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Manager’s Investment Report  

Investment Objective and Policy 
This Fund aims to deliver both an income return and capital growth. 

The Manager will aim to identify a combination of investments that are 
expected to produce high income (relative to that generally available 
from the investments permitted), together with the potential for  
capital growth. 

The Fund invests in a broad range of UK and overseas companies’ 
shares, fixed interest securities, cash and other assets including those 
giving indirect exposure to commodities and property. Between 20% 
and 60% of the Fund’s property will have an exposure to shares. 

Exposure to these asset classes will be achieved usually through 
investment in collective investment schemes but may also be achieved 
by investing directly in shares, fixed interest securities, cash, near cash, 
deposits and money market instruments as well as collective investment 
schemes. At times the Fund may be fully invested in collective 
investments schemes only or direct investments only. The collective 
investment schemes invested in include index-tracking or  
actively-managed funds managed by Legal & General. The Fund will 
use derivatives for efficient portfolio management purposes only. 

Manager’s Investment Report 
During the period under review, the price of the fund’s I-Class 
accumulation units rose by 3.05%.  The Fund under-performed its peer 
group as funds within the Investment Association Mixed Investment 
20-60% Sector delivered a mean (average) return of 3.67% (Source: 
Lipper Hindsight). 
Past performance is not a guide to future performance. 
The value of investments and any income from them may go 
down as well as up. 
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 

Market/Economic Review  
Equity markets have made significant gains over the last six months, 
reflecting a steady improvement in global economic indicators and 
growing optimism amongst investors for prospects in 2017. The US 
presidential election was the focus of attention at the beginning of the 
review period and Donald Trump’s unexpected victory led investors to 
discount the prospect of fiscal stimulus in the form of increased 
infrastructure spending and tax cuts. Although the strengthening Dollar 
remains a significant impediment for revenue growth, the latest 
quarterly earnings season in the US has been broadly encouraging with 
results from leading technology stocks exceeding forecasts. In the UK, 
smaller companies outperformed both mid-cap stocks and globally-
focused large caps as indicators suggested the domestic economy has 
weathered the EU referendum result well. Following the US election, 
the Dollar rebounded sharply against the Yen, which provided a 
significant boost for Japan’s major exporting companies. In Europe, 
corporate results have highlighted improving earnings momentum with 
expectations for 2017 being revised higher.  



 

3 

Manager’s Investment Report continued 

The smaller Asia Pacific and global emerging markets gained ground 
with commodity prices recovering strongly as Chinese economic 
indicators improved. 

Bond markets posted a loss over the last six months, as investors began 
to discount an end to the low growth, low inflation environment that 
has prevailed since the global financial crisis. While bond markets had 
anticipated a rise in US interest rates in December, the Federal Reserve 
surprised investors with more hawkish guidance on monetary policy, 
signalling a further three rate hikes in 2017 and following through in 
their March meeting. The Bank of Japan’s negative interest rate policy, 
and its recent announcement that it will intervene if necessary to keep 
the yield on benchmark 10-year bonds at around 0%, underpinned 
Japanese government bonds. Gilts recorded a loss as consumer price 
inflation rose above its 2% target. Although the impact of Sterling’s 
depreciation after last year’s EU referendum result has raised 
expectations that UK inflation will accelerate over 2017, the weakness 
of the conventional gilt market affected index-linked securities. While 
Sterling-denominated corporate bonds have received a boost from the 
Bank of England’s decision to include high-quality credit in its 
Quantitative Easing (QE) programme, investment grade bonds lost 
ground as investors priced in higher inflation. 
Fund Review  
While the fund produced a positive return over the review period, it 
slightly underperformed its comparative sector. Risk assets performed 
well against the backdrop of positive global economic data with equities 
outperforming bonds. Volatility also remained low as investors 
perceived (rightly or wrongly) that political and policy risks have 
subsided and are now relatively contained. 

UK government and corporate bonds performed well as gilt yields 
declined. Equities contributed positively to returns as well as our 
exposure to emerging market debt and high yield bonds, an asset class 
in which we are generally overweight. However, a disappointing few 
months for REITs proved a drag on relative returns. Despite a difficult 
first few months for emerging market assets following President 
Trump’s election, investor sentiment greatly improved over the first 
quarter of 2017. 

We increased our exposure to global inflation-linked bonds, to help 
protect the fund against a more inflationary environment, potentially 
driven by Trump’s fiscal stimulus in the US. 

We opened a new position in Portuguese debt as the yield opportunity 
was particularly attractive for income orientated investors. Further 
income opportunities were identified in European infrastructure and US 
REITs, and following a period of outperformance, we took the decision 
to lower our exposure to gilts. 

Going forward, we are somewhat cautious on risk assets at the 
aggregate portfolio level, though quite willing to buy into assets with 
return potential from value, yield, or strong fundamentals. 
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Manager’s Investment Report continued 

Outlook 
We have a positive view on global growth and this typically should 
provide a tailwind to the performance of risk assets over the year ahead. 
However, we are wary that markets haven’t fully considered the 
medium-term headwinds to growth, or to the risks. The market 
enthusiasm behind President Trump’s proposed policies (tax cuts and 
infrastructure spending for example) may run out of steam if he can’t 
deliver, or indeed if he does deliver what the market believes to be the 
wrong policies. Furthermore, we have material political and economic 
risks to be wary of, including European politics in the short and 
medium term and Chinese debt levels over the longer term. We have 
therefore taken a more cautious view on certain asset classes whose 
recent performance reflects an extrapolation of stronger economic 
growth, in particular high yield debt and some of the more cyclical 
sectors. In our view, sectors which have lost favour amongst investors, 
such as energy and infrastructure, offer better opportunities. 
 
Legal & General Investment Management Limited 
(Investment Adviser) 
5 May 2017 
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Authorised Status 

Authorised Status 
This Fund is an Authorised Unit Trust Scheme as defined in section 
243 of the Financial Services and Markets Act 2000 and is a UCITS 
Retail Scheme within the meaning of the FCA Collective Investment 
Schemes sourcebook. 

Directors’ Statement 
We hereby certify that this Manager’s Report has been prepared in 
accordance with the requirements of the FCA Collective Investment 
Schemes sourcebook. 

 

A. J. C. Craven  S. D. Thomas 
(Director)  (Director) 

Legal & General (Unit Trust Managers) Limited 
17 May 2017 
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Portfolio Statement 

Portfolio Statement as at 30 April 2017 
All investments are in Collective Investment Schemes unless otherwise 
stated. The percentages in brackets show the equivalent sector holdings 
at 30 October 2016. 

 Holding/  Market % of 
 Nominal  Value Net 
 Value Investment £ Assets 

  Funds Invested in Shares  
  — 25.24% (26.44%) 
 344,289 Legal & General European Index  
  Trust I-Class† 949,549 3.39 
 2,649,920 Legal & General Global Real Estate 
  Dividend Index Fund L-Class† 1,619,101 5.79 
 542,644 Legal & General Japan Index  
  Trust I-Class† 267,795 0.96 
 1,093,077 Legal & General (N) Tracker  
  Trust I-Class† 1,995,958 7.13 
 357,032 Legal & General Pacific Index  
  Trust I-Class† 367,922 1.31 
 472,441 Legal & General UK Index  
  Trust L-Class† 750,000 2.68 
 298,582 Legal & General US Index  
  Trust I-Class† 1,114,307 3.98 
 ———————————————— 
   7,064,632 25.24 
 ———————————————— 
  Funds Invested in Fixed Interest  
  Securities — 56.45% (59.80%)   
 2,291,177 Legal & General Emerging Markets  
  Government Bond (Local Currency) 
  Index Fund L-Class† 1,384,443 4.95 
 5,505,756 Legal & General Emerging Markets  
  Government Bond (US$) Index  
  Fund L-Class† 3,259,408 11.64 
 7,219,183 Legal & General High Income  
  Trust I-Class† 3,663,014 13.08 
 3,966,394 Legal & General Managed  
  Monthly Income Trust I-Class† 2,620,993 9.36 
 777,048 Legal & General Short Dated 
  Sterling Corporate Bond Index  
  Fund L-Class† 401,229 1.43 
 3,613,470 Legal & General Sterling  
  Corporate Bond Index L-Class† 2,057,149 7.35 
 1,998,746 LGIM Global Corporate  
  Bond Fund B-Class† 2,417,884 8.64 
 ———————————————— 
   15,804,120 56.45 
 ———————————————— 
  Equity Investment Instruments  
  — 0.00% (4.50%)   

  Non-equity Investment Instruments  
  — 14.66% (8.01%)   
 15,539 iShares Emerging Markets  
  Dividend UCITS ETF 259,268 0.93 
 59,489 iShares EURO Dividend UCITS ETF 1,155,276 4.13 
 50,085 iShares Global  
  Infrastructure UCITS ETF 968,894 3.46 
 182,935 iShares UK Dividend UCITS ETF (GBP) 1,719,132 6.14 
 ———————————————— 
   4,102,570 14.66 
 ———————————————— 
    
 
 



 

7 

Portfolio Statement continued 

 Holding/  Market % of 
 Nominal  Value Net 
 Value Investment £ Assets 

  Bonds — 0.98% (0.00%)   
 €283,555 Portugal Obrigacoes do Tesouro  
  OT 4.95% 25/10/2023^ 273,457 0.98 
 ———————————————— 
  FUTURES — 0.77% (-0.54%)   

1 LIFFE Long Gilt Future  
  (Expiry June 2017) 620 — 

 6 Euro STOXX 50 Index Future  
  (Expiry June 2017) 7,892 0.03 
 23 Euro STOXX 600 Index Future  
  (Expiry June 2017) 9,981 0.03 
 3 FTSE 100 Index Future  
  (Expiry June 2017) (3,421) (0.01) 
 (4) AUS/USD Currency Future  
  (Expiry June 2017) 2,073 0.01 
 1 EUR/GBP Currency Future  
  (Expiry June 2017) (3,556) (0.01) 
 (7) EUR/USD Currency Future  
  (Expiry June 2017) (7,298) (0.03) 
 56 GBP/USD Currency Future  
  (Expiry June 2017) 211,312 0.75 
 8 USD/KRW Currency Future  
  (Expiry May 2017) (555) — 
 ———————————————— 
   217,048 0.77 
 ———————————————— 
Portfolio of investments* 27,461,827 98.10 

Net other assets** 531,102 1.90 
 ———————————————— 
Total net assets £27,992,929 100.00% 
 ———————————————— 

 * Including Investment liabilities. 

 ** Includes £2,002 of nominals in the LGIM Sterling Liquidity Fund Class 1 which is 
shown as a cash equivalent in the balance sheet of the Fund.  

 † These are unlisted securities and have been valued at the Manager's best 
assessment of their fair and reasonable value. 

 ^ This is a sub-investment grade security. 

Total purchases for the period: £9,093,884. 

Total sales for the period: £70,805. 
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Financial Statements 

Statement of Total Return 
for the period ended 30 April 2017 

 31/10/16 to 05/10/15 to 
 30/04/17 30/04/16* 

  £ £ £ £ 

Income 

 Net capital gains  545,379 288,917     

 Revenue  365,780 115,718 

Expenses  (33,975) (4,631) 

Interest payable and  
similar charges  (436) (79) 
 ———————— ———————— 
Net revenue 
before taxation   331,369 111,008 

Taxation  (47,876) (14,466) 
 ———————— ———————— 
Net revenue 
after taxation for the period  283,493 96,542 
 —————————— —————————— 
Total return  
before distributions  828,872 385,459 

Distributions  (340,198) (94,588) 
 —————————— —————————— 
Change in net assets  
attributable to Unitholders  
from investment activities £488,674 £290,871 
 —————————— —————————— 

Statement of Change in Net Assets attributable to 
Unitholders for the period ended 30 April 2017 

 31/10/16 to 05/10/15 to 
 30/04/17 30/04/16* 

 £ £ £ £ 

Opening net assets 
attributable to Unitholders 18,081,186 — 

Amounts received on 
issue of units 15,232,599 9,934,755 

Amounts paid on  
cancellation of units (5,829,429) (1,798,248) 
 ———————— ———————— 
 9,403,170 8,136,507 

Dilution levy 4,435 6,492 

Change in net assets  
attributable to Unitholders  
from investment activities 488,674 290,871 

Retained distributions on 
accumulation units  15,464 8,333 
 —————————— —————————— 
Closing net assets  
attributable to Unitholders £27,992,929 £8,442,203 
 —————————— —————————— 

 * The Fund launched 5 October 2015. 

The difference between the opening net assets and the comparative 
closing net assets is the movement in the second half of the year. 
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Financial Statements continued 

Balance Sheet as at 30 April 2017 

 30/04/17 30/10/16 

 £ £ 

ASSETS 

Fixed assets: 

Investments 27,476,657 17,856,258 

Current assets: 

Debtors 613,644 476,366 

Cash and bank balances 617,029 326,603 

Cash equivalents 2,002 317,309 
 —————————— —————————— 
Total assets   28,709,332 18,976,536 
 —————————— —————————— 
LIABILITIES   

Investment liabilities (14,830) (98,997)  

Creditors: 

Bank overdrafts (113,816) (41,442)  

Distributions payable (62,162) (78,857) 

Other creditors (525,595) (676,054) 
 —————————— —————————— 
Total liabilities   (716,403) (895,350) 
 —————————— —————————— 
Net assets attributable  
to Unitholders   £27,992,929 £18,081,186 
 —————————— —————————— 
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Notes to the Financial Statements 

1. Statement of Compliance 
The Financial Statements have been prepared in compliance with 
UK Financial Reporting Standard 102 (FRS 102) and in accordance 
with the Statement of Recommended Practice for UK Authorised 
Funds issued by the Investment Association in May 2014  
(2014 SORP). 

2.  Accounting Policies 
The accounting policies applied are consistent with the most recent 
annual Financial Statements. 

(a) Basis of preparation 
The Financial Statements have been prepared on a going concern 
basis, under the historical cost convention as modified by the 
revaluation of certain assets and liabilities measured at fair value 
through profit or loss.  
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Fund Information  

Net Asset Values and Units in Issue    

   Net Asset 
 Net Asset  Value per  
Class Value (£) Units in Issue Unit (p) 

C-Class 
Distribution Units 24,037,855 42,171,858 57.00 
Accumulation Units 1,084,139 1,807,106 59.99 

D-Class 
Distribution Units 295,689 523,767 56.45 
Accumulation Units 187,596 315,461 59.47 

L-Class 
Distribution Units 2,383,908 4,164,920 57.24 

I-Class 
Distribution Units 1,033 1,818 56.82 
Accumulation Units 984 1,647 59.74 

F-Class 
Distribution Units 1,105 2,000 55.25 
Accumulation Units 620 1,089 56.93 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 

Ongoing Charges Figures  

 30 Apr 17 30 Oct 16 

C-Class 0.42% 0.42% 
D-Class 1.02% 1.02% 
L-Class 0.10% 0.10% 
I-Class 0.52% 0.52% 
F-Class 0.66% 0.66% 

The Ongoing Charges Figure (OCF) is the ratio of the Fund’s total 
discloseable costs (excluding overdraft interest) and all costs suffered 
through holdings in underlying Collective Investment Schemes, to the 
average net assets of the Fund. 

The OCF is intended to provide a reliable figure which gives the most 
accurate measure of what it costs to invest in a fund and is calculated 
based on the last period’s figures. 
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Fund Information continued 

Distribution Information 
C-Class 
The distribution payable on 29 May 2017 is 0.1328p per unit for 
distribution units and 0.1397p per unit for accumulation units. 

D-Class 
The distribution payable on 29 May 2017 is 0.1361p per unit for 
distribution units and 0.1432p per unit for accumulation units. 

L-Class 
The distribution payable on 29 May 2017 is 0.1305p per unit for 
distribution units. 

I-Class 
The distribution payable on 29 May 2017 is 0.1306p per unit for 
distribution units and 0.1379p per unit for accumulation units. 

F-Class 
The distribution payable on 29 May 2017 is 0.1372p per unit for 
distribution units and 0.1322p per unit for accumulation units. 
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Risk and Reward Profile 

 Lower risk Higher risk 

 Potentially lower rewards Potentially higher rewards 

 

 

• This risk and reward profile is based on historical data which may 
not be a reliable indication of the Fund’s risk and reward category 
in the future.  

• The category is based on the rate at which the Fund and a 
representative mix of the underlying funds have moved up and 
down in the past.  

• This Fund is in category 4 because it invests, sometimes through 
other funds, in a variety of investments. A mixture of higher risk 
investments and lower risk investments has a balancing effect. The 
result is that this fund is lower risk than one investing only in 
company shares and higher risk than one investing only in 
investment grade bonds.  

• The Fund’s category is not guaranteed to remain the same and may 
change over time.  

• Even a fund in the lowest category is not a risk free investment. 
  

1 2 3 4 5 6 7 
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General Information  

Constitution 
Launch date: 5 October 2015 

Period end dates for distributions: 30 of each month (28 in February), 
30 October (Final) 

Distribution dates: 29 of each month (27 in February), 
29 November (Final) 

First Accounting Date: 30 April 2016 

Minimum initial lump  
sum investment: C-Class* £100,000,000 
 D-Class £500 
 L-Class** £100,000 
 I-Class £1,000,000 
 F-Class† £500 

Valuation point: 3pm 

Fund Management Fee: C-Class* Annual 0.35% 
 D-Class Annual 0.95% 
 L-Class** Annual 0.03% 
 I-Class Annual 0.45% 
 F-Class† Annual 0.59% 

Initial charge: C-Class* Nil 
 D-Class Nil 
 L-Class** Nil 
 I-Class Nil 
 F-Class† Nil 

 * C-Class units are only available to distributors who actively market and 
distribute such units (or whom the manager believes intends to do so) 
and to whom the Manager has confirmed by letter that they meet the 
criteria for investment in such units. 

 ** L-Class units are not available to retail customers and is intended only 
for investment by Legal & General group companies.  

 † F-Class units are only available to: 

i) investors who have received advice from authorised intermediaries 
and platforms in relation to their investment in units in the Fund and 

ii) authorised intermediaries or distributers who the Manager 
reasonably considers will adequately bear the costs of marketing to 
and acquiring investors at no or limited cost to the Manager, and to 
whom the Manager has confirmed that such distributer or investor 
meets the criteria for investment in such units. 

Pricing and Dealing 
The prices are published on the internet at 
www.legalandgeneral.com/investments/fund-information/daily-fund-
prices immediately after they become available. 

Dealing in units takes place on a forward pricing basis, from 8:30am to 
6:00pm, Monday to Friday. 
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General Information continued 

Buying and Selling Units  
Units may be bought on any business day from the Manager or through 
a financial adviser by completing an application form or on the internet 
at www.legalandgeneral.com. Units may normally be sold back to the 
Manager on any business day at the bid price calculated at the following 
valuation point. 

ISA Status  
This Fund may be held within this tax advantaged savings arrangement. 
The favourable tax treatment of ISAs may not be maintained. For full 
written information, please contact your usual financial adviser or ring 
0370 050 0955. 

Call charges will vary. We may record and monitor calls. 

Prospectus and Manager’s Reports  
The Manager will send to all persons on the Unitholder Register annual 
and interim short form reports. 

Copies of the Prospectus and the most recent annual or interim reports 
are available free of charge by telephoning 0370 050 0955 or by writing 
to the Manager. 

Do you have difficulty in reading information in print because of a 
disability? If so, we can help. We are able to produce information for 
our clients in large print and braille. If you would like to discuss your 
particular requirements, please contact us on 0370 050 0955. 

EU Savings Directive 
The Fund has been reviewed against the requirements of the Directive 
2003/48/EC on Taxation of savings in the form of interest payments 
(ESD), following the HM Revenue & Customs debt investment 
reporting guidance notes. 

Under the Directive, information is collected about the payment of 
distributions to residents in certain other countries and is reported to 
HM Revenue & Customs to be exchanged with Tax authorities in those 
countries. 

The Fund falls within the 25% debt investment reporting threshold. 
This means that details of all distributions and redemption proceeds 
paid to non UK investors will be reported by Legal & General (Unit 
Trust Managers) Limited to HM Revenue & Customs to be exchanged 
with the relevant Tax authorities. 
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General Information continued 

Authorised Fund Manager 
Legal & General (Unit Trust Managers) Limited  
Registered in England and Wales No. 01009418  
Registered office:  
One Coleman Street,  
London EC2R 5AA  
Telephone: 0370 050 3350  
Authorised and regulated by the Financial Conduct Authority 

Directors of the Manager  
R. M. Bartley 
A. J. C. Craven 
S. Hynes (appointed 29 June 2016) 
H. Solomon  
S. D. Thomas 
L. W. Toms  
A. R. Toutounchi*  
M. J. Zinkula 

 * Non-executive Director 

Secretary  
J. McCarthy 

Registrar  
Legal & General (Unit Trust Managers) Limited 
P.O. Box 6080, 
Wolverhampton WV1 9RB  
Authorised and regulated by the Financial Conduct Authority  

Dealing:  0370 050 0956 
Enquiries:  0370 050 0955 
Registration:  0370 050 0955 

Call charges will vary. We may record and monitor calls. 

Trustee 
Northern Trust Global Services Limited  
Trustee and Depositary Services 
50 Bank Street,  
Canary Wharf,  
London E14 5NT  
Authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential Regulation Authority 
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General Information continued 

Independent Auditors  
PricewaterhouseCoopers LLP  
7 More London Riverside  
London SE1 2RT  

Investment Adviser  
Legal & General Investment Management Limited 
One Coleman Street,  
London EC2R 5AA  
Authorised and regulated by the Financial Conduct Authority 
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Authorised and regulated by the  
Financial Conduct Authority  
Legal & General 
(Unit Trust Managers) Limited 
Registered in England and Wales No. 01009418 
Registered office: 
One Coleman Street, 
London EC2R 5AA 
www.legalandgeneral.com 


