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No Significant Harm to the Sustainable Investment Objective  
LGIM has processes in place to ensure that investments held by the Fund do not significantly harm any environmental or social objectives. 
These processes involve screening the Fund’s portfolio against certain controversy ratings and adverse sustainability indicators. The 
controversy ratings reflect an issuer’s level of involvement in incidents with negative environmental, social and governance implication. The 
adverse sustainability indicators used are those which are applicable from Table 1 of Annex I of SFDR. The Fund excludes issuers from its 
portfolio which fail to meet pre-determined quantitative thresholds with regards to such controversy ratings and indicators. 
 
LGIM took all applicable adverse sustainability indicators into account and uses them to screen the Fund’s portfolio to ensure that 
investments held by the Fund do not significantly harm any environmental or social objectives. These applicable adverse sustainability 
indicators are considered to be the most widely recognised indicators to measure significant harm and the data relating to such indicators 
provide sufficient coverage for the Fund’s investment universe. The Fund’s sustainable investments are aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human Rights through the application of the investment strategy 
used to attain the sustainable investment objective. 

 

Sustainable Investment Objective of the Financial Product 
The sustainable investment objective of the Fund is to invest in companies which positively contribute to the United Nations Sustainable 
Development Goals (‘SDGs’). The Fund is multi-thematic and targets sustainable themes, indicated by its investments’ contribution to the 
SDGs. All investments held by the Fund contribute to one or more of the SDGs.  
 
The Fund also aims to maintain a carbon emissions intensity which is at least 50% less than the MSCI World Total Return net Index (the 
‘Benchmark Index’). For reporting purposes, a proxy benchmark is used (which, for the avoidance of doubt, is deemed equivalent by the 
Investment Manager to the Benchmark Index) to measure the Fund’s attainment of this carbon emissions intensity target. The Benchmark 
Index is not aligned with the sustainable investment objective of the Fund; it is used for carbon emissions intensity comparison purposes and 
not for portfolio construction. 

 

Investment Strategy  
The Fund follows the following sustainability-related investment strategy: 

• SDG Alignment: Through its qualitative research process, LGIM assesses the extent to which a company positively contributes to the 

Sustainable Development Goals (SDGs) by analysing its revenue streams and business practices, against the targets and indicators 

set by the UN for the SDGs. The Fund aims to invest in companies that directly contribute to at least one of the SDGs through its 

products, services and business practices and that do no significant harm to any environmental or social objectives. 

• Carbon Emissions Intensity Target: Carbon emissions intensity aims to measure the volume of carbon emissions of investee 

companies and/or countries in relation to the revenue they generate. The Fund manages its weighted average carbon emissions 

intensity in order to achieve a 50% reduction by 31 December 2030 compared to the Fund’s portfolio as at 31 December 2019. 

• LGIM’s Future World Protection List: consists of companies that fail to meet minimum standards of globally accepted business 

practices. The Fund excludes issuers on the list. 

• LGIM’s Climate Impact Pledge: the Fund excludes companies that fail to meet LGIM’s minimum requirements on climate change 

following engagement under this Pledge.  

• Additional exclusions: The Fund excludes investments in issuers involved in nuclear weapons, firearms, alcohol, gambling or 

companies who derive more than 5% of their revenues from the production of tobacco. In addition to the application of the Future World 

Protection List, the Fund will further exclude any companies that systematically and severely violate the principles of UNGC for any 

period of time. 

• ESG Factor Evaluation: following consideration of ESG factors through quantitative and qualitative assessment, the Fund seeks to limit 

its exposure to issuers that are not aligned with LGIM’s requirements for this process relative to their weights in the Benchmark Index. 

   

Further detail on the Fund’s investment strategy can be found at: Future World Global Equity Focus Fund - LGIM Fund Centre 
 
LGIM has processes in place to assess whether the investments held by the Fund in investee companies follow good governance practices. 
The Investment Manager’s proprietary research tool, Active ESG View, is utilised to provide an overall governance score for each investee 
company. Several data inputs feed into the compilation of this score, including but not limited to, board composition, investor rights and audit 
oversight. LGIM sets certain minimum standards relating to good governance practices that investee companies, that are considered by 
LGIM for investment, are required to meet. These standards incorporate a pre-determined minimum governance score in Active ESG View 
which is supplemented by LGIM’s qualitative assessment of the good governance practices of the relevant investee companies. If an 
investee company fails to meet the Investment Manager’s good governance test as described above, such issuer is excluded from the Fund. 

 

Proportion of Investments  
The Fund will invest at least 80% of its portfolio in investments that qualify as sustainable (#1), all of which provide direct exposure to 
investee companies. The Fund will invest at least 20% of its portfolio in environmentally sustainable investments and at least 20% of its 
portfolio in socially sustainable investments. The actual level of environmentally and socially sustainable investments held by the Fund will 
always equate to at least the minimum proportion of sustainable investments of the portfolio outlined above. Some of the sustainable 
investments may be considered to contribute to both environmental and social objectives. The remaining portion of investments are not used 
to meet the sustainable investment objective and will fall under #2 Not sustainable. 
 

Monitoring of Sustainable Investment Objective 
The sustainable investment objective of the Fund as well as the suitability of the sustainability indicators used to measure the attainment of 
the sustainable investment objective are considered and monitored throughout the Fund’s lifecycle. Both the sustainable investment objective 
and the sustainability indicators are determined in the product design process through setting a sustainability-related investment strategy as 
part of the Fund’s investment policy. The sustainability-related investment strategy may consist of one or more responsible investing 
methodologies that explain how the investment strategy is defined and implemented, including any internal and external mechanisms.  

   

https://fundcentres.lgim.com/en/lu/institutional/fund-centre/SICAV/Future-World-Global-Equity-Focus-Fund/
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The Fund is authorised in Luxembourg and regulated by the Commission de Surveillance du Secteur Financier (CSSF). LGIM Managers 
(Europe) Limited, the manager of this Fund, is authorised in Ireland and regulated by the Central Bank of Ireland, and sub-delegates 
investment management to Legal & General Investment Management Limited. LGIM Managers (Europe) Limited and Legal & General 
Investment Management Limited are referred to as ‘LGIM’ in this document. 

 

This document is accurate as at 1 January 2023. 

 

Product reviews are then subsequently undertaken to ensure that the Fund remains consistent with the needs and sustainability-related 
objectives, of the target market. In accordance with our internal processes, all product reviews as well as the responsible investing 
methodologies are subject to LGIM’s governance framework. 

 

Methodologies 
The following sustainability indicators are used to measure how the sustainable investment objective of the Fund is met: 
1. Alignment of the Fund’s investments to the SDGs based on the Investment Manager’s methodology 

2. Weighted average carbon emissions intensity compared to the Benchmark Index 

3. Proportion of the Fund’s portfolio exposed to companies on LGIM’s Future World Protection List 

4. Proportion of the Fund’s portfolio exposed to issuers based that meet the divestment criteria of LGIM’s Climate Impact Pledge 

5. Proportion of the Fund’s portfolio exposed to issuers based on the ‘additional exclusions’ listed below 

6. Proportion of the eligible investment universe excluded through the application of the exclusionary criteria set out below 

7. Aggregate overweight exposure to issuers that are not aligned with the Investment Manager's minimum standards for ESG factor 

evaluation compared to such issuers' weight in the Benchmark Index 

 

Data Sources and Processing 
LGIM acquires ESG raw data from a wide range of ESG data suppliers for specific indicators and different purposes. Some of the ESG raw 
data may be utilised by LGIM to calculate or generate derived ESG information using LGIM’s own models and methodologies. Reference to 
‘ESG Data’ includes both ESG raw data provided by third parties and ESG data calculated by LGIM. In order to ensure the quality of ESG 
Data and the robustness of data providers, LGIM regularly reviews the ESG data landscape to ensure that we maximise our access to ESG 
Data and future proof our data usage needs. Assessment criteria include, but are not limited to, level of coverage, accuracy and timeliness of 
the data. Data received into LGIM’s IT infrastructure and databases is automated wherever possible and, where sourced externally, is subject 
to contractual service level agreements. Furthermore, where critical business processes leverage that data, and/or risk materiality is high, 
LGIM will apply additional data controls in compliance with its Data Management policies. Finally, data curated/derived using models is 
subject to L&G’s Data Modelling Policy. Our third-party data suppliers may provide estimated ESG Data where reported ESG Data is not 
available. The proportion of estimated ESG Data varies based on a number of factors, including the supplier, data points and the product. 

 

Limitations to Methodologies and Data 
ESG Data may be based on certain assumptions, forecasts, calculations, views and opinions of LGIM or third-party providers which may be 
based on current market trends or anticipated future events. Given the developing and innovative nature of these models, methodologies and 
assumptions and the inherent uncertainty in predicting forward-looking events, it cannot be guaranteed that the ESG Data is always accurate 
or correct or that the ESG Data will satisfy the aims or requirements of any specific client or investor. Any opinions, calculations or forecasts 
are not a guarantee of future events and LGIM may update its models, methodologies and/or assumptions at any time. External factors and 
limitations on the data may result in differences between actual and calculated figures. Such external factors and limitations may include 
unaudited third-party data and data based on publicly disclosed information provided by investee companies which can vary in quality. 
 
Furthermore, there may be data that LGIM or its service providers are unable to source due to the lack of availability of data sources. Where 
ESG Data is sourced from external providers, their liability for such data may be limited and will always be subject to legal terms. 
Notwithstanding the above, LGIM remains committed to transparency and believes that these limitations do not affect how the sustainable 
investment objective of the Fund is met. 

 

Due diligence 
When making investment decisions on behalf of the Fund, LGIM conducts due diligence in respect of any underlying investments to ensure 
that such investments are aligned with the sustainability-related investment strategy of the Fund. The due diligence process also includes the 
consideration of principal adverse impacts of its investment decisions on sustainability factors. LGIM has identified a subset of the mandatory 
adverse sustainability indicators that are relevant to the Fund’s investments. The Fund considers principal adverse impacts, that are identified 
using the above-mentioned sustainability indicators, through the implementation of the sustainability-related investment strategy outlined 
above. 

 
In addition, LGIM also implemented due diligence processes in relation to the consideration of principal adverse impacts of its investment 
decisions on sustainability factors. LGIM has identified a subset of the mandatory adverse sustainability indicators that are relevant to the 
Fund’s investments. The Fund considers principal adverse impacts, that are identified using the above-mentioned sustainability indicators, 
through the implementation of the sustainability-related investment strategy outlined above. 

 

Engagement Policies 
LGIM integrates the principles of good governance practices into its stewardship and engagement approach by setting expectations with 
investee companies’ management regarding good governance practices; actively engaging with the investee companies; utilising its voting 
rights; and supporting policymakers and legislators to ensure there is strong regulation and standards. 
 
LGIM also engages with certain companies on climate change under the Climate Impact Pledge. Please see further information here: Climate 
Impact Pledge overview 

 

Attainment of the Sustainable Investment Objective  
No reference benchmark has been designated for the purpose of attaining the sustainable investment objective of the Fund. 

https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww20.landg.com%2FDocumentLibraryWeb%2FDocument%3Flgrouter%3DCommApp%26targetApp%3DMANAGEYOURSCHEME_DOCUMENTLIBRARY_ENTRY%26reference%3Dclimate_impact_pledge_overview.pdf&data=05%7C01%7Cjames.fortnum%40lgim.com%7Cadb8319d097f4444065208dad23b215e%7Cd246baabcc004ed2bc4ef8a46cbc590d%7C0%7C0%7C638053448786671206%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=f%2Fnf0kW8QrKTtghdKA4J%2FYp65BpafMjVIEGNXQpGb0k%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww20.landg.com%2FDocumentLibraryWeb%2FDocument%3Flgrouter%3DCommApp%26targetApp%3DMANAGEYOURSCHEME_DOCUMENTLIBRARY_ENTRY%26reference%3Dclimate_impact_pledge_overview.pdf&data=05%7C01%7Cjames.fortnum%40lgim.com%7Cadb8319d097f4444065208dad23b215e%7Cd246baabcc004ed2bc4ef8a46cbc590d%7C0%7C0%7C638053448786671206%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=f%2Fnf0kW8QrKTtghdKA4J%2FYp65BpafMjVIEGNXQpGb0k%3D&reserved=0

