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Manager's Investment Report

empty

Investment Objective and Policy
The objective of the Fund is to provide income and growth above those of the 
FTSE World Europe ex-UK TR Net Index, the “Benchmark Index”. The Fund aims 
to outperform the Benchmark Index by 2% per annum. This objective is before the 
deduction of any charges and measured over rolling three year periods.

The Fund is actively managed and will invest at least 85% in the shares of European 
companies, excluding the UK. These are companies that are incorporated, listed, 
headquartered or which have their principal business activities in Europe. 

Over a market cycle (typically three to five years), the Fund will comprise on average 
35 to 70 companies selected by the Manager following research of  each company. At 
times, the Fund’s portfolio may be concentrated.

The Fund may also invest in other shares (including of UK companies), preference 
shares, collective investment schemes including those managed or operated by the 
Manager or an affiliate of the Manager as well as participatory notes, cash, permitted 
deposits and money market instruments (such as treasury bills). 

In addition, the Fund is also permitted to receive and hold warrants and convertible 
bonds as a result of corporate actions.

The Fund may only hold derivatives for the purposes of Efficient Portfolio 
Management.

Manager's Investment Report
During the period under review, the published price of the Fund’s I-Class accumulation 
units rose by 4.92%. This compares to a rise in the Benchmark Index of 7.17% on a 
total return basis (Source: LGIM). 

Past performance is not a guide to future performance. 

The value of investments and any income from them may go down as well as 
up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Market/Economic Review  
Over the review period, the twin forces of continued support from central banks and 
increasingly successful vaccination rollouts across developed markets have been a key 
driver of markets. However, inflationary pressures have steadily mounted over the 
period. 

Global equity markets rose strongly over the six months to the end of October but 
endured something of a hiccup towards the end of the period. The first half o f the 
period was characterised by ongoing economic optimism as vaccination roll-outs 
allowed businesses to reopen; such optimism, tempered by rising numbers of the highly 
transmissible Delta variant, continued in the third quarter. US economic growth led the 
way, with rising demand from US consumers energising the world’s exporters. 

Like global markets, European equity markets rose strongly over the six months to 
the end of October, and then endured a blip towards the end of the period. Having 
struggled to keep pace with the US and UK at the start of the period, European 
Indices were major beneficiaries of a rotation. Growth stocks dominated during the 
early phases of the pandemic, but this later switched towards value stocks which stood 
to gain from a return to more normal consumer activity. As was the case in other 
major markets, technology companies led European equities early in the review period 
as growth stocks came back into investor favour. Their revenues beat expectation 
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as consumers and advertisers continued to spend their money on digital goods and 
services.

Fund Review
In broad terms, energy, financials, healthcare and technology all delivered strong 
returns, while telecoms and utilities lost favour among investors.

The Fund had strong returns in the healthcare sector from holdings in Novo Nordisk, 
Merck and Getinge. Each had company specific reasons for their strength. We reduced 
holdings in our ‘winners’ to fund a new position in Sanofi: the French pharma company 
had problems to produce its own COVID-19 vaccine which hurt their rating relative 
to its peers and yet their normal business remains sound. Our position in Galapagos 
delivered a negative contribution; we took the opportunity to add to it when the share 
price fell such that the company was valued at significantly less than the net cash on its 
balance sheet.  

Technology companies generally offer little income, so the Fund usually has low 
exposure. This was costly in these six months, as small stocks like Nemetschek and 
ASM International rose strongly with the global surge in growth stocks. Sector giant 
ASML, which makes silicon chip machinery, rose to trade at over 17 times sales 
revenues. Although it is a strong company, we are sitting out this party as it does not 
appear to be trading on fundamental values. 

Within the energy sector, there was a strong bifurcation of  results, with strong natural 
gas prices propelling some companies forward. The Fund’s holding in Italian giant 
Eni was correspondingly strong. Those companies getting only fixed energy prices 
(generally renewable companies like wind farm operators) suffered from higher input 
costs and fears of  rising inflation. 

Our overweight in telecoms detracted from returns. The area remains out of  favour 
with investors, despite low valuations and strong yields. Telecom equipment maker 
Ericsson was also a negative for the Fund; a spat between its rival Huawei and Sweden’s 
government led to a reduction in Ericsson’s business in China.

Towards the end of  the period, we sold our position in aluminium producer Norsk 
Hydro. We had made excellent returns on the stock. However, supply shortages of  
magnesium from China, which is required as an alloy for much aluminium usage, has 
the potential to affect demand and prices severely. We also sold our holding in car parts 
company Hella. It was taken over by a rival for a healthy premium.

Outlook
Inflation, and expectations of  its future path, remains a hot topic among economists 
and investors.  While we cannot add precision to their estimates, the direction of  travel 
is clear. Therefore, despite benefitting from the strong performance from banks in 
the period, we maintain our overweight in the sector for two compelling reasons: the 
expectation of  imminent capital returns (now that banks have been permitted to do 
so), and rising earnings in the longer term (as increasing interest rates start to lift their 
lending margins).

Looking ahead, inflation is likely to be uneven. We expect companies which are able to 
either keep their costs down, or have the pricing power to pass them onto customers, to 
be the relative ‘winners’ in the forthcoming periods.
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Manager's Investment Report continued

In an uncertain environment, we are wary of cyclically sensitive stocks and keep an 
underweight in industrials and discretionary goods.

Legal & General Investment Management Limited
(Investment Adviser)
19 November 2021 

Important Note from the Manager
Since January 2020, global financial markets have been affected by the COVID-19 
pandemic. Whilst causing major uncertainty within markets and disrupting businesses, 
as well as everyday life, the success of vaccination rollout programs around the globe 
has seen markets stabilise and a degree of normality return. As lockdown measures in 
major economies are relaxed, we are cognisant of an upturn in infection rates and the 
potential for restrictions and volatility to return. As such, the Manager is monitoring the 
situation on an on-going basis.

Legal & General (Unit Trust Managers) Limited
October 2021
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Authorised Status
This Fund is an Authorised Unit Trust Scheme as defined in section 243 of  the 
Financial Services and Markets Act 2000 and is a UCITS Retail Scheme within the 
meaning of  the FCA Collective Investment Schemes sourcebook.

Directors’ Statement
We hereby certify that this Manager's Report has been prepared in accordance with the 
requirements of  the FCA Collective Investment Schemes sourcebook.

L. W. Toms
(Director)

A. J. C. Craven
(Director)

Legal & General (Unit Trust Managers) Limited 
31 December 2021
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Portfolio Statement as at 31 October 2021
All investments are in ordinary shares unless otherwise stated. The percentages in 
brackets show the equivalent holdings at 30 April 2021.

  

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

Test
CONTINENTAL EUROPE 
— 97.65% (97.78%) Test Test
Austria — 1.55% (1.24%) 

109,000 ANDRITZ 4,507,912 1.55

Belgium — 1.43% (1.44%) 
106,000 Galapagos 4,142,783 1.43

Denmark — 6.70% (6.41%) 
164,000 Novo Nordisk 12,802,248 4.42

43,700 Pandora 4,464,676 1.54
80,800 The Drilling Company of 1972 2,139,519 0.74

19,406,443 6.70

Finland — 1.04% (1.22%) 
133,000 TietoEVRY 3,002,101 1.04

France — 26.55% (22.29%) 
387,000 AXA 8,100,729 2.80
147,000 BNP Paribas 7,195,457 2.48
537,363 Carrefour 7,073,248 2.44
156,000 Cie de Saint-Gobain 7,676,879 2.65
156,000 Danone 7,386,737 2.55

37,400 Gaztransport Et Technigaz 2,241,715 0.77
738,000 Orange 5,875,942 2.03
135,000 Publicis Groupe 6,544,160 2.26
327,973 Rexel 4,649,793 1.60
114,200 Sanofi 8,300,916 2.87
285,000 Societe Generale 6,967,960 2.40
231,000 Valeo 4,919,292 1.70

76,932,828 26.55

Germany — 19.74% (22.46%) 
108,000 BASF 5,673,584 1.96
114,000 Bayer 4,693,976 1.62
111,000 Daimler 7,958,524 2.74
164,000 Fresenius SE & Company 5,441,843 1.88

12,300 Merck 2,122,319 0.73
105,500 SAP 11,025,637 3.80

72,700 Siemens 8,428,708 2.91
250,000 Siemens Energy 5,264,731 1.82

50,300 Wacker Chemie 6,601,796 2.28

57,211,118 19.74

Italy — 2.60% (2.23%) 
717,000 Eni 7,534,471 2.60

Luxembourg — 3.72% (3.40%) 
199,000 ArcelorMittal 4,892,265 1.69
650,000 SES 4,263,101 1.47



Portfolio Statement continued

7

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets

TestLuxembourg — (cont.) Test Test
30,000 Stabilus 1,630,777 0.56

10,786,143 3.72

Netherlands — 4.48% (4.49%) 
238,000 Flow Traders 5,939,581 2.05
636,000 ING Groep 7,029,559 2.43

12,969,140 4.48

Norway — 4.44% (6.31%) 
249,000 Mowi 5,295,734 1.83

3,670,000 PGS 1,101,483 0.38
234,000 Telenor 2,721,037 0.94

98,000 Yara International 3,741,294 1.29

12,859,548 4.44

Portugal — 2.68% (2.84%) 
1,267,328 EDP - Energias de Portugal 5,250,930 1.81

328,000 Galp Energia 2,514,478 0.87

7,765,408 2.68

Spain — 2.39% (2.86%) 
990,000 Mediaset Espana Comunicacion 3,759,564 1.30

1,000,000 Telefonica 3,168,138 1.09

6,927,702 2.39

Sweden — 9.27% (9.85%) 
177,000 Essity 4,122,154 1.42

75,600 Getinge 2,500,687 0.86
5,846 Industrivärden 140,729 0.05

380,000 Svenska Handelsbanken 'A' 3,162,129 1.09
324,000 Swedbank 'A' 5,141,844 1.77
765,000 Telefonaktiebolaget LM Ericsson 6,072,837 2.10
338,000 Volvo 'B' 5,725,383 1.98

26,865,763 9.27

Switzerland — 11.06% (10.74%) 
132,000 Adecco Group 4,871,472 1.68
852,000 Credit Suisse Group 6,519,327 2.25

66,700 Nestlé 6,331,874 2.19
21,500 Roche 6,045,975 2.09

625,000 UBS Group 8,267,607 2.85

32,036,255 11.06

Portfolio of investments1 282,947,615 97.65

Net other assets2 6,803,478 2.35

Total net assets £289,751,093 100.00%
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1 All investments are admitted to an official stock exchange unless otherwise stated.
2 Includes shares in the LGIM Sterling Liquidity Fund Class 1 to the value of £6,770,729 

which is shown as a cash equivalent in the balance sheet of the Fund.

 
Total purchases for the period: £23,319,500.

Total sales for the period: £43,196,255.
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Statement of Total Return
For the period ended 31 October 2021

31/10/21 31/10/20 

£ £ £ £

Income

Net capital gains    11,306,842    12,145,127

Revenue    5,136,220    3,579,551

Expenses    (95,239)    (89,951)

Interest payable  
and similar charges    (2,762)    (2,289)

Net revenue  
before taxation    5,038,219    3,487,311

Taxation    (988,197)    (225,893)

Net revenue  
after taxation for the period    4,050,022    3,261,418

Total return  
before distributions    15,356,864    15,406,545

Distributions    (4,145,261)    (3,351,369)

Change in net assets  
attributable to Unitholders  
from investment activities    £11,211,603    £12,055,176

 
Statement of Change in Net Assets attributable to  
Unitholders for the period ended 31 October 2021

31/10/21 31/10/20
£ £ £ £

Opening net assets  
attributable to Unitholders    298,339,812    208,207,055

Amounts received on  
issue of units    888,724    14,906,723

Amounts paid on  
cancellation of units    (21,127,068)    (224,421)

   (20,238,344)    14,682,302

Change in net assets  
attributable to Unitholders 
from investment activities    11,211,603    12,055,176

Retained distributions on  
accumulation units    438,022    352,382

Closing net assets  
attributable to Unitholders    £289,751,093    £235,296,915

The difference between the opening net assets and the comparative closing net assets is 
the movement in the second half  of  the year.
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Balance Sheet as at 31 October 2021

31/10/21 30/04/21
£ £

ASSETS

Fixed assets:

Investments    282,947,615    291,728,847

Current assets:

Debtors    1,315,404    1,506,884

Cash and bank 
balances    184,456    2,284,416

Cash equivalents    6,770,729    6,515,128

Total assets    291,218,204    302,035,275

LIABILITIES

Creditors:

Bank overdrafts    —    (88,948)

Distributions payable    (1,309,904)    (3,121,470)

Other creditors    (157,207)    (485,045)

Total liabilities    (1,467,111)    (3,695,463)

Net assets attributable  
to Unitholders    £289,751,093    £298,339,812
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  1.   Statement of Compliance
The Financial Statements have been prepared in compliance with UK Financial 
Reporting Standard 102 (FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued by the Investment 
Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the most recent annual 
Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going concern basis, under 
the historical cost convention as modified by the revaluation of  certain financial 
assets and liabilities measured at fair value through profit or loss. In making this 
assessment, and in response to COVID-19, the Manager has considered, amongst 
other things, factors such as Fund size, cash flows through the Fund and Fund 
liquidity in its assessment of  the Fund’s ability to meet its liabilities as they fall due. 
Based on this assessment, the Manager deems the basis of  preparation appropriate.
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Fund Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)
I-Class test
Distribution Units 929,338 1,733,840 53.60
Accumulation Units 958,373 1,583,307 60.53
C-Class test
Distribution Units 2,376,152 4,401,764 53.98
Accumulation Units 1,208,559 1,981,061 61.01
L-Class test
Distribution Units 254,167,759 461,082,336 55.12
Accumulation Units 30,110,912 48,334,322 62.30

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Exchange rate changes may cause the value of any overseas investments to 
rise or fall.

Ongoing Charges Figures
31 Oct 21 30 Apr 21

I-Class test 0.80% 0.80%
C-Class test 0.60% 0.60%
L-Class test 0.05% 0.05%

The Ongoing Charges Figure (OCF) is the ratio of  the Fund's total disclosable costs 
(excluding overdraft interest) to the average net assets of  the Fund.

The OCF is intended to provide a reliable figure which gives the most accurate measure 
of  what it costs to invest in a fund and is calculated based on the last period's figures.

Distribution Information
I-Class 
The distribution payable on 31 December 2021 is 0.2726p per unit for distribution units 
and 0.3063p per unit for accumulation units.

C-Class 
The distribution payable on 31 December 2021 is 0.2746p per unit for distribution units 
and 0.3087p per unit for accumulation units.

L-Class 
The distribution payable on 31 December 2021 is 0.2804p per unit for distribution units 
and 0.3153p per unit for accumulation units.
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Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where the Fund ranks in terms 
of  its potential risk and reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not guaranteed to remain the 
same and may change over time. It is based on historical data and may not be a 
reliable indication of  the future risk profile of  the Fund. The shaded area in the 
table above shows the Fund’s ranking on the Risk and Reward Indicator.

• The Fund is in category six because it invests in company shares which are 
sensitive to variations in the stock market. The value of  company shares can 
change substantially over short periods of  time. Company shares are generally 
considered to be higher risk investments than bonds or cash.

• Even a fund in the lowest category is not a risk free investment.
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Constitution
Launch date: 19 December 2017

Period end dates for distributions: 30 April, 31 July,
31 October, 31 January

Distribution dates: 30 June, 30 September, 
31 December, 31 March

Minimum initial lump sum 
investment: I-Class £1,000,000

C-Class* £50,000,000
L-Class** £100,000

Valuation point: 12 noon

Fund management fees: I-Class Annual 0.80%
C-Class* Annual 0.60%
L-Class** Annual 0.05%

Initial charges: Nil for all existing unit classes

* Class C units are available to certain eligible investors who meet the criteria  
for investment in such units as outlined in the share class policy of  the Manager,  
which is available to investors in the C Class upon request. Where investors in the  
C Class no longer continue to meet the criteria for investment in such units, further 
investment in such units may not be permitted.

** Class L units are only available to other Legal & General funds and/or companies 
which have entered into an agreement with the Manager or an affiliate of  the 
Manager.

Pricing and Dealing
The prices are published on the internet at  
www.legalandgeneral.com/investments/funds/prices-and-reports/daily-fund-prices 
immediately after they become available.

Dealing in units takes place on a forward pricing basis, from 8:30am to 6:00pm, Monday 
to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager or through a financial 
adviser by completing an application form or on the internet at  
www.legalandgeneral.com. Units may normally be sold back to the Manager on any 
business day at the bid price calculated at the following valuation point.

Prospectus and Manager’s Reports 
Copies of  the Prospectus and the most recent annual or interim reports are available 
free of  charge by telephoning 0370 050 0955 or by writing to the Manager.

Do you have difficulty in reading information in print because of  a disability? If  so, we 
can help. We are able to produce information for our clients in large print and braille. If  
you would like to discuss your particular requirements, please contact us on
0370 050 0955.

Call charges will vary. We may record and monitor calls.
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Significant Change
Change of Trustee and Depositary
The depositary, in its capacity as trustee, of  the Fund has changed with effect from  
30 October 2021. The depositary is the entity we are required by regulation to appoint 
to carry out certain services in relation to the Fund, namely, safekeeping of  the assets, 
cash monitoring and regulatory oversight.

As you may know, the depositary of  the Fund was Northern Trust Global Services SE, 
UK branch (“NTGS-UK”). NTGS-UK is the UK branch of  Northern Trust Global 
Services SE, which is a bank established in Luxembourg, and was permitted to provide 
trustee and depositary services into the UK by virtue of  having extra permissions in the 
UK. 

As a consequence of  the UK’s decision to leave the European Union, however, the 
UK financial services regulator which regulates  NTGS-UK, the Financial Conduct 
Authority (“FCA”), has provided that UK branches of  EU banks are no longer able 
to provide trustee and depositary services into the UK and those services have to be 
provided from a UK incorporated company. The FCA has provided a grace period for 
firms to implement the new rules which came into force on 1 January 2021.

In order to comply with the new rules, Northern Trust has established Northern Trust 
Investor Services Limited (“NTISL”) to be the new trustee and depositary. NTISL is a 
company established in England and Wales and is authorised by the FCA to be a trustee 
and depositary. NTISL will provide the same services as NTGS-UK with the same 
processes and procedures in place. The change of  depositary took place on  
30 October 2021 and we have amended the Prospectus of  the Fund to reflect the 
details of  NTISL as from that date.
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
M. Ammon (appointed 6 October 2021)
A. Clare* 
E. Cowhey*
A. J. C. Craven
S. Hynes 
M. Jordy* (appointed 24 March 2021)
H. Solomon (resigned 11 October 2021)
L. W. Toms
A. R. Toutounchi

*Non-executive Director

Secretary
J. McCarthy 

Registrar
Legal & General (Unit Trust Managers) Limited
P.O. Box 6080,
Wolverhampton WV1 9RB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955
Call charges will vary. We may record and monitor calls.

Trustee 
Northern Trust Investor Services Limited
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT

Authorised and regulated by the Financial Conduct Authority   

Independent Auditor
KPMG LLP 
15 Canada Square,
London E14 5GL

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority





Authorised and regulated by the 
Financial Conduct Authority
Legal & General
(Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
www.legalandgeneral.com


