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Key features
• Actively designed investment strategy for 

investors looking to capture the growth 
potential of increasing demand for greener 
energy solutions

• Specialised portfolio of clean energy 
companies that has low overlap with traditional 
fossil fuel-dominated energy sector

• Investment in select companies at the forefront 
of Sustainable Development Goal 7: Affordable 
and Clean Energy

• Access to the entire value chain of the clean 
energy ecosystem

• Dynamic approach that leverages real-time 
data on more than 120,000 power-related 
tenders and contracts worldwide to respond to 
new entrants and clean energy trends

• UCITS compliant

Clean Energy 
L&G Clean Energy UCITS ETF
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Wind and Solar 
Double Global 
Share of  Power  
in Five Years
Bloomberg, 13 August 2020

Huge acceleration 
of clean energy 
innovation needed 
to meet net zero 
target: IEA
Reuters, 2 July 2020

The EU needs a  
€5tn tech and green 
investment plan
FT, 29 June 2020

The value of an investment and any income taken from it is 
not guaranteed and can go down as well as up. You may not 
get back the amount you originally invested.
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Clean Energy

A global consensus on climate change has taken shape 
in just a few years, as wildfires have devastated entire 
regions, millions have taken to the streets to demand 
action, and COVID-19 has underscored the importance of 
averting looming threats before it is too late.

If the world is to transition successfully to a lower-carbon 
economic model and meet the objectives of the Paris 
Agreement, two connected steps will be essential:

• Making cleaner forms of energy much more  
widely available

• Phasing out the most polluting forms of energy

Recent developments on both fronts have been 
encouraging. Advancements in clean technology and 
engineering have made renewable energy much cheaper 
than 10 years ago. Clean energy promoters are no longer 
reliant on feed-in tariffs and subsidies for new projects in 
many countries across the globe.

According to the International Renewable Energy Agency, 
further cost reductions are set to continue into the next 
decade and are a major driver of the energy transition 
and decarbonisation.

In fact, renewable energy is already cheaper than coal in 
two-thirds of global economies and coal is steadily losing 
global market share. For example, in Europe coal-fired 
power has been hit by the rising price of EU carbon 
credits, with four in five European coal-fired power plants 
unprofitable.1 In the US, renewable energy supplied more 
power than coal to the grid for the first time in April 2019, 
according to BloombergNEF.

According to IEA, renewables will have the fastest growth 
in the electricity sector, providing almost 30% of power 
demand in 2023, up from 24% in 2017. During this period, 
renewables are forecast to provide more than 70% of 
global electricity generation growth, led by solar PV and 
followed by wind. This is expected to attract over $343 
billion in investments per year.2

Given these trends, we believe the market for clean 
energy is poised for secular long-term growth. We have 
therefore created the L&G Clean Energy UCITS ETF to 
offer investors exposure to a unique and diverse basket of 
stocks integral to the world’s embrace of cleaner energy.

1Source: “European coal plants forecast to lose €6.6bn in 2019”, Financial Times, 24 October 2019 
2 https://www.irena.org/financeinvestment/Investment-Needs
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Global weighted average levelised cost of electricity 
in USD cents/kWh in 2019 

Change in the cost of electricity 2010-2019

Solar 
photovoltaics 

6.84.77.36.6 18.2 11.5 5.3

Source: International Renewable Energy Agency (IRENA), Renewable power generation costs in 2019. kWh means kilo-watt hour
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Know your energy exposure

Industry expertise 
The ETF draws on the unrivalled expertise of GlobalData, 
a provider of cutting-edge business information and 
research on the global power industry. 

GlobalData’s expert team consists of around 2,000 
research analysts, 150 advanced data scientists and 
technologists, and 50 experienced consultants covering 
various verticals. Its specialist energy team covers the 
entire spectrum of the power value-chain from 
producers, suppliers and manufacturers all the way 
through to insights and trends across the globe for all 
power generation technologies.

Leveraging GlobalData’s proprietary datasets and active 
research, the Solactive Clean Energy Index NTR (the 
underlying index) aims to capture the entire value-chain 
of the clean energy theme. The semi-annual rebalancing 
based on such active research maintains diversification 
and provides responsiveness to new entrants and 
market trends.

Broad global exposure 
The index comprises a unique basket of companies 
engaged across the entire value chain of the global clean 
energy market, diversified by geography, size, and 
sub-sector. These include component suppliers, wind 
turbine and solar module original equipment 
manufacturers, and power producers across solar, wind, 
biopower, hydro, ocean power, and geothermal 
technologies.

Growth diversifier 
The index typically has a market-cap breakdown of around 
two-thirds in small and mid-caps. It therefore has an 
overlap of less than 1.5% with traditional benchmarks such 
as the S&P 500 or the MSCI World.3 The index approach 
also has the potential to reduce volatility compared with 
investing in individual clean energy stocks.

Physical replication 
The L&G Clean Energy UCITS ETF uses full physical 
replication to offer investors direct exposure to the theme.

3As of September 2020.

The value of an investment and any income taken from it is not guaranteed and can go down as well as up.  
You may not get back the amount you originally invested.
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Product Information
Secondary Market: The shares of this exchange-
traded UCITS fund are publicly admitted to trading  
on the secondary markets of the stock exchanges 
detailed below.

Fund Name L&G Clean Energy UCITS ETF

Benchmark Solactive Clean Energy Index NTR

Listings and 
Tickers

LSE (USD) – RENW LN 

LSE (GBp) – RENG LN

Borsa Italiana (EUR) – RENW IM

Deutsche Börse (EUR) - RENW GY

SIX (CHF) – RENW SW

ISIN IE00BK5BCH80

UCITS Compliant Yes

Domicile Ireland

TER (%) 0.49

Base Currency USD

Replication Physical – Full replication

Distribution Accumulating

Issuer LGIM Managers (Europe) Limited

Promoter Legal & General Investment  
Management Limited
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Mapping the renewable  
energy value-chain

Our underlying investment strategy is designed to reflect 
the renewable energy landscape and seeks to provide 
access to companies in key segments of the value-chain. 
Based on proprietary data, companies are broadly 
classified into three key verticals:

• Original Equipment Manufacturers (OEMs): These 
companies manufacture the original equipment, like 
wind turbines and solar modules, that is essential for 
generating clean power.

• Utilities / Independent Power Producers (IPPs): 
These companies develop and/or own clean power 
generating facilities and may be utility companies 
with substantial renewable energy capacity or 
independent power producers that are primarily 
engaged in clean energy.

• Suppliers: These companies play an integral role in 
the clean energy value-chain by supplying a diverse 
set of components and services to the OEMs and 
IPPs, such as invertors, switchgears, turbine blades, 
generators, and consulting services among others.

Our underlying investment strategy applies different 
selection criteria for each of the above categories using 
proprietary data derived from real-time databases. These 
selection criteria have been designed by considering 
specific characteristics for these three verticals to better 
reflect the role they play in the clean energy ecosystem.

Q2 2021  |  L&G Clean Energy UCITS ETF
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Dynamic database 
with more than 
120,000 power related 
tenders & contracts 
worldwide; and power 
producers with 
granular data
GlobalData employs 
over ~2000 research 
analysts and ~50 
data scientists based 
across the globe

Index
Universe
(>120,000
projects)

Clean Energy
related 

projects
(>28,000)

Identification of more 
than 28,000 global 
clean energy related 
projects
Technology shall be 
any of wind, solar, 
ocean power, hydro, 
biopower and/or 
geothermal

Publicly listed
companies

(>650)

Over 600 
publicly-listed 
companies across the 
globe that are actively 
engaged in the 
international clean 
energy industry
Classify companies 
into four categories:
• Components Supplier
• Wind OEM
• Solar OEM
• Power Producer

• Onshore Wind Turbine
• Offshore Wind Turbine
• Repowering Wind Farms

• Solar PV Modules
• Solar CPV Modules
• Solar Thermal

Solar Inverter Coal

Gas

Oil

Transmission &
Distribution

Wind Turbine
Foundations

Offshore Wind Vessels

Engineering Procurement
Construction

Switchgear

Final
screening

(~45)

Min free-float adjusted 
market cap of $200M
Min 3m ADVT of $1M
Exclude dormant 
players
Include core 
component suppliers
Include major wind 
and solar OEMs
Include power 
producers with high 
clean energy share

L&G Clean
Energy UCITS

ETF

• London Stock   
 Exchange
• Deutsche Börse
• Borsa Italiana
• SIX Swiss Exchange 
• Intra day ETF liquidity  
 provided by market   
 makers

L&G Clean Energy UCITS ETF4

Company Classi�cation
A unique approach backed by experts
Starting with a universe of firms engaged in the following technology segments:
Solar, Wind, Biopower, Hydro, Ocean Power and Geothermal

OEMs5

Electric Cable & Conductors
>90% Clean Energy

Capacity Share
Valves

Steam Generator/ Turbine

Energy Storage

Automation

Suppliers Utilities/IPPs6 Excluded

Solar

Wind

Top 50th percentile by 
cumulative clean energy 
installed capacity

Top 50th percentile by 
cumulative clean energy 

installed capacity

4 Source: GlobalData, Solactive, LGIM. All data are as of September 2020. 
5,6 OEM = Original Equipment Manufacturer, IPP = Independent Power Producer.
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Index performance

*Source: Bloomberg; all in USD; as at 30 June 2021.

All returns and volatilities are based on data in USD. Data are from 30 June 2016 to 30 June 2021 unless otherwise stated. Sharpe 
ratios are based on 5-year annualised returns, 5-year annualised volatility and a risk-free rate of 0.52% (average of US Government 
5-year rates over 1 year).

The index was launched on 24 June 2020. In the period prior to that, the index values were simulated and were based on back-tested 
data. Simulated past performance data does not represent actual performance and should not be interpreted as an indication of actual 
or future performance.

The value of an investment and any income taken from it is not guaranteed and can go down as well as up; you may not get back the 
amount you originally invested.

Historical backtested performance 
Rebased 100 = June 2016

Indices Cumulative returns in USD
Volatility Sharpe Ratio

1 year 3 years 5 years
Solactive Clean Energy Index NTR 76.85% 112.87% 174.50% 18.82% 1.16

MSCI World Net Total Return USD Index 39.04% 52.02% 99.64% 15.55% 0.92

Annual index performance 2016 2017 2018 2019 2020 2021*

Solactive Clean Energy Index NTR 7.90% 25.84% -14.90% 40.34% 73.98% -0.73%

MSCI World Net Total Return USD Index 7.62% 22.28% -8.71% 27.67% 15.90% 13.05%
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Solactive Clean Energy Index NTR MSCI World Net Total Return USD Index

Learn more 
To learn more about the L&G Clean Energy UCITS ETF  
visit www.lgimetf.com
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Our underlying 
investment strategy 
is designed to reflect 
the renewable 
energy landscape 
and seeks to provide 
access to companies 
in key segments of 
the value-chain

Q2 2021  |  L&G Clean Energy UCITS ETF



Contact us
For further information about LGIM, please visit www.lgimetf.com or contact your usual LGIM representative

Key risks
Past performance is not a guide to the future. The value of an investment and any income taken from it is not 
guaranteed and can go down as well as up, you may not get back the amount you originally invested.

Important information
The information contained in this document (the ‘Information’) has been prepared by LGIM Managers Europe 
Limited (‘LGIM Europe’), or by its affiliates (‘Legal & General’, ‘we’ or ‘us’). Such Information is the property 
and/or confidential information of Legal & General and may not be disclosed by you to any other person 
without the prior written consent of Legal & General.

No party shall have any right of action against Legal & General in relation to the accuracy or completeness of 
the Information, or any other written or oral information made available in connection with this publication. 
Any investment advice that we provide to you is based solely on the limited initial information which you 
have provided to us. No part of this or any other document or presentation provided by us shall be deemed 
to constitute ‘proper advice’ for the purposes of the Investment Intermediaries Act 1995 (as amended). Any 
limited initial advice given relating to professional services will be further discussed and negotiated in order 
to agree formal investment guidelines which will form part of written contractual terms between the parties.

Past performance is no guarantee of future results. The value of an investment and any income taken from it 
is not guaranteed and can go down as well as up; you may not get back the amount you originally invested.

The Information has been produced for use by a professional investor and their advisors only. It should not 
be distributed without our permission.

A summary of investor rights associated with an investment in the Fund shall be available from 
www.lgim.com/investor_rights.

The risks associated with each fund or investment strategy are set out in this publication, its KIID, the 
relevant prospectus or investment management agreement (as applicable) and these should be read and 
understood before making any investment decisions. A copy of the relevant documentation can be obtained 
from your Client Relationship Manager. A copy of the English version of the prospectus of the Fund and 
the key investor information document relating to the Fund is available at www.lgim.com and may also 
be obtained from your Client Relationship Manager. Where required under national rules, the key investor 
information document will also be available in the local language of the relevant EEA Member State.

Confidentiality and limitations:
Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information 
purposes only and we are not soliciting any action based on it, and (b) is not a recommendation to buy or sell 
securities or pursue a particular investment strategy; and (c) is not investment, legal, regulatory or tax advice. 
Any trading or investment decisions taken by you should be based on your own analysis and judgment 
(and/or that of your professional advisors) and not in reliance on us or the Information. To the fullest extent 
permitted by law, we exclude all representations, warranties, conditions, undertakings and all other terms of 
any kind, implied by statute or common law, with respect to the Information including (without limitation) any 
representations as to the quality, suitability, accuracy or completeness of the Information.

Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of 
future events, (b) may not consider or reflect all possible future events or conditions relevant to you (for 
example, market disruption events); and (c) may be based on assumptions or simplifications that may not be 
relevant to you.

The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General 
accepts no liability to you or any other recipient of the Information for any loss, damage or cost arising from, 
or in connection with, any use or reliance on the Information. Without limiting the generality of the foregoing, 
Legal & General does not accept any liability for any indirect, special or consequential loss howsoever 
caused and, on any theory, or liability, whether in contract or tort (including negligence) or otherwise, even if 
Legal & General has been advised of the possibility of such loss.

A decision may be taken at any time to terminate the arrangements made for the marketing of the Fund in 
any EEA Member State in which it is currently marketed. In such circumstances, investors in the affected 
EEA member state will be notified of this decision and will be provided with the opportunity to redeem their 
shareholding in the Fund free of any charges or deductions for at least 30 working days from the date of 
such notification.

https://www.lgim.com/uk/en/insights/podcast/
https://www.lgimetf.com/
https://twitter.com/LGIM
https://www.lgimblog.com/
https://www.youtube.com/channel/UCUmfV6VjfydEykC6QzXNPSQ
https://www.linkedin.com/company/legal-&-general-investment-management/
https://eur03.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.lgim.com%2Finvestor_rights&data=04%7C01%7CFiona.Howe%40lgim.com%7Ce9b5b2470f524a69d11008d95c154ce2%7Cd246baabcc004ed2bc4ef8a46cbc590d%7C0%7C0%7C637642068818455634%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=L8DmNPQVy6nKfQr82DlqNRUVAN0jZGNUoZvJlyAiFmA%3D&reserved=0
http://www.lgim.com


Third party data:
Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, 
completeness or reliability of such Third-Party Data and accept no responsibility or liability whatsoever in 
respect of such Third-Party Data.

Publication, amendments and updates:
We are under no obligation to update or amend the Information or correct any errors in the Information 
following the date it was delivered to you. Legal & General reserves the right to update this document and/or 
the Information at any time and without notice.

Although the Information contained in this document is believed to be correct as at the time of printing or 
publication, no assurance can be given to you that this document is complete or accurate in the light of 
information that may become available after its publication. The Information may not take into account any 
relevant events, facts or conditions that have occurred after the publication or printing of this document.

Telephone recording:
As required under applicable laws Legal & General will record all telephone and electronic communications 
and conversations with you that result or may result in the undertaking of transactions in financial 
instruments on your behalf. Such records will be kept for a period of five years (or up to seven years upon 
request from the Central Bank of Ireland (or such successor from time to time)) and will be provided to you 
upon request.

In the United Kingdom and outside the European Economic Area, it is issued by Legal & General Investment 
Management Limited, authorised and regulated by the Financial Conduct Authority, No. 119272. Registered 
in England and Wales No. 02091894 with registered office at One Coleman Street, London, EC2R 5AA.

In the European Economic Area, it is issued by LGIM Managers (Europe) Limited, authorised by the Central 
Bank of Ireland as a UCITS management company (pursuant to European Communities (Undertakings for 
Collective Investment in Transferable Securities) Regulations, 2011 (S.I. No. 352 of 2011), as amended) and 
as an alternative investment fund manager with “top up” permissions which enable the firm to carry out 
certain additional MiFID investment services (pursuant to the European Union (Alternative Investment Fund 
Managers) Regulations 2013 (S.I. No. 257 of 2013), as amended). Registered in Ireland with the Companies 
Registration Office (No. 609677). Registered Office: 70 Sir John Rogerson’s Quay, Dublin, 2, Ireland. Regulated 
by the Central Bank of Ireland (No. C173733).

LGIM Managers (Europe) Limited operates a branch network in the European Economic Area, which is 
subject to supervision by the Central Bank of Ireland. In Italy, the branch office of LGIM Managers (Europe) 
Limited is subject to limited supervision by the Commissione Nazionale per le società e la Borsa (“CONSOB”) 
and is registered with Banca d’Italia (no. 23978.0) with registered office at Via Uberto Visconti di Modrone, 
15, 20122 Milan, (Companies’ Register no. MI - 2557936). In Germany, the branch office of LGIM Managers 
(Europe) Limited is subject to limited supervision by the German Federal Financial Supervisory Authority 
(“BaFin”). In the Netherlands, the branch office of LGIM Managers (Europe) Limited is subject to limited 
supervision by the Dutch Authority for the Financial Markets (“AFM“) and it is included in the register held by 
the AFM and registered with the trade register of the Chamber of Commerce under number 74481231.Details 
about the full extent of our relevant authorisations and permissions are available from us upon request. For 
further information on our products (including the product prospectuses), please visit our website.

© 2021 Legal & General Investment Management Limited. All rights reserved. No part of this publication may 
be reproduced or transmitted in any form or by any means, including photocopying and recording, without 
the written permission of the publishers.


