
 
 

 
 

 
 

 
 

 
 

 

   

    
 

     
 

 
 

 
 

 
 

 

  

 

 

 

2019  Legal & General Multi-Asset Target Return Fund Intended for professional financial advisers only 
Not to be distributed to retail clients 

Product profile Multi-Asset 

Legal & General Multi-Asset Target Return Fund
 
Designed to grow your capital with greater control 

The L&G Multi-Asset Target Return Fund is designed for defined benefit 
schemes seeking a flexible investment approach. The fund has the potential 
to deliver growth via nimble asset allocation that can help reduce scheme 
funding deficits. The diversified mix of assets can reduce overall market 
exposure throughout schemes’ de-risking journeys, and provide natural 
income, which may help meet cashflow needs. 

FUND TARGETS AND INVESTOR BENEFITS 

The fund targets a diversified set of return sources, from alternative 
strategies to tactical opportunities, in order to achieve four risk and return 
targets:1 

Return	 Volatility 

Market beta Drawdown risk 

Bank of England base rate + 
5% annualised 

Keep beta below 0.4 on 
average 

Maintain volatility levels 
between 6% and 10% 

Less than 40% of 
equities 

Equity-like returns Avoiding ‘reckless 
prudence’ 

Reduced reliance on Downside protection 
equities 

The value of an investment and any income from it may go down as well as 
up so you may not get back the original amount invested. 

INVESTMENT OBJECTIVE 
The fund aims to provide long-term 
growth to achieve a total return of 
both income and capital of the Bank 
of England Base Interest Rate +5% per 
annum over rolling three year periods. 

The fund seeks to achieve its objective 
by using a range of investment 
strategies and techniques to actively 
gain exposure to a broad range of asset 
classes. 

The fund may invest in any region of the 
world, including emerging markets, and 
in any currency. 

We aim to achieve the fund’s objective 
while: 

•	 Reducing the overall volatility of the 
fund 

•	 Limiting the correlation of the fund’s 
performance with that of global 
equities 

•	 Limiting the potential losses of the 
fund due to large falls in equity 
markets 

Whilst the fund aims to achieve growth 
of both capital and income, there is no 
guarantee that this will be achieved 
over any period and capital invested in 
the fund is at risk. 

STRATEGY LAUNCH DATE 
March 2015 

DOMICILE 
UK 

BASE CURRENCY 
GBP 

FUND STRUCTURE 
UCITS - Authorised Unit Trust 
Also available through a Unit Linked 
Life Fund wrapper 

1. Fund targets are over three-year rolling periods and are not guaranteed. The fund’s return objective is before 
the deduction of any charges and assumes any income is reinvested. 
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2019  Legal & General Multi-Asset Target Return Fund 

*We may record and monitor calls.  Call charges will vary. 

CONTACT US 

For further information, please contact your usual LGIM representative:

 020 3124 4354  Stefan.Bilby@lgim.com lgim.com 

Important Information 

This is not a consumer advertisement. It is intended for professional financial advisers and should not be relied upon by private investors 
or any other persons. The views expressed within this document are those of Legal & General Investment Management, who may or may 
not have acted upon them. 

Legal & General Investment Management is authorised and regulated by the Financial Conduct Authority and is the Investment Adviser to 
this authorised unit trust. 

Issued by Legal & General (Unit Trust Managers) Limited. Registered in England and Wales No. 1009418. Registered office: One Coleman 
Street, London EC2R 5AA. Authorised and Regulated by the Financial Conduct Authority No. 119273. We are members of the Investment 
Association. All features described in this document are those current at the time of publication and may be changed in the future. Nothing 
in this document should be construed as advice and it is therefore not a recommendation to buy or sell investments. If in doubt about 
the suitability of this product, you should seek professional advice. No investment decisions should be made without first reviewing the 
key investor information document of the Fund (“KIID”) which can be obtained from www.legalandgeneral.com. This document is only 
directed at investors resident in jurisdictions where this fund is registered for sale. It is not an offer or invitation to persons outside of those 
jurisdictions. We reserve the right to reject any applications from outside of such jurisdictions. 

© 2019 Legal & General Investment Management Limited. All rights reserved. No part of this publication may be reproduced or transmitted 
in any form or by any means, including photocopying and recording, without the written permission of the publishers. 
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OUR PROCESS 

We use three distinct components in the fund to deliver returns: market, 
alternative and tactical. These three sources of return are overlaid with a 
holistic and actively managed risk component. 

The risk budget is intended to be equally split on average across the three 
sources of return over time to ensure we can leverage a diversified set of 
return sources in order to meet the fund’s objectives 

OUR TEAM 
MATR is managed by a team of four 
fund managers, with an average of 
18 years’ investment experience. 

Supported by the wider Asset 
Allocation team, they leverage LGIM’s 
depth of experience in combining cost-
efficient fund management with an 
active multi-asset approach. 

The Asset Allocation consists of 31 
investment professionals, managing 
£51 billion in multi-asset strategies, and 
is a collaboration approach between: 

• Economists: Assessing the macro
economic environment and outlook 

• Strategists: Analysing the impact of 
the macro-economic environment 
at an asset class level 

• Fund managers: Implement the 
best portfolio ideas using the four 
components 
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AlternativeMarket 
Earning the traditional 

market risk premium 
Harvesting other 
sources of return 

Example allocations: 
Developed market equities 

Investment grade credit 
Sovereign fixed income 

Example strategies: 
Fixed income carry 
Emerging market carry and trend 
Cross-asset momentum 

RiskTactical 
Targeting alpha from 

short-term opportunities 
Holistically managed 

Example trades: 
Targeted equity regions/sectors 

Fixed income outright/relative value 
Currency pairs 

Example positions: 
Equity protection 
Duration protection 
Currency hedges 


