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WHAT’S THE STORY?

The turn of the year heralded promises of strong global economic growth after a 
recession-laden 2020, as nations embarked upon a mass COVID-19 vaccination drive 
with Israel, the UK and the US leading the way in percentage of population to receive a 
first vaccination. With this development came strong performance for global risk assets 
and a continuation of the rotation out of growth stocks into cyclical stocks that tend to 
outperform in the early stages of the economic cycle.
Developed market equities also experienced a strong opening quarter, in particular 
UK equities following the alleviation of some uncertainty after the agreement of a 
Brexit trade deal at the end of 2020, not to mention the so far successful vaccination 
programme. One of the big stories of the quarter for markets was bond weakness 
as yields began their steep ascent from all-time lows. US bonds were the hardest 
hit by this after Biden’s landmark $1.9 trillion fiscal stimulus bill, but other developed 
market government bonds were not spared as market participants brought forward 
expectations of central bank rate hikes given the burgeoning economic recovery.

PERFORMANCE (%)

12 months to 31 March  2021  2020  2019  2018  2017

Fund 24.98 -9.88 2.34 1.43 12.74

Source: Lipper, LGIM as at 31 March 2021. Total Return net of tax and charges. I-Class GBP 
Accumulation. Please remember, the value of investments and any income from them may 
fall as well as rise and you may get back less than you invest. Past performance is not a 
guide to future performance.

FUND REVIEW
The fund performed in line with its peer group over the first quarter of the year. From a 
fund selection perspective, the key contributor was Schroder Recovery. Metropole Euro 
SRI, Eastspring Investments Japan Dynamic and Man GLG High Yield Opportunities also 
contributed positively to performance, although these gains were offset by the holding in 
Blackrock European Dynamic which proved to be the key laggard over the quarter. Within 
asset allocation, the fund benefitted from its underweight to UK fixed income and exposure 
to alternatives, although the underweights to US equities and Europe ex-UK equities proved 
negative for relative performance. There was minimal portfolio activity during the quarter.

OUTLOOK
We continue to see potential for a strong economic recovery from the deep global recession. 
This early stage is the most supportive time in the economic cycle for risk assets and is 
therefore the main driver for our positive medium-term view on risk assets, in particular 
equities, which we favour over credits. There is continued positive news flow on the roll-
out of COVID-19 vaccines, with the US and UK vaccinating a significant proportion of their 
populations and the EU picking up steam.
Forecasters’ attention has now turned to the question of just how strong the economic 
recovery will be. Due to the year-on-year nature of inflation, we expect a pick-up in inflation 
prints over the second quarter as a result of the drop in consumer demand last spring. We 
also expect a potential spike in inflation as a result of supply constraints in a rapid reopening 
scenario. Policymakers should be able to look through this, but we will remain on the lookout 
for signs of sustained price pressure in 2022 and beyond, which could prompt earlier and 
larger rate hikes by central banks than currently anticipated.
From a virus perspective, our main worry is the emergence of a mutation for which existing 
vaccines are ineffective. In geopolitics, we remain concerned about the tensions associated 
with the rise of China; concerns not eased by the recent talks between the superpowers in 
Alaska. However, the new US administration promises a welcome return to a rules-based 
foreign policy and a different tone to the previous administration.
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This document has been produced for professional advisers for discussion with 
existing investors who are familiar with investment terminology.

Multi manager funds

ASSET ALLOCATION TEAM
Our Asset Allocation team designs and 
manages multi-asset funds to meet our 
clients’ varied needs. The team has a wealth 
of experience from different fields, including 
fund management, investment consulting 
and risk management. We have significant in-
house macro investing capabilities driven by 
our team based approach which draws upon 
our economic, strategy and fund management 
expertise.
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CORE VIEW ON RISK ASSETS
POSITIVE

  -
3 

   
-2 

   -1
     0      +1    +2  

    +3

Economic cycle
We are early cycle coming out of a deep 

recession
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Valuations
Relative valuations not at attractive 

levels
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Systemic risk
Concerns around both political and 

credit risk
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TARGET ASSET ALLOCATION BREAKDOWN
All data source LGIM unless otherwise stated. Totals may not sum due to rounding. As at 31 March 2021.

Important information

This is not a consumer advertisement. It is intended for professional financial advisers and should not be relied upon by private investors or any 
other persons. The views expressed within this document are those of Legal & General Investment Management Limited, who may or may not 
have acted upon them. Legal & General Investment Management Limited is and regulated by the Financial Conduct Authority and is the Investment 
Adviser to the Legal & General Mixed Investment funds, UK authorised unit trusts. The value of investments and any income from them may fall as 
well as rise, and investors may get back less than they invest. Past performance is not a guide to future performance. Exchange rate changes may 
cause the value of any overseas investments to rise or fall. Mixed Investment funds are sensitive to interest rate changes. At times, especially over 
shorter timescales, lower risk-profiled funds may fall in value by more than higher risk-profiled funds. An increase in medium to long-term interest 
rates is likely to reduce the value of an investment in these funds. The funds invest in riskier bonds, known as sub-investment grade bonds. These 
bonds pay higher interest rates to try to provide more attractive income returns. The value of property is generally a matter of valuer’s opinion rather 
than fact. Details of the specific and general risks associated with the funds mentioned are contained in the Key Investor Information document(s).
Legal & General (Unit Trust Managers) Limited. Authorised and regulated by the Financial Conduct Authority.

© 2020 Legal & General Investment Management. All rights reserved. No part of this document may be reproduced in whole or in part without the 
prior written consent of Legal & General Investment Management.

TO FIND OUT MORE

 Call 0345 070 8584 Email fundsales@lgim.com Visit www.lgim.com
 Charges may vary

Equities 41.5

UK Equity 14.5

North America Equity 9.0

Europe ex UK Equity 6.0

Emerging Markets Equity 4.5

Japan Equity 3.5

Asia Pacific ex-Japan Equity 2.0

Global Equity 2.0

Government Bonds 9.5

Developed Markets ex UK Sovereign 7.0

UK Sovereign 1.5

Global Inflation-Linked Bonds 1.0

Credit and EMD 27.0

Global High Yield 9.0

Emerging Market Sovereign Debt (Hard) 7.0

UK Credit 5.0

Global Investment Grade 3.5

Emerging Market Sovereign Debt (Local) 2.5

Alternatives 19.0

Other Alternatives 8.5

Infrastructure 5.0

Global Real Estate Investment Trust 2.0

Commodities 2.0

Direct Property 1.5

Cash 3.0

Cash 3.0


