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LGIM Retirement Income Multi-Asset Fund
An innovative approach to generating long-term cashflow and growth

Cashflow generation Growth potential Risk-focused

The fund is specifically 
designed to meet the 
needs of schemes seeking 
to generate sustainable 
long-term cashflows to 
help meet defined benefit 
payments.

The fund offers a globally 
diversified investment 
exposure to target 
long-term growth. Asset 
allocation is dynamically 
managed to capture 
opportunities over multiple 
time horizons. 

Risk management is 
incorporated throughout 
the dynamic investment 
process to help ensure that 
cashflows are sustainable 
in the long term.

INVESTMENT OBJECTIVE
The investment objective of the fund 
is to provide long-term investment 
growth and to facilitate the 
generation of sustainable cashflows.

PERFORMANCE TARGET
The fund aims to outperform the 
Bank of England Base Rate by  
3.5% p.a., over a full market cycle.

RISK AND RETURN PROFILE*
The fund provides exposure to a 
range of different asset classes 
including equities, bonds, 
commodities, property, listed 
infrastructure and listed shares of 
private equity investment vehicles. 
The asset allocation of the fund is 
managed by LGIM with the aim of 
enhancing returns and managing 
downside risk. The fund provides 
exposure to a combination of UK 
and overseas assets with a flexible 
approach taken to managing foreign 
currency exposure. 

The fund aims to maintain a risk level 
of less than half of the volatility of 
a global developed market equity 
portfolio, over the long term. 

LAUNCH DATE
September 2014

DOMICILE
UK

BASE CURRENCY
GBP

FUND STRUCTURE
Unit-linked life insurance

The Retirement Income Multi-Asset Fund is a globally diversified growth 
solution for DB pension schemes. The fund seeks to generate the returns 
needed to improve funding levels as well as providing a sustainable source 
of income to help meet defined benefit payments. 

The fund provides a flexible solution for pension schemes which are cashflow 

negative but still require additional levels of growth to what is typically available 

with traditional cashflow matching bond strategies. This enables schemes to 

focus on both meeting their pension liabilities including other unexpected 

payments (such as member transfers) and their wider growth objectives.

WHY CHOOSE THE RETIREMENT INCOME MULTI-ASSET FUND?

The chart below highlights the income streams based on a representative 

multi-asset portfolio.
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Source: LGIM.  For illustrative purposes only.

HOW DOES THE FUND MANAGE CASHFLOWS?

We generate the cashflows for pension schemes from a range of flexible sources 

through a ‘liquidity waterfall’ of options upon which the fund can draw. 

*Capital is at risk.
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This liquidity waterfall can include 

the following sources of cashflow:

•  Income from our underlying 

investments;

•  Cash inflows from investors;

•  A small cash buffer held in the 

fund to allow smoothing of 

inflows and outflows on specific 

days or times of the month;

•  Redemption payments on 

maturing bonds (this can be 

accessed by the fund entering 

‘run off’ mode in a distressed 

market).

When building the diversified 

portfolio we pay close attention to the 

available sources of cashflow from 

the variety of assets that the fund 

invests in. A key feature of the fund 

is the ability to ‘run off’ these locked-

in income streams in a distressed 

market environment. This can help to 

protect investors from selling assets 

at depreciated levels.

We do not apply the common 

approach of an ‘income share 

class’, where the rate and  

frequency of cash that is distributed 

to investors is effectively pre-

determined by the fund’s investment 

rather than the individual investor’s 

needs. Our approach is a more 

flexible alternative to meet the 

investors required disinvestments. 

As investors sell units to generate  

the cashflows they require, we  

will aim to facilitate the unit sale 

at zero cost using the techniques 

described earlier in the waterfall 

section.

ACCESSING GROWTH 

OPPORTUNITIES 

Our investment approach looks to 

invest not only across a wide range 

of asset classes and regions, but also 

across multiple time horizons to provide 

an additional level of diversification.

Risk management is central to  

what we do and it must be incorporated 

at every stage of the investment 

process. In particular we focus on 

specific risks relevant to investors 

who aim to draw a sustainable level of 

cashflow from the fund.

Long-term 
prospects

Strategic ‘baseline’ 
We believe that diversified exposure is rewarded over a 
market cycle

Medium-term 
opportunities

Dynamic strategy
Opportunities identified through the analysis of asset class 
behaviour in response to market trends

Short-term 
opportunities

Tactical moves 
Taking advantage of any shorter-term market opportunities

Risk management
Cash-flow management 
Target long-term sustainable sources of cash flows and 
downside risk management
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CONTACT US

Adam Willis - Head of Index and Multi-Asset Distribution

 020 3124 3207  adam.willis@lgim.com        lgim.com

Important Information 

There are no guarantees that objectives will be achieved. This document should not be taken as an invitation to deal in Legal & General 
investments or any of the stated stock markets. 

Legal and General Assurance (Pensions Management) Limited (“PMC”) is a life insurance company and carries on the business using a 
linked policy (“the Policy”), it is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority. The policy is divided into a number of sections (“the Funds”). 

Legal & General Investment Management Limited is authorised and regulated by the Financial Conduct Authority, it provides investment 
and marketing services to PMC. 

You may not get back the amount you originally invested. The return from your investment is not guaranteed and therefore you may 
receive a lower or higher return than you anticipated. Past performance is no guarantee of future performance. Our charges may change. 
Tax rules and the treatment of income and capital gains could change in the future. Inflation will over time reduce the value of your 
investment in real terms. There will be a variation in performance between Funds with similar objectives due to the different assets 
selected. The degree of investment risk depends on the Funds you choose. In extreme market conditions it may be difficult to realise assets 
held for a Fund and it may not be possible to cancel Units at short notice. 

We may have to delay acting on your instructions to sell or the price at which you cancel the Units may be lower than you anticipated. 

The value of a Fund’s assets may be affected by uncertainties such as international political developments, market sentiment, economic 
conditions, changes in government policies, restrictions on foreign investment and currency repatriation, currency fluctuations and other 
developments in the laws and regulations of countries in which investment may be made. 

To ensure quality of service and for the protection of all parties, telephone calls may be recorded.

Document issued by Legal & General Investment Management, One Coleman Street, London, EC2R 5AA.

© 2019 Legal & General Investment Management. All rights reserved. No part of this document may be reproduced in whole or in part 
without the prior written consent of Legal & General Investment Management.
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