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L&G Mixed Investment Funds
MONTH IN FOCUS
THE HEADLINES
• Global energy shortage continues…
• …one of the broker surveys we receive suggests it is the
first time since June that the biggest perceived risk to
markets is now higher yields and inflation…
• …Bank of England edging closer to a rate hike

MARKET OVERVIEW
October was a mixed month for assets, with global equities
recovering from their September slump whilst sovereign bonds
were hindered by rising inflationary pressure. This pressure
has led to expectations about rate rises being brought
forwards across developed markets, with investors expecting
a UK rate hike by the end of the year and a US rate hike by
the second half of 2022. Sticking with the US, President
Biden’s agenda has been dealt a blow with the more
conservative Senators in the Democratic Party watering down
the administration’s latest spending bill, which now looks set to
pass.
US equities in local currency were the best performers over
the month, encouraged by strong returns from the tech sector,
in particular Tesla* which returned nearly 50% driven by a
large order of cars from Hertz*, the rental-car company.
European (ex-UK) equities also performed well, with higher
interest rates boosting the performance of financials, the
largest sector in the index. Rising yields, however, were not
good news for developed-market sovereign bonds, which were
mostly in negative territory in October. Listed alternatives such
as REITs and infrastructure fared well over the month.

FUND PERFORMANCE REVIEW
The Mixed Investment Funds’ performance ranged from flat to
positive in October. The funds with more exposure to equities
fared better than the funds with more bond exposure, given
the supportive performance from risk assets.
We continued to manage our exposure to US government
bonds over key risk events, with several adjustments being
made around speeches from Federal Reserve officials and
data releases.

We reduced our exposure to the Chinese renminbi in all but
the lowest-risk fund in favour of the US dollar. The currency
has been a standout performer this year, but faces downward
pressure as a result of the inflationary burden caused by the
increased prices of China’s commodity imports.
We also sold the holding in European oil & gas stocks, which
we held in the income funds, taking profits here after the
strong performance driven by the rising oil price amid global
energy shortages.

RECENT PORTFOLIO CHANGES
US GOVERNMENT BONDS, US DOLLAR

CHINESE RENMINBI, OIL & GAS STOCKS

MARKET OUTLOOK
We remain positive on risk assets, but retain a degree of caution. We still prefer equities to credit given current historically low credit
spreads. We continue to monitor developments in China, including the spread of the Delta COVID-19 variant and the associated growth
slowdown, as well as regulatory pressure from the Chinese government on certain corporate sectors and concerns over its real estate
market.
The US Federal Reserve announced the tapering of its asset purchases at its recent meeting and is expected to complete the process by
mid-2022. Attention now turns to when the US might increase interest rates. An area that will have a large bearing on this is whether
inflation is more persistent than previously feared. Even more than the timing, we are particularly interested in the speed and ultimate peak
of rate rises. We expect this to be faster and higher than markets are currently pricing, particularly if the Biden administration’s two
spending bills are passed.
The end of the third quarter saw risk assets negatively impacted but we believe much of the bad news has now been priced in. With this in
mind, we will look to buy the dip and cautiously increase our allocation to risk assets.

*For illustrative purposes only. Reference to a particular security is on a historical basis and does not mean that the security is currently
held or will be held within an LGIM portfolio. The above information does not constitute a recommendation to buy or sell any security.
Important notice
This is not a consumer advertisement. It is intended for professional financial advisers and should not be relied upon by
private investors or any other persons. The views expressed within this document are those of Legal & General Investment
Management Limited, who may or may not have acted upon them. Legal & General Investment Management Limited is
authorised and regulated by the Financial Conduct Authority and is the Investment Adviser to the Legal & General Mixed
Investment funds, UK authorised unit trusts. The value of investments and any income from them may fall as well as rise,
and investors may get back less than they invest. Past performance is not a guide to future performance. Exchange rate
changes may cause the value of any overseas investments to rise or fall. Mixed Investment funds are sensitive to interest
rate changes. At times, especially over shorter timescales, lower risk-profiled funds may fall in value by more than higher
risk-profiled funds. An increase in medium to long-term interest rates is likely to reduce the value of an investment in these
funds. The funds invest in riskier bonds, known as sub-investment grade bonds. These bonds pay higher interest rates to
try to provide more attractive income returns. The value of property is generally a matter of valuer’s opinion rather than fact.
Details of the specific and general risks associated with the funds mentioned are contained in the Key Investor Information
document(s).Legal & General (Unit Trust Managers) Limited. Authorised and regulated by the Financial Conduct Authority.
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LGIM UK DISCLAIMER AND IMPORTANT LEGAL NOTICE
The information contained in this document (the ‘Information’) has been prepared by Legal & General Investment Management
Limited, or by Legal and General Assurance (Pensions Management) Limited and/or their affiliates (‘Legal & General’, ‘we’ or ‘us’).
Such Information is the property and/or confidential information of Legal & General and may not be disclosed by you to any other
person without the prior written consent of Legal & General.
No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the Information, or any
other written or oral information made available in connection with this publication. Any investment advice that we provide to you is
based solely on the limited initial information which you have provided to us. No part of this or any other document or presentation
provided by us shall be deemed to constitute ‘proper advice’ for the purposes of the Pensions Act 1995 (as amended). Any limited
initial advice given relating to professional services will be further discussed and negotiated in order to agree formal investment
guidelines which will form part of written contractual terms between the parties.
Past performance is no guarantee of future results. The value of an investment and any income taken from it is not guaranteed and
can go down as well as up; you may not get back the amount you originally invested.
The Information has been produced for use by a professional investor and their advisers only. It should not be distributed without our
permission.
The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus or investment
management agreement (as applicable) and these should be read and understood before making any investment decisions. A copy
of the relevant documentation can be obtained from your Client Relationship Manager.
Confidentiality and Limitations:
Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information purposes only and we
are not soliciting any action based on it, and (b) is not a recommendation to buy or sell securities or pursue a particular investment
strategy; and (c) is not investment, legal, regulatory or tax advice. Any trading or investment decisions taken by you should be based
on your own analysis and judgment (and/or that of your professional advisers) and not in reliance on us or the Information. To the
fullest extent permitted by law, we exclude all representations, warranties, conditions, undertakings and all other terms of any kind,
implied by statute or common law, with respect to the Information including (without limitation) any representations as to the quality,
suitability, accuracy or completeness of the Information.
Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future events, (b) may not
consider or reflect all possible future events or conditions relevant to you (for example, market disruption events); and (c) may be
based on assumptions or simplifications that may not be relevant to you.
The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General accepts no liability to
you or any other recipient of the Information for any loss, damage or cost arising from, or in connection with, any use or reliance on
the Information. Without limiting the generality of the foregoing, Legal & General does not accept any liability for any indirect, special
or consequential loss howsoever caused and on any theory or liability, whether in contract or tort (including negligence) or
otherwise, even if Legal & General has been advised of the possibility of such loss.
Third Party Data:
Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, completeness or reliability of
such Third Party Data and accept no responsibility or liability whatsoever in respect of such Third Party Data.
Publication, Amendments and Updates:
We are under no obligation to update or amend the Information or correct any errors in the Information following the date it was
delivered to you. Legal & General reserves the right to update this document and/or the Information at any time and without notice.
Although the Information contained in this document is believed to be correct as at the time of printing or publication, no assurance
can be given to you that this document is complete or accurate in the light of information that may become available after its
publication. The Information may not take into account any relevant events, facts or conditions that have occurred after the
publication or printing of this document.
Telephone Recording
As required under applicable laws Legal & General will record all telephone and electronic communications and conversations with
you that result or may result in the undertaking of transactions in financial instruments on your behalf. Such records will be kept for a
period of five years (or up to seven years upon request from the Financial Conduct Authority (or such successor from time to time))
and will be provided to you upon request.
Legal & General Investment Management Limited. Registered in England and Wales No. 02091894. Registered Office: One
Coleman Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 119272.
Legal and General Assurance (Pensions Management) Limited. Registered in England and Wales No. 01006112. Registered Office:
One Coleman Street, London, EC2R 5AA. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority, No. 202202.
The LGIM Workplace Savings division on behalf of both Legal and General Assurance Limited. Registered in England and Wales
No. 00166055. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the
Prudential Regulation Authority. As well as Legal & General (Portfolio Management Services) Limited. Registered in England and
Wales No. 02457525. Authorised and regulated by the Financial Conduct Authority, No. 146786. Registered Offices: One Coleman
Street, London, EC2R 5AA.

