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FUND PERFORMANCE

As this fund has been in existence for less than 12 months, there is insufficient data to
provide a useful indication of past performance.

The eligibility for the Z share class is restricted and may require a separate fee agreement with
LGIM. Please contact us to discuss share class eligibility.

COMMENTARY

Government bond yields continued August’s decline at the very start of September, but this
momentum quickly faded and yields spent the rest of the month moving higher, reversing all
of the previous month’s strength. Risky asset classes reacted more to the positives than the
negatives, focusing on better economic conditions. While central banks are gradually moving
towards tighter policy, the market reaction has so far been muted. Against this backdrop,
emerging market debt was reasonably well supported amid continuing strong inflows into
the asset class. Sovereigns underperformed corporates given the former’s higher sensitivity
towards US treasury prices.

The fund delivered positive returns over the month. Overall, performance was helped by bond
selection on a regional basis. Our overweight positioning in Ukraine and Argentina were the
main positive contributors as Ukraine re-gained market access and upcoming mid-term
elections in Argentina point towards stable support for Macri’s reform agenda. Furthermore,
our overweight position in a Brazilian quasi-sovereign issuer added to performance. Our
underweight position in selected Russian sovereign bonds also contributed positively on a
relative basis.

Looking ahead, the question is whether higher government bond yields and a stronger dollar
eventually impact risky assets in a negative manner. The key may be inflation, with a lack of
price pressure being a signal that central banks can maintain their cautious approach. If
inflation accelerates, then rates could increase more quickly, leading to volatility across risky
asset classes. There is also a continued focus on global political risks.

FUND FACTS

Fund Aim
The Fund aims to outperform the blended
50/50 benchmark comprising the
JPMorgan EMBI Global Diversified Index
(sovereign) 3-5yr and the JPMorgan CEMBI
Broad Diversified 3-5yr Index (corporate) by
1.25% per annum over a 3 year rolling
period, gross of fees.

Fund Characteristics
The Fund will principally invest in a variety
of fixed, floating, index-linked and zero
coupon government bonds and corporate
bonds, other fixed or floating debt
securities that may include convertibles, or
shares in the sub-funds of LGIM Liquidity
Funds Plc.

Launch Date
05 June 2017

Fund Type
Luxembourg UCITS compliant SICAV - sub
fund of Legal & General SICAV

Benchmark
Blended 50/50 benchmark comprising the
JPMorgan EMBI Global Diversified Index
(sovereign) 3-5yr and the JPMorgan CEMBI
Broad Diversified 3-5yr Index (corporate)

Base Currency
USD

Domicile
Luxembourg

Fund Codes
ISIN (Acc) LU1624400120

Administrator & Custodian
Northern Trust Luxembourg Management
Company S.A.
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Fund Benchmark Relative

AA 1.8 1.4 0.4

A 6.6 17.5 -10.9

BBB 24.5 26.2 -1.7

BB 24.5 25.1 -0.6

B 31.3 22.7 8.6

CCC 7.4 4.7 2.7

CC 1.1 0.9 0.2

C 0.0 0.0 0.0

NR 0.0 1.5 -1.5

Cash 2.8 0.0 2.8

Fund Benchmark Relative

0 to 5 years 83.5 95.8 -12.3

5 to 7 years 12.3 0.8 11.5

7 to 10 years 3.7 0.6 3.1

10 to 20 years 0.4 2.8 -2.4

20+ years 0.1 0.0 0.1

Fund Benchmark Relative

Sovereign 49.1 43.2 5.9

Consumer Goods 2.0 1.6 0.4

Utilities 4.5 4.3 0.2

Basic Materials 5.8 5.7 0.1

Oil & Gas 9.7 10.0 -0.3

Health Care 0.8 1.1 -0.3

Technology 0.4 0.7 -0.3

Insurance 0.0 0.3 -0.3

Banks 15.4 16.0 -0.6

Real Estate 1.3 2.4 -1.1

Consumer Services 1.0 2.2 -1.2

Telecommunications 3.5 4.8 -1.3

Financial Services 2.5 4.4 -1.9

Industrials 1.2 3.3 -2.1

Cash 2.8 0.0 2.8

ASSET ALLOCATION

Rating Breakdown (%)

Maturity Breakdown (%)

Top Sector Over/Underweight (%)

49.2Sovereigns
48.0Corporates

2.8Cash

100.0USD

Fund: 3.3 yrs Benchmark: 3.3 yrs

Fund: 4.4% Benchmark: 4.1%

Fund: 154 Benchmark: 330

Fund: 192 Benchmark: 463

FUND MANAGER

UDAY PATNAIK
Joined LGIM in April
2014
Previously worked at
Gulf International Bank
(UK) Ltd as Chief
Investment Officer
Has an MBA in finance
from the University of
Chicago

FUND HOLDINGS

Fund Size
$100m

Tracking Error
Fund: 0.93%

Modified Duration

Gross Redemption Yield

Number of Issuers

Number of Issues

Top Ten Fund Issuers
%

REPUBLIC OF ARGENTINA 3.6
UKRAINE 3.4
PETROLEO BRASILEIRO SA 2.8
PROVINCE OF BUENOS AIRES 2.4
REPUBLIC OF SRI LANKA 2.3
REPUBLIC OF INDONESIA 2.1
REPUBLIC OF HUNGARY 2.0
ARAB REPUBLIC OF EGYPT 2.0
REPUBLIC OF LITHUANIA 2.0
DIGICEL GROUP LTD 1.9
TOTAL 24.5

CONTACT US

Legal & General Investment Management
The Bank of New York Mellon
(Luxembourg) S.A.
2-4 Rue Eugene Ruppert
L-2453 Luxembourg
Grand Duchy of Luxembourg
Email: landgcontact@bnymellon.com
Telephone +352 2452 5720
Ref: Internal Fund Code 5420
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IMPORTANT INFORMATION
This document is produced by Legal & General Investment Management Limited. It is for the exclusive use of the recipient and is neither
directed to, nor intended for distribution or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or jurisdiction where distribution, publication, availability or use of this document would be contrary to law or regulation. This document is
provided for information purposes only and does not constitute an offer or a recommendation to buy or sell securities or financial
instruments. It is not intended to be a substitute for the full documentation of the fund. The fund has been established under Luxembourg law
as an undertaking for collective investment in transferable securities (UCITS) subject to EU Directive 2009/65/EC. Subscriptions of shares in the
fund are only valid on the basis of the current version of the fund’s prospectus, articles of incorporation, key investor information document
(KIID) and annual and semiannual reports. These documents are available in English, free of charge, upon request at the registered office of the
fund (2-4, rue Eugène Ruppert, Vertigo Building, L-2453, Luxembourg, Grand-Duchy of Luxembourg) or at www.lgim.com.
The information in this document does not take into account the specific or future investment objectives, financial or tax situation or particular
needs of any recipient. Tax treatment of the subscription, holding and redemption of shares in the fund depends on individual circumstances
and may be subject to change. Before making any investment decision, investors are recommended to assess whether this investment is
suitable for them in light of their financial knowledge and experience, investment objectives and financial or tax situation and to obtain specific
advice from an investment professional.
Any investment involves risks, especially with regard to fluctuations in value and return. No guarantee can be given that the fund will achieve its
objective, or reach or outperform the performance of its benchmark, if any. Investments in foreign currencies involve the additional risk that the
foreign currency might lose value against the investor’s reference currency. Historical performance indications and financial market scenarios
are no guarantee for current or future performance. Performance indications do not consider charges levied at subscription and/or redemption.
Legal & General Investment Management is authorised and regulated by the Financial Conduct Authority.
To ensure quality of service and for the protection of all parties, telephone calls may be recorded.

Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index is
used with permission.  The Index may not be copied, used, or distributed without J.P. Morgan's prior written approval.  Copyright 2016, J.P.
Morgan Chase & Co.  All rights reserved.
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