valuation point: 12 noon

Fund management fees: R-Class Annual 1.46% 
F-Class*** Annual 1.06%
I-Class Annual 0.81%
C-Class* Annual 0.60%
L-Class** Annual 0.08%

Initial charges: Nil for all existing unit classes

* Class C units are available to certain eligible investors who meet the criteria for 
investment in such units as outlined in the share class policy of  the Manager, 
which is available to investors in the C Class upon request. Where investors in the 
C Class no longer continue to meet the criteria for investment in such units, further 
investment in such units may not be permitted.

** Class L units are only available to other Legal & General funds and/or companies 
which have entered into agreement with the Manager or an affiliate of  the 
Manager.

*** Class F units are closed to new subscriptions.

Pricing and Dealing
The prices are published on the internet at  
www.legalandgeneral.com/investments/funds/prices-and-reports/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at  
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.

ISA Status 
This Trust may be held within this tax advantaged savings arrangement. The favourable 
tax treatment of  ISAs may not be maintained. For full written information, please 
contact your usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.
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Prospectus and Manager’s Reports 
Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.

Significant Change 
Changes to Pricing Methodology
We have recently reviewed the way we calculate prices for your funds. Following the 
review, we have decided to adopt a standardised way of  pricing funds across most of  
our Unit Trust fund range.

Previously we used four different methods for calculating fund prices. With effect from 
1 December 2020, we have adopted a ‘single swing pricing’ method.

The move to a standardised pricing method will:

1. Make our pricing simpler; 
2. Make it easier for you to compare prices across our funds; and 
3. Make it easier for you to compare our funds to funds offered by our competitors.

This new pricing method means that on each day all our customers receive the same 
price regardless of  whether they are buying or selling their investments.

If  you’d like to know more about this change and what it means for you, then you can 
visit our website at legalandgeneral.com/swing-pricing. If  you have any questions about 
the change or require further information, please contact us Monday to Friday between 
9.00am and 5:00pm on 0370 050 0955 or email us at investments@landg.com.

Call charges will vary. We may record and monitor calls.
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
A. Clare* 
E. Cowhey* 
A. J. C. Craven
S. Hynes 
H. Solomon
L. W. Toms
A. R. Toutounchi* 

*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955
Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Global Services SE UK Branch
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority 

Independent Auditor
KPMG LLP 
15 Canada Square,
London E14 5GL

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority
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(Unit Trust Managers) Limited
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