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  Legal & General Unit Trust Managers III 

Authorised Status
The Scheme is an Authorised Unit Trust Scheme as defined in 
section 243 of  the Financial Services and Markets Act 2000 and 
is a UCITS Retail Scheme “Umbrella Fund” within the meaning 
of  the FCA Collective Investment Schemes sourcebook.

The Scheme currently consists of  four Sub-funds:

•        Legal & General Multi Asset Core 20 Fund;  
•        Legal & General Multi Asset Core 45 Fund;  
•        Legal & General Multi Asset Core 75 Fund; and 
•        Legal & General Future World Sustainable Global Equity  
         Focus Fund.

Further Sub-funds may be established in the future.

Sub-Fund Cross-Holdings
No Sub-fund held units in any other Sub-fund within the 
Scheme during the current period.

   

Directors’ Statement
We hereby certify that this Manager's Report has been prepared 
in accordance with the requirements of  the FCA Collective 
Investment Schemes sourcebook.

   
A. J. C. Craven                                L. W. Toms
(Director)  (Director)
   
Legal & General (Unit Trust Managers) Limited
14 July 2022
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  Legal & General Multi Asset Core 20 Fund 

Manager's Investment Report

Investment Objective and Policy
The objective of  the Sub-fund is to provide a combination of  
growth and income.

The Sub-fund will provide exposure to a diversified range of  
asset classes by investing at least 80% of  the value of  the 
Sub-fund in Index tracking collective investment schemes 
operated by the Manager or an Associate. “Core” is included in 
the name of  the Sub-fund as the Investment Manager believes 
that the Index-tracking collective investment schemes in which 
the Sub-fund will invest represent exposures to the core equity 
and fixed income markets. For the purposes of  this Sub-fund, 
core equity and fixed income markets are defined as: Asia 
Pacific, Europe ex-UK, Japan, the United Kingdom, the United 
States of  America and Emerging Markets.

Over a five year period, the Sub-fund will, typically on average, 
invest 20% of  the value of  the Sub-fund directly or indirectly 
in shares of  companies. At times, that figure may increase or 
decrease, but is constrained to be within 10% and 30% of  the 
value of  the Sub-fund.

The asset allocation of  the Sub-fund is actively managed and 
the remaining assets will be invested directly or indirectly 
in bonds (both corporate and government), money market 
instruments (such as treasury bills) and permitted deposits. The 
shares in companies and bonds may represent all economic 
sectors (including property and infrastructure) and geographical 
areas (including developed and Emerging Markets). Up to 10% 
may be invested indirectly in alternative asset classes (such as 
property or commodities).

At times, the Sub-fund may be fully invested in collective 
instrument schemes only. The Investment Manager may also 
obtain exposures through direct investment.

The Investment Manager believes that the diversification 
afforded by adopting a fund of  funds approach should result 
in a reduced level of  risk, since diversification of  fund holdings 
should limit the impact of  a single investment or single 
constituent fund on the Sub-fund as a whole.

The Sub-fund may only use derivatives for Efficient Portfolio 
Management.

Manager’s Investment Report
During the period under review, the published price of  the 
Fund’s I-Class accumulation units fell by 4.40%.

Past performance is not a guide to future performance.

The value of investments and any income from them 
may go down as well as up.

Market/Economic Review
In response to the extreme market volatility caused by the 
global pandemic, and the extraordinary lockdown measures 
implemented to control it, central banks and governments 
worldwide supplied and sustained an extensive range of  
monetary and fiscal stimulus packages to underpin the global 
economy. But more than two years on from the advent of  
the pandemic, the success of  vaccine rollouts across the 
developed world, in particular, have meant that developed 
world policymakers are now looking well beyond COVID-19 
emergency measures. 

Despite fears of  rising inflation amid strong economic growth 
and continued central bank support, the US Federal Reserve 
(Fed) kept rates low for the most part of  the period, as did 
its European and UK counterparts. Despite measures of  US 
consumer price inflation showing rapid rises, the Fed repeatedly 
argued that higher inflation would prove temporary, and that 
interest rates would not increase until its twin goals of  sustained 
inflation of  2% and maximum employment had been met. 

President Joe Biden successfully began his extensive fiscal 
stimulus programme: US Congress passed the president’s 
US$1.9 trillion fiscal stimulus package, triggering investor 
optimism. August saw Biden’s US$1 trillion infrastructure plan 
passed into law by the US Senate – the bill will provide billions 
of  dollars to upgrade the country’s transport system. 

The Bank of  England maintained its Benchmark interest rate 
at 0.10% until December when it became the first developed 
market central bank to raise rates since the onset of  the 
pandemic, hiking to 0.25%. It raised rates twice more before the 
end of  the reporting period. 

The European Central Bank (ECB), meanwhile, maintained 
asset purchases as part of  the Pandemic Emergency Purchase 
Programme until the end of  March 2022, at which point it 
wrapped up the programme. 

Concerns over higher inflation and a subsequent rise in rates 
remained front and centre for investors and heightened towards 
the end of  the reporting period. Meanwhile, Russia’s invasion 
of  Ukraine in February 2022 prompted fears of  a global 
geopolitical crisis. 

Sub-fund Review
The strategy employed has a long-term focus – short term, 
more tactical asset allocation is avoided. The strategic allocation 
of  the Sub-fund is reviewed and set regularly, currently 
quarterly, although very extreme events may lead to an interim 
adjustment. The asset allocation of  the Sub-fund is designed to 
be robust to a wide range of  market outcomes such that they 
can perform well in a wide range of  outcomes without the need 
to predict a specific scenario. 
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Outlook
We believe the next six months will continue to be challenging 
for investors, while providing some opportunities for active 
asset allocation. Even though the outlook remains clouded in 
uncertainty, we have a high conviction that central banks will 
act in the face of  extremely elevated inflation. This leads us to 
expect an aggressive set of  rate hikes through the remainder 
of  the year, even though higher prices are already starting to 
put the stoppers on economic growth as consumer confidence 
sinks. A US recession in the second half  of  2023 has now 
become our base line view, but the more central banks worry 
about, and act against higher inflation, the less investors need to 
as the alternative of  allowing inflation to run free would be far 
worse, in our view. 

In the near term, we still see enough momentum in the 
economy, backed by a high level of  savings, to stave off  an 
immediate slump. Setbacks in markets are not uncommon 
around the start of  a rate-hiking cycle, which on this occasion 
has also coincided with negative idiosyncratic events – not 
least Russia’s invasion of  Ukraine. The declines have resulted 
in tumbling valuations and triggered a sharp drop in investor 
sentiment. This means a fair amount of  bad news has already 
been priced into markets, in our view.

Against this backdrop, we feel comfortable in staying slightly 
positive on equities, clearly an uncomfortable position in 
recent months, and in starting to decrease our underweight in 
corporate bonds. However, we believe the scope for significant 
gains looks limited until there’s more proof  of  inflation cooling 
and recession risks subsiding. We therefore see our positioning 
in equities as more tactical – willing to buy into further market 
weakness, as we have recently done on the margin – but 
also likely to dial down our stance should the prospects of  a 
recession grow. We expect such signs to emerge around turn of  
the year. 

Legal & General Investment Management Limited
(Investment Adviser)
4 July 2022

Important Note from the Manager
Since January 2020, global financial markets have been affected 
by the COVID-19 pandemic. Whilst causing major uncertainty 
within markets and disrupting businesses, as well as everyday 
life, the success of  vaccination rollout programs around the 
globe has seen markets stabilise and a degree of  normality 
return. As lockdown measures in major economies are relaxed, 
we are cognisant of  an upturn in infection rates and the 
potential for restrictions and volatility to return. As such, the 
Manager is monitoring the situation on an on-going basis.

In response to recent events in Eastern Europe, the Manager is 
closely monitoring financial markets and any potential liquidity 
and volatility risks which may have an impact on the Sub-fund.

Legal & General (Unit Trust Managers) Limited
March 2022
  

  Legal & General Multi Asset Core 20 Fund 

Manager's Investment Report continued
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  Legal & General Multi Asset Core 20 Fund 

Portfolio Statement

Portfolio Statement as at 15 May 2022
All investments are in collective investment schemes unless otherwise stated. The percentages in brackets show the equivalent 
holdings at 15 November 2021.

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets
TestCOLLECTIVE INVESTMENT SCHEMES INVESTING IN: Test Test
TestUnited Kingdom — 18.87% (19.65%) Test Test

667,119 Legal & General All Stocks Index Linked Gilt Index Trust 'L' Acc1 358,910 10.21
167,914 Legal & General UK Index Trust 'L' Inc1 271,181 7.72

59,692 Legal & General UK Smaller Companies Trust 'L' Acc1 33,064 0.94

663,155 18.87

Global — 50.87% (50.22%) 
396,806 Legal & General Cash Trust 'I' Acc1 390,933 11.13
635,885 Legal & General Global Inflation Linked Bond Index Fund 'L' Inc1 353,679 10.07

71,227 Legal & General Global Infrastructure Index Fund 'L' Acc1 59,475 1.69
73,034 Legal & General Global Real Estate Dividend Index Fund 'L' Inc1 49,357 1.40

406,105 Legal & General International Index Trust 'L' Acc1 282,771 8.05
1,320,912 Legal & General Short Dated Sterling Corporate Bond Index Fund 'L' Inc1 651,209 18.53

1,787,424 50.87

Emerging Markets — 10.52% (10.33%) 
362,813 Legal & General Emerging Markets Government Bond (Local Currency) Index 

Fund 'L' Inc1 162,141 4.61
404,936 Legal & General Emerging Markets Government Bond (US$) Index Fund 'L' Inc1 174,204 4.96

61,848 Legal & General Global Emerging Markets Index Fund 'L' Acc1 33,367 0.95

369,712 10.52

Portfolio of investments 2,820,291 80.26

Net other assets2 693,474 19.74

Total net assets £3,513,765 100.00%

1 Unlisted securities are valued at the Manager’s best assessment of their fair and reasonable value.

2 Includes shares in the LGIM Sterling Liquidity Fund Class 1 to the value of £660,583 which are shown as cash equivalents in the balance sheet of the 
Sub-fund.

Total purchases for the period: £129,000.
Total sales for the period: £68,800.
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Legal & General Multi Asset Core 20 Fund 

Financial Statements

Statement of Total Return 
for the period ended 15 May 2022

 
15/05/22

 
15/05/21

£ £ £ £

Income

Net capital 
(losses)/
gains (189,320) 38,958

Revenue 32,053 23,199

Expenses (1,608) (1,571)
Interest 
payable  
and similar 
charges — —
Net revenue  
before taxation 30,445 21,628

Taxation (121) (115)

Net revenue  
after taxation for 
the period 30,324 21,513

Total return  
before 
distributions (158,996) 60,471

Distributions (30,613) (21,908)

Change in net 
assets attributable 
to Unitholders from  
investment activities £(189,609) £38,563

Statement of Change in Net Assets attributable to
Unitholders for the period ended 15 May 2022

 
15/05/22

 
15/05/21

£ £ £ £

Opening net assets  
attributable to 
Unitholders 3,673,875 3,512,813

Amounts received 
on issue of units 15,956 1,996

Amounts paid 
on cancellation 
of units (15,953) (53,996)

3 (52,000)
Change in net  
assets attributable  
to Unitholders from  
investment activities (189,609) 38,563

Retained distributions  
on accumulation units 29,496 21,064

Closing net assets  
attributable to  
Unitholders £3,513,765 £3,520,440

The difference between the opening net assets and the comparative 
closing net assets is the movement in the second half of the year.

 
 
 
 

 
 
Balance Sheet as at 15 May 2022

15/05/22 15/11/21
£ £

ASSETS

Fixed assets:
Investments 2,820,291 2,946,563

Current assets:
Debtors 14,137 13,881
Cash and bank 
balances 37,335 94,873

Cash equivalents 660,583 621,838

Total assets 3,532,346 3,677,155

LIABILITIES

Creditors:
Distributions payable (747) (759)

Other creditors (17,834) (2,521)

Total liabilities (18,581) (3,280)

Net assets attributable  
to Unitholders £3,513,765 £3,673,875
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Legal & General Multi Asset Core 20 Fund 

Notes to the Financial Statements

  1.   Statement of Compliance
The Financial Statements have been prepared in 
compliance with UK Financial Reporting Standard 102 
(FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued 
by the Investment Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the 
most recent annual Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going 
concern basis, under the historical cost convention as 
modified by the revaluation of  certain financial assets and 
liabilities measured at fair value through profit or loss. In 
making this assessment, and in response to COVID-19, 
the Manager has considered, amongst other things, factors 
such as Sub-fund size, cash flows through the Sub-fund 
and Sub-fund liquidity in its assessment of  the Sub-fund’s 
ability to meet its liabilities as they fall due. Based on this 
assessment, the Manager deems the basis of  preparation 
appropriate.



8

Legal & General Multi Asset Core 20 Fund 

Sub-fund Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)

I-Class test
Distribution Units 134,600 271,700 49.54
Accumulation Units 169,144 330,977 51.10

L-Class test
Accumulation Units 3,210,021 6,263,835 51.25

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Ongoing Charges Figures 

15 May 22 15 Nov 21
I-Class 0.20% 0.20%

L-Class 0.08% 0.08%

The Ongoing Charges Figure (OCF) is the ratio of  the 
Sub-fund’s total disclosable costs (excluding overdraft interest) 
and all costs suffered through holdings in underlying Collective 
Investment Schemes, to the average net assets of  the Sub-fund.

The OCF is intended to provide a reliable figure which gives 
the most accurate measure of  what it costs to invest in a fund 
and is calculated based on the last period’s figures.

Distribution Information 

I-Class 
The distribution payable on 15 July 2022 is 0.2748p per unit for 
distribution units and 0.2819p per unit for accumulation units.

L-Class 
The distribution payable on 15 July 2022 is 0.2978p per unit for 
accumulation units.
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Legal & General Multi Asset Core 20 Fund 

Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where 
the Sub-fund ranks in terms of  its potential risk and 
reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not 
guaranteed to remain the same and may change over time. 
It is based on historical data and may not be a reliable 
indication of  the future risk profile of  the Sub-fund. 
The shaded area in the table above shows the Sub-fund’s 
ranking on the Risk and Reward Indicator. 

• The Sub-fund is in category three because the mix of  
different asset types in which the Sub-fund invests has a 
balancing effect on the rate at which the Sub-fund share 
price moves up and down. This type of  fund is generally 
considered to be higher risk than one investing only in 
bonds and lower risk than one investing only in company 
shares.

• Even a fund in the lowest category is not a risk free 
investment. 
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  Legal & General Multi Asset Core 45 Fund 

Manager's Investment Report

Investment Objective and Policy
The objective of  the Sub-fund is to provide a combination of  
growth and income.

The Sub-fund will provide exposure to a diversified range of  
asset classes by investing at least 80% of  the value of  the 
Sub-fund in Index tracking collective investment schemes 
operated by the Manager or an Associate. “Core” is included in 
the name of  the Sub-fund as the Investment Manager believes 
that the Index-tracking collective investment schemes in which 
the Sub-fund will invest represent exposures to the core equity 
and fixed income markets. For the purposes of  this Sub-fund, 
core equity and fixed income markets are defined as: Asia 
Pacific, Europe ex-UK, Japan, the United Kingdom, the United 
States of  America and Emerging Markets.

Over a five year period, the Sub-fund will, typically on average, 
invest 45% of  the value of  the Sub-fund directly or indirectly 
in shares of  companies. At times, that figure may increase or 
decrease, but is constrained to be within 35% and 55% of  the 
value of  the Sub-fund.

The asset allocation of  the Sub-fund is actively managed and 
the remaining assets will be invested directly or indirectly 
in bonds (both corporate and government), money market 
instruments (such as treasury bills) and permitted deposits. The 
shares in companies and bonds may represent all economic 
sectors (including property and infrastructure) and geographical 
areas (including developed and Emerging Markets). Up to 10% 
may be invested indirectly in alternative asset classes (such as 
property or commodities).

At times, the Sub-fund may be fully invested in collective 
instrument schemes only. The Investment Manager may also 
obtain exposures through direct investment.

The Investment Manager believes that the diversification 
afforded by adopting a fund of  funds approach should result 
in a reduced level of  risk, since diversification of  fund holdings 
should limit the impact of  a single investment or single 
constituent fund on the Sub-fund as a whole.

The Sub-fund may only use derivatives for Efficient Portfolio 
Management.

Manager’s Investment Report
During the period under review, the published price of  the 
Fund’s I-Class accumulation units fell by 6.06%.

Past performance is not a guide to future performance.

The value of investments and any income from them 
may go down as well as up.

 

Market/Economic Review
In response to the extreme market volatility caused by the 
global pandemic, and the extraordinary lockdown measures 
implemented to control it, central banks and governments 
worldwide supplied and sustained an extensive range of  
monetary and fiscal stimulus packages to underpin the global 
economy. But more than two years on from the advent of  
the pandemic, the success of  vaccine rollouts across the 
developed world, in particular, have meant that developed 
world policymakers are now looking well beyond COVID-19 
emergency measures. 

Despite fears of  rising inflation amid strong economic growth 
and continued central bank support, the US Federal Reserve 
(Fed) kept rates low for the most part of  the period, as did 
its European and UK counterparts. Despite measures of  US 
consumer price inflation showing rapid rises, the Fed repeatedly 
argued that higher inflation would prove temporary, and that 
interest rates would not increase until its twin goals of  sustained 
inflation of  2% and maximum employment had been met. 

President Joe Biden successfully began his extensive fiscal 
stimulus programme: US Congress passed the president’s 
US$1.9 trillion fiscal stimulus package, triggering investor 
optimism. August saw Biden’s US$1 trillion infrastructure plan 
passed into law by the US Senate – the bill will provide billions 
of  dollars to upgrade the country’s transport system. 

The Bank of  England maintained its Benchmark interest rate 
at 0.10% until December when it became the first developed 
market central bank to raise rates since the onset of  the 
pandemic, hiking to 0.25%. It raised rates twice more before the 
end of  the reporting period. 

The European Central Bank (ECB), meanwhile, maintained 
asset purchases as part of  the Pandemic Emergency Purchase 
Programme until the end of  March 2022, at which point it 
wrapped up the programme. 

Concerns over higher inflation and a subsequent rise in rates 
remained front and centre for investors and heightened towards 
the end of  the reporting period. Meanwhile, Russia’s invasion 
of  Ukraine in February 2022 prompted fears of  a global 
geopolitical crisis.

Sub-fund Review
The strategy employed has a long-term focus – short term, 
more tactical asset allocation is avoided. The strategic allocation 
of  the Sub-fund is reviewed and set regularly, currently 
quarterly, although very extreme events may lead to an interim 
adjustment. The asset allocation of  the Sub-fund is designed to 
be robust to a wide range of  market outcomes such that they 
can perform well in a wide range of  outcomes without the need 
to predict a specific scenario.
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Outlook
We believe the next six months will continue to be challenging 
for investors, while providing some opportunities for active 
asset allocation. Even though the outlook remains clouded in 
uncertainty, we have a high conviction that central banks will 
act in the face of  extremely elevated inflation. This leads us to 
expect an aggressive set of  rate hikes through the remainder 
of  the year, even though higher prices are already starting to 
put the stoppers on economic growth as consumer confidence 
sinks. A US recession in the second half  of  2023 has now 
become our base line view, but the more central banks worry 
about, and act against higher inflation, the less investors need to 
as the alternative of  allowing inflation to run free would be far 
worse, in our view. 

In the near term, we still see enough momentum in the 
economy, backed by a high level of  savings, to stave off  an 
immediate slump. Setbacks in markets are not uncommon 
around the start of  a rate-hiking cycle, which on this occasion 
has also coincided with negative idiosyncratic events – not 
least Russia’s invasion of  Ukraine. The declines have resulted 
in tumbling valuations and triggered a sharp drop in investor 
sentiment. This means a fair amount of  bad news has already 
been priced into markets, in our view.

Against this backdrop, we feel comfortable in staying slightly 
positive on equities, clearly an uncomfortable position in 
recent months, and in starting to decrease our underweight in 
corporate bonds. However, we believe the scope for significant 
gains looks limited until there’s more proof  of  inflation cooling 
and recession risks subsiding. We therefore see our positioning 
in equities as more tactical – willing to buy into further market 
weakness, as we have recently done on the margin – but 
also likely to dial down our stance should the prospects of  a 
recession grow. We expect such signs to emerge around turn of  
the year.

Legal & General Investment Management Limited
(Investment Adviser)
4 July 2022

Important Note from the Manager
Since January 2020, global financial markets have been affected 
by the COVID-19 pandemic. Whilst causing major uncertainty 
within markets and disrupting businesses, as well as everyday 
life, the success of  vaccination rollout programs around the 
globe has seen markets stabilise and a degree of  normality 
return. As lockdown measures in major economies are relaxed, 
we are cognisant of  an upturn in infection rates and the 
potential for restrictions and volatility to return. As such, the 
Manager is monitoring the situation on an on-going basis.

In response to recent events in Eastern Europe, the Manager is 
closely monitoring financial markets and any potential liquidity 
and volatility risks which may have an impact on the Sub-fund. 

Legal & General (Unit Trust Managers) Limited
March 2022

  Legal & General Multi Asset Core 45 Fund 

Manager's Investment Report continued
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  Legal & General Multi Asset Core 45 Fund 

Portfolio Statement

Portfolio Statement as at 15 May 2022
All investments are in collective investment schemes unless otherwise stated. The percentages in brackets show the equivalent 
holdings at 15 November 2021.

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets
TestCOLLECTIVE INVESTMENT SCHEMES INVESTING IN: Test Test
TestUnited Kingdom — 32.26% (33.62%) Test Test

853,424 Legal & General All Stocks Index Linked Gilt Index Trust 'L' Acc1 459,142 11.55
439,368 Legal & General UK Index Trust 'L' Inc1 709,579 17.86
204,585 Legal & General UK Smaller Companies Trust 'L' Acc1 113,320 2.85

1,282,041 32.26

Continental Europe — 4.87% (5.14%) 
323,846 Legal & General European Index Trust 'L' Acc1 193,563 4.87

North America — 9.20% (9.72%) 
487,234 Legal & General US Index Trust 'L' Acc1 365,523 9.20

Asia Pacific — 2.63% (2.71%) 
108,317 Legal & General Japan Index Trust 'L' Acc1 61,362 1.54

68,082 Legal & General Pacific Index Trust 'L' Acc1 43,225 1.09

104,587 2.63

Global — 28.36% (26.97%) 
713,780 Legal & General Global Inflation Linked Bond Index Fund 'L' Inc1 397,004 9.99
142,866 Legal & General Global Infrastructure Index Fund 'L' Acc1 119,293 3.00
181,127 Legal & General Global Real Estate Dividend Index Fund 'L' Inc1 122,406 3.08
990,959 Legal & General Short Dated Sterling Corporate Bond Index Fund 'L' Inc1 488,542 12.29

1,127,245 28.36

Emerging Markets — 12.87% (11.60%) 
358,632 Legal & General Emerging Markets Government Bond (Local Currency) Index 

Fund 'L' Inc1 160,273 4.03
367,907 Legal & General Emerging Markets Government Bond (US$) Index Fund 'L' Inc1 158,274 3.98
358,018 Legal & General Global Emerging Markets Index Fund 'L' Acc1 193,150 4.86

511,697 12.87

Portfolio of investments 3,584,656 90.19

Net other assets2 389,875 9.81

Total net assets £3,974,531 100.00%

1

2

Unlisted securities are valued at the Manager’s best assessment of their fair and reasonable value.
Includes shares in the LGIM Sterling Liquidity Fund Class 1 to the value of £318,527 which are shown as cash equivalents in the balance sheet of the 
Sub-fund.

Total purchases for the period: £478,720.
Total sales for the period: £90,000.
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Legal & General Multi Asset Core 45 Fund 

Financial Statements

Statement of Total Return 
for the period ended 15 May 2022

 
15/05/22

 
15/05/21

£ £ £ £

Income

Net capital 
(losses)/
gains (269,727) 140,719

Revenue 37,344 26,880

Expenses (1,789) (1,587)
Interest 
payable  
and similar 
charges (4) —
Net revenue  
before taxation 35,551 25,293

Taxation (4,091) (2,660)

Net revenue  
after taxation for 
the period 31,460 22,633

Total return  
before 
distributions (238,267) 163,352

Distributions (31,521) (22,681)

Change in net 
assets attributable 
to Unitholders from  
investment activities £(269,788) £140,671

Statement of Change in Net Assets attributable to
Unitholders for the period ended 15 May 2022

 
15/05/22

 
15/05/21

£ £ £ £

Opening net assets  
attributable to 
Unitholders 3,856,718 3,482,284

Amounts received 
on issue of units 595,470 10,971

Amounts paid 
on cancellation 
of units (239,399) (63,968)

356,071 (52,997)
Change in net  
assets attributable  
to Unitholders from  
investment activities (269,788) 140,671

Retained distributions  
on accumulation units 31,530 21,815

Closing net assets  
attributable to  
Unitholders £3,974,531 £3,591,773

The difference between the opening net assets and the comparative 
closing net assets is the movement in the second half of the year.

 
 
 
 

 
 
Balance Sheet as at 15 May 2022

15/05/22 15/11/21
£ £

ASSETS

Fixed assets:
Investments 3,584,656 3,461,792

Current assets:
Debtors 20,984 21,898
Cash and bank 
balances 76,508 44,852

Cash equivalents 318,527 337,000

Total assets 4,000,675 3,865,542

LIABILITIES

Creditors:
Distributions payable (636) (752)

Other creditors (25,508) (8,072)

Total liabilities (26,144) (8,824)

Net assets attributable  
to Unitholders £3,974,531 £3,856,718
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Legal & General Multi Asset Core 45 Fund 

Notes to the Financial Statements

  1.   Statement of Compliance
The Financial Statements have been prepared in 
compliance with UK Financial Reporting Standard 102 
(FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued 
by the Investment Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the 
most recent annual Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going 
concern basis, under the historical cost convention as 
modified by the revaluation of  certain financial assets and 
liabilities measured at fair value through profit or loss. In 
making this assessment, and in response to COVID-19, 
the Manager has considered, amongst other things, factors 
such as Sub-fund size, cash flows through the Sub-fund 
and Sub-fund liquidity in its assessment of  the Sub-fund’s 
ability to meet its liabilities as they fall due. Based on this 
assessment, the Manager deems the basis of  preparation 
appropriate.
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Legal & General Multi Asset Core 45 Fund 

Sub-fund Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)

I-Class test
Distribution Units 119,950 235,800 50.87
Accumulation Units 567,914 1,078,189 52.67

L-Class test
Accumulation Units 3,286,667 6,225,703 52.79

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Ongoing Charges Figures 

15 May 22 15 Nov 21
I-Class 0.20% 0.20%

L-Class 0.08% 0.08%

The Ongoing Charges Figure (OCF) is the ratio of  the 
Sub-fund’s total disclosable costs (excluding overdraft interest) 
and all costs suffered through holdings in underlying Collective 
Investment Schemes, to the average net assets of  the Sub-fund.

The OCF is intended to provide a reliable figure which gives 
the most accurate measure of  what it costs to invest in a fund 
and is calculated based on the last period’s figures.

Distribution Information 

I-Class 
The distribution payable on 15 July 2022 is 0.2698p per unit for 
distribution units and 0.2778p per unit for accumulation units.

L-Class 
The distribution payable on 15 July 2022 is 0.2908p per unit for 
accumulation units.
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Legal & General Multi Asset Core 45 Fund 

Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates 
where the Sub-fund ranks in terms of  its potential risk 
and reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not 
guaranteed to remain the same and may change over time. 
It is based on historical data and may not be a reliable 
indication of  the future risk profile of  the Sub-fund. 
The shaded area in the table above shows the Sub-fund’s 
ranking on the Risk and Reward Indicator.

• The Sub-fund is in category four because the mix of  
different asset types in which the Sub-fund invests has a 
balancing effect on the rate at which the Sub-fund share 
price moves up and down. This type of  fund is generally 
considered to be higher risk than one investing only in 
bonds and lower risk than one investing only in company 
shares.

• Even a fund in the lowest category is not a risk free 
investment. 
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  Legal & General Multi Asset Core 75 Fund 

Manager's Investment Report

Investment Objective and Policy
The objective of  the Sub-fund is to provide a combination of  
growth and income.

The Sub-fund will provide exposure to a diversified range of  
asset classes by investing at least 80% of  the value of  the 
Sub-fund in Index tracking collective investment schemes 
operated by the Manager or an Associate. “Core” is included in 
the name of  the Sub-fund as the Investment Manager believes 
that the Index-tracking collective investment schemes in which 
the Sub-fund will invest represent exposures to the core equity 
and fixed income markets. For the purposes of  this Sub-fund, 
core equity and fixed income markets are defined as: Asia 
Pacific, Europe ex-UK, Japan, the United Kingdom, the United 
States of  America and Emerging Markets.

Over a five year period, the Sub-fund will, typically on average, 
invest 75% of  the value of  the Sub-fund directly or indirectly 
in shares of  companies. At times, that figure may increase or 
decrease, but is constrained to be within 65% and 85% of  the 
value of  the Sub-fund.

The asset allocation of  the Sub-fund is actively managed and 
the remaining assets will be invested directly or indirectly 
in bonds (both corporate and government), money market 
instruments (such as treasury bills) and permitted deposits.  
The shares in companies and bonds may represent all economic 
sectors (including property and infrastructure) and geographical 
areas (including developed and Emerging Markets). Up to 10% 
may be invested indirectly in alternative asset classes (such as 
property or commodities).

At times, the Sub-fund may be fully invested in collective 
instrument schemes only. The Investment Manager may also 
obtain exposures through direct investment.

The Investment Manager believes that the diversification 
afforded by adopting a fund of  funds approach should result 
in a reduced level of  risk, since diversification of  fund holdings 
should limit the impact of  a single investment or single 
constituent fund on the Sub-fund as a whole.

The Sub-fund may only use derivatives for Efficient Portfolio 
Management.

Manager’s Investment Report
During the period under review, the published price of  the 
Fund’s I-Class accumulation units fell by 8.46%.

Past performance is not a guide to future performance.

The value of investments and any income from them 
may go down as well as up.

Market/Economic Review
In response to the extreme market volatility caused by the 
global pandemic, and the extraordinary lockdown measures 
implemented to control it, central banks and governments 
worldwide supplied and sustained an extensive range of  
monetary and fiscal stimulus packages to underpin the global 
economy. But more than two years on from the advent of  
the pandemic, the success of  vaccine rollouts across the 
developed world, in particular, have meant that developed 
world policymakers are now looking well beyond COVID-19 
emergency measures. 

Despite fears of  rising inflation amid strong economic growth 
and continued central bank support, the US Federal Reserve 
(Fed) kept rates low for the most part of  the period, as did 
its European and UK counterparts. Despite measures of  US 
consumer price inflation showing rapid rises, the Fed repeatedly 
argued that higher inflation would prove temporary, and that 
interest rates would not increase until its twin goals of  sustained 
inflation of  2% and maximum employment had been met. 

President Joe Biden successfully began his extensive fiscal 
stimulus programme: US Congress passed the president’s 
US$1.9 trillion fiscal stimulus package, triggering investor 
optimism. August saw Biden’s US$1 trillion infrastructure plan 
passed into law by the US Senate – the bill will provide billions 
of  dollars to upgrade the country’s transport system. 

The Bank of  England maintained its Benchmark interest rate 
at 0.10% until December when it became the first developed 
market central bank to raise rates since the onset of  the 
pandemic, hiking to 0.25%. It raised rates twice more before the 
end of  the reporting period. 

The European Central Bank (ECB), meanwhile, maintained 
asset purchases as part of  the Pandemic Emergency Purchase 
Programme until the end of  March 2022, at which point it 
wrapped up the programme. 

Concerns over higher inflation and a subsequent rise in rates 
remained front and centre for investors and heightened towards 
the end of  the reporting period. Meanwhile, Russia’s invasion 
of  Ukraine in February 2022 prompted fears of  a global 
geopolitical crisis.

Sub-fund Review
The strategy employed has a long-term focus – short term, 
more tactical asset allocation is avoided. The strategic allocation 
of  the Sub-fund is reviewed and set regularly, currently 
quarterly, although very extreme events may lead to an interim 
adjustment. The asset allocation of  the Sub-fund is designed to 
be robust to a wide range of  market outcomes such that they 
can perform well in a wide range of  outcomes without the need 
to predict a specific scenario.
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Outlook
We believe the next six months will continue to be challenging 
for investors, while providing some opportunities for active 
asset allocation. Even though the outlook remains clouded in 
uncertainty, we have a high conviction that central banks will 
act in the face of  extremely elevated inflation. This leads us to 
expect an aggressive set of  rate hikes through the remainder 
of  the year, even though higher prices are already starting to 
put the stoppers on economic growth as consumer confidence 
sinks. A US recession in the second half  of  2023 has now 
become our base line view, but the more central banks worry 
about, and act against higher inflation, the less investors need to 
as the alternative of  allowing inflation to run free would be far 
worse, in our view. 

In the near term, we still see enough momentum in the 
economy, backed by a high level of  savings, to stave off  an 
immediate slump. Setbacks in markets are not uncommon 
around the start of  a rate-hiking cycle, which on this occasion 
has also coincided with negative idiosyncratic events – not 
least Russia’s invasion of  Ukraine. The declines have resulted 
in tumbling valuations and triggered a sharp drop in investor 
sentiment. This means a fair amount of  bad news has already 
been priced into markets, in our view.

Against this backdrop, we feel comfortable in staying slightly 
positive on equities, clearly an uncomfortable position in 
recent months, and in starting to decrease our underweight in 
corporate bonds. However, we believe the scope for significant 
gains looks limited until there’s more proof  of  inflation cooling 
and recession risks subsiding. We therefore see our positioning 
in equities as more tactical – willing to buy into further market 
weakness, as we have recently done on the margin – but 
also likely to dial down our stance should the prospects of  a 
recession grow. We expect such signs to emerge around turn of  
the year.

Legal & General Investment Management Limited
(Investment Adviser)
4 July 2022

Important Note from the Manager
Since January 2020, global financial markets have been affected 
by the COVID-19 pandemic. Whilst causing major uncertainty 
within markets and disrupting businesses, as well as everyday 
life, the success of  vaccination rollout programs around the 
globe has seen markets stabilise and a degree of  normality 
return. As lockdown measures in major economies are relaxed, 
we are cognisant of  an upturn in infection rates and the 
potential for restrictions and volatility to return. As such, the 
Manager is monitoring the situation on an on-going basis.

In response to recent events in Eastern Europe, the Manager is 
closely monitoring financial markets and any potential liquidity 
and volatility risks which may have an impact on the Sub-fund.

Legal & General (Unit Trust Managers) Limited
March 2022

  Legal & General Multi Asset Core 75 Fund 

Manager's Investment Report continued
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  Legal & General Multi Asset Core 75 Fund 

Portfolio Statement

Portfolio Statement as at 15 May 2022
All investments are in collective investment schemes unless otherwise stated. The percentages in brackets show the equivalent 
holdings at 15 November 2021.

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets
TestCOLLECTIVE INVESTMENT SCHEMES INVESTING IN: Test Test
TestUnited Kingdom — 23.66% (23.88%) Test Test

448,901 Legal & General UK Index Trust 'L' Inc1 724,974 17.90
421,374 Legal & General UK Smaller Companies Trust 'L' Acc1 233,399 5.76

958,373 23.66

Continental Europe — 13.51% (14.03%) 
915,402 Legal & General European Index Trust 'L' Acc1 547,136 13.51

North America — 17.73% (18.93%) 
957,438 Legal & General US Index Trust 'L' Acc1 718,270 17.73

Asia Pacific — 9.76% (9.11%) 
412,428 Legal & General Japan Index Trust 'L' Acc1 233,640 5.77
254,666 Legal & General Pacific Index Trust 'L' Acc1 161,688 3.99

395,328 9.76

Global — 17.15% (16.10%) 
52,682 Legal & General Global Infrastructure Index Fund 'L' Acc1 43,989 1.08
55,901 Legal & General Global Real Estate Dividend Index Fund 'L' Inc1 37,778 0.93

1,222,440 Legal & General Sterling Corporate Bond Index Fund 'L' Acc1 613,176 15.14

694,943 17.15

Emerging Markets — 17.92% (17.46%) 
368,628 Legal & General Emerging Markets Government Bond (Local Currency) Index 

Fund 'L' Inc1 164,740 4.07
378,739 Legal & General Emerging Markets Government Bond (US$) Index Fund 'L' Inc1 162,934 4.02
738,589 Legal & General Global Emerging Markets Index Fund 'L' Acc1 398,469 9.83

726,143 17.92

Portfolio of investments 4,040,193 99.73

Net other assets 10,869 0.27

Total net assets £4,051,062 100.00%

1 Unlisted securities are valued at the Manager’s best assessment of their fair and reasonable value.

Total purchases for the period: £513,300.
Total sales for the period: £119,980.
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Legal & General Multi Asset Core 75 Fund 

Financial Statements

Statement of Total Return 
for the period ended 15 May 2022

15/05/22 15/05/21
£ £ £ £

Income

Net capital 
(losses)/
gains (373,472) 227,954

Revenue 32,604 27,586

Expenses (1,826) (1,360)
Interest 
payable  
and similar 
charges (4) (21)
Net revenue  
before taxation 30,774 26,205

Taxation (2,451) (2,102)

Net revenue  
after taxation for 
the period 28,323 24,103

Total return  
before 
distributions (345,149) 252,057

Distributions (28,361) (24,136)

Change in net 
assets attributable 
to Unitholders from  
investment activities £(373,510) £227,921

Statement of Change in Net Assets attributable to
Unitholders for the period ended 15 May 2022

15/05/22 15/05/21
£ £ £ £

Opening net assets  
attributable to 
Unitholders 4,028,102 3,524,209

Amounts received 
on issue of units 609,608 13,978

Amounts paid 
on cancellation 
of units (241,464) (90,898)

368,144 (76,920)
Change in net  
assets attributable  
to Unitholders from  
investment activities (373,510) 227,921

Retained distributions  
on accumulation units 28,326 23,168

Closing net assets  
attributable to  
Unitholders £4,051,062 £3,698,378

The difference between the opening net assets and the comparative 
closing net assets is the movement in the second half of the year.

 
 
 
 
 

Balance Sheet as at 15 May 2022
15/05/22 15/11/21

£ £

ASSETS

Fixed assets:
Investments 4,040,193 4,008,487

Current assets:
Debtors 28,680 26,409
Cash and bank 
balances 7,251 5,459

Total assets 4,076,124 4,040,355

LIABILITIES

Creditors:
Bank overdrafts (6,652) —

Distributions payable (654) (812)

Other creditors (17,756) (11,441)

Total liabilities (25,062) (12,253)

Net assets attributable  
to Unitholders £4,051,062 £4,028,102
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Legal & General Multi Asset Core 75 Fund 

Notes to the Financial Statements

  1.   Statement of Compliance
The Financial Statements have been prepared in 
compliance with UK Financial Reporting Standard 102 
(FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued 
by the Investment Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
The accounting policies applied are consistent with the 
most recent annual Financial Statements.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going 
concern basis, under the historical cost convention as 
modified by the revaluation of  certain financial assets and 
liabilities measured at fair value through profit or loss. In 
making this assessment, and in response to COVID-19, 
the Manager has considered, amongst other things, factors 
such as Sub-fund size, cash flows through the Sub-fund 
and Sub-fund liquidity in its assessment of  the Sub-fund’s 
ability to meet its liabilities as they fall due. Based on this 
assessment, the Manager deems the basis of  preparation 
appropriate.
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Legal & General Multi Asset Core 75 Fund 

Sub-fund Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)

I-Class test
Distribution Units 134,198 259,122 51.79
Accumulation Units 541,812 1,005,463 53.89

L-Class test
Accumulation Units 3,375,052 6,249,727 54.00

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Ongoing Charges Figures 

15 May 22 15 Nov 21
I-Class 0.20% 0.20%

L-Class 0.08% 0.08%

The Ongoing Charges Figure (OCF) is the ratio of  the 
Sub-fund’s total disclosable costs (excluding overdraft interest) 
and all costs suffered through holdings in underlying Collective 
Investment Schemes, to the average net assets of  the Sub-fund.

The OCF is intended to provide a reliable figure which gives 
the most accurate measure of  what it costs to invest in a fund 
and is calculated based on the last period’s figures.

Distribution Information 

I-Class 
The distribution payable on 15 July 2022 is 0.2525p per unit for 
distribution units and 0.2614p per unit for accumulation units.

L-Class 
The distribution payable on 15 July 2022 is 0.2747p per unit for 
accumulation units.
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Legal & General Multi Asset Core 75 Fund 

Risk and Reward Profile 

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where 
the Sub-fund ranks in terms of  its potential risk and 
reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not 
guaranteed to remain the same and may change over time. 
It is based on historical data and may not be a reliable 
indication of  the future risk profile of  the Sub-fund. 
The shaded area in the table above shows the Sub-fund’s 
ranking on the Risk and Reward Indicator.

• The Sub-fund is in category five because the mix of  
different asset types in which the Sub-fund invests has a 
balancing effect on the rate at which the Sub-fund share 
price moves up and down. This type of  fund is generally 
considered to be higher risk than one investing only in 
bonds and lower risk than one investing only in company 
shares.

• Even a fund in the lowest category is not a risk free 
investment. 
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  Legal & General Future World Sustainable Global Equity Focus Fund 

Manager's Investment Report

Investment Objective and Policy
The objective of  the Sub-fund is to achieve a total return 
in excess of  the MSCI World Net Total Return Index (the 
“Benchmark Index”), after the deduction of  charges and 
measured over rolling 3-5 year periods. Please note, invested 
capital is at risk and there is no guarantee that this will be 
attained over any time period.

The Sub-fund seeks to achieve this objective by investing at 
least 90% in shares of  companies. The Investment Manager 
will invest in companies that it considers to offer sustainable 
investment opportunities through their contribution towards 
the United Nations Sustainable Development Goals  
(“UN SDGs”).

The Investment Manager conducts stock-specific analysis, 
both prior to making an investment and on an on-going basis 
to assess a company’s contribution to the UN SDGs and 
environmental, social and governance (“ESG”) profile.

The Investment Manager will invest in companies that it 
considers contribute to one or more of  the UN SDGs. 
To assess a company’s contribution to the UN SDGs the 
Investment Manager makes a qualitative assessment, taking into 
consideration the positive and negative impact that a company 
has from its products, solutions and/or services and business 
practices. The Sub-fund may invest across all of  the UN SDGs 
and the overall contribution to each of  the UN SDGs may vary 
based on available investment opportunities

The Investment Manager will also take into consideration a 
company’s ESG profile as part of  its active assessment. To 
assess a company’s ESG profile, the Investment Manager will 
use its proprietary ESG research tool. The ESG research tool 
incorporates quantitative inputs including the Investment 
Manager’s proprietary ESG scores and data from third 
parties. The ESG score is one component in the overall active 
assessment of  a company. The Investment Manager will 
build on the ESG score by making a qualitative assessment 
to determine whether it believes a company can maintain or 
positively improve its ESG profile. This qualitative assessment 
includes insights from company analysis and the Investment 
Manager’s engagement with companies.

The Investment Manager will take into consideration a 
company’s current and future trajectory of  carbon emission 
intensity in the overall ESG profile of  a company. This is 
achieved by measuring the carbon emission intensity for each 
company in the Sub-fund using a third party data source and 
considering the overall carbon emission intensity of  the  
Sub-fund relative to the Benchmark Index.

The Investment Manager will actively invest in companies 
that it believes will maintain or improve their ESG profiles. 
If, during the life of  an investment, a company’s ESG profile 
declines, taking into consideration factors such as the ESG 
score and qualitative assessment, the Investment Manager may 
actively engage with that company.

The Investment Manager may actively engage with companies 
on specific ESG issues and to drive improvement in a 
company’s ESG profile. The Investment Manager may 
formulate an engagement strategy with regards to an ESG issue 
and will track and review the progress of  the company during 
the process. This active engagement may be conducted by the 
Investment Manager and/or in collaboration with industry 
peers and broader stakeholders.

If, following a reasonable timeframe, engagement does not 
result in an improvement in the ESG issues identified, then the 
Investment Manager may disinvest from that company.

In addition, the Sub-fund will not actively invest in companies:

1. in accordance with the Investment Manager’s climate 
impact pledge (the “Climate Impact Pledge”). A summary of  
the Climate Impact Pledge is available at: https://www.lgim.
com/uk/en/responsible-investing/climate-impact-pledge/;

2. in accordance with the L&G Future World Protection 
List in order to encourage strong governance and sustainable 
strategies. A summary of  the L&G Future World Protection 
List Methodology is available at: https://documentlibrary.lgim.
com/documentlibrary/literature.html?cid=74448&lib=55074; 
and

3. which derive any revenue from nuclear weapons, 
firearms, gambling or more than 5% of  their revenues from the 
production of  tobacco or alcohol.

The Investment Manager will disinvest in a reasonable 
timeframe from companies which subsequently become part of  
the above exclusion list following investment.

The Sub-fund is actively managed, and the Investment Manager 
will use its discretion to select companies, sectors, and the 
geographical exposure of  the Sub-fund’s holdings on a global 
basis, including the emerging markets.

The Sub-fund’s portfolio is concentrated. Over a market cycle 
(typically 3 to 5 years), the Sub-fund will comprise on average 
30 to 50 companies and is therefore ‘focused’ when compared 
to a broad investment universe. The Sub-fund may also hold 
units in collective investment schemes, other transferable 
securities (including convertible securities, preferred securities, 
warrants, participatory notes, permitted deposits and depositary 
receipts), cash and near cash, and Money Market Instruments, 
taking into account the Investment Managers sustainability 
criteria.

In addition to investing directly in the instruments listed above, 
the Sub-fund may, in limited circumstances, invest in financial 
derivatives for efficient portfolio management (including 
currency hedging) or for investment purposes. The financial 
derivative instruments in which the Sub-fund may invest include 
the following:
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(i) spot and forward contracts, which may be used by 
the Sub-fund to gain exposure to an investment or for hedging 
purposes, including forward foreign exchange contracts (which 
allow the Sub-fund to fix a price at which an investment may be 
purchased or sold in the future); and

(ii) exchange traded futures and options on equity markets 
(which allow the Sub-fund to hedge against market risk or gain 
exposure to underlying equity).

Manager’s Investment Report
During the period under review, the published price of  the 
Fund’s I-Class accumulation units fell by 19.66%.

Past performance is not a guide to future performance.

The value of investments and any income from them 
may go down as well as up.

Exchange rate changes may cause the value of any 
overseas investments to rise or fall.

Market/Economic Review
Inflationary pressures and tighter monetary policy have 
dominated the thoughts of  market participants, with the 
pandemic-era support from central banks and successful 
vaccination rollouts across developed markets, an increasingly 
distant memory. Increasingly, the fear of  economic slowdown is 
coming to the fore.

The monetary and fiscal support put in place in the immediate 
aftermath of  the pandemic remained largely in force at the start 
of  the review period, with interest rates standing at historic 
lows across the UK, Europe and US. However, December 
saw the Bank of  England blink first among developed market 
policymakers, raising rates for the first time in three years and 
three more times before the reporting period ended. In the 
US, inflation hit 7.90% in February (8.30% in April) and the 
US Federal Reserve (Fed) finally hiked interest rates. In May, it 
lifted rates to 1% and further hikes are expected in the coming 
months.

As far as global equity markets were concerned, fears over 
higher inflation and a subsequent rise in rates remained 
front and centre for investors, while the emergence of  a new 
COVID-19 variant, Omicron, prompted initial market jitters at 
the prospect of  further economic restrictions amid fears, largely 
proved unfounded, over the efficacy of  vaccines on the variant. 
Meanwhile, Russia’s invasion of  Ukraine in mid-February 
caused notable volatility, with significant ramifications for the 
energy market, in Europe in particular.

Sub-fund Review
The Sub-fund strongly underperformed its Benchmark Index 
over the period driven by unfavourable market conditions with 
investors shifting their focus towards stocks that exhibits value 
and high dividend yield characteristics. These stocks tend to 
perform well in periods of  rising interest rates and growth 
stocks tend to underperform. Our Sub-fund, which does follow 
a growth style investing, will have higher exposures to sectors 
such as technology and given tech stocks weakness over the 
period this weighed heavily on returns.

The Sub-fund’s sustainability objective to avoid the highest 
carbon-intensive sectors went unrewarded. Our nil-weight 
relative to benchmark in sectors such as energy and utilities 
dragged on returns. The unfortunate consequence of  the 
Russia/Ukraine conflict exacerbated the rallying of  energy 
prices which supported the sectors’ outperformance. Overall, 
market conditions have been very hostile for growth style and 
ESG investors over the period.

Stock selection in aggregate was also a driver of  
underperformance, especially from weak stock picks within 
financials and industrials. Our positions in online payment 
systems, PayPal, featured among the largest individual detractor 
to returns. Other weak stock picks included positions in Intuit, 
MSCI and S&P Global. Some bright spots did come from not 
owning mega cap tech stock, Amazon and Apple, and from our 
position in Mondelez International.

In terms of  significant trading activity, we sold out of  Meta 
(previously Facebook), Netflix, Johnson Matthey, Teladoc 
Health and InPost, and initiated new positions in Atlas Copco, 
DexCom and Charles Schwab.

Outlook
The mix of  macroeconomic data and news continues to flow 
uncomfortably in the direction of  both persistently elevated 
inflation and lower economic growth. The war in Ukraine 
further challenges squeezed commodity markets. China’s own 
war on COVID-19 has impacted its growth path, and any 
efforts to stimulate the economy by policy makers are failing to 
gain traction as long as the threat of  harsh lockdowns looms.

  Legal & General Future World Sustainable Global Equity Focus Fund 

Manager's Investment Report continued
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Across developed markets, but especially in the US, central 
bankers have little choice in the face of  extremely elevated 
inflation, meaning an aggressive set of  rate hikes are expected 
through the remainder of  this year. This comes despite the 
prospects of  higher prices starting to put the stoppers on 
economic growth as consumer confidence sinks. Undoubtedly, 
we believe recession risks have grown. Uncertainty in the 
outlook is widely acknowledged, with several possible scenarios 
ahead, but among them recession in the second half  of  2023 
has now become our baseline view. But in the near term, we 
still see enough momentum in the economy, backed by a strong 
housing market, to stave off  an immediate economic slump. 
Setbacks in markets are not uncommon around the first-rate 
hike in a cycle, and on this occasion that has also coincided 
with negative idiosyncratic events pushing markets further 
down. The weakness we have seen has triggered a sharp drop in 
investor sentiment and tumbling valuations, meaning we believe 
much of  the bad news has already been priced into markets. 

Legal & General Investment Management Limited
(Investment Adviser)
28 June 2022

Important Note from the Manager
Since January 2020, global financial markets have been affected 
by the COVID-19 pandemic. Whilst causing major uncertainty 
within markets and disrupting businesses, as well as everyday 
life, the success of  vaccination rollout programs around the 
globe has seen markets stabilise and a degree of  normality 
return. As lockdown measures in major economies are relaxed, 
we are cognisant of  an upturn in infection rates and the 
potential for restrictions and volatility to return. As such, the 
Manager is monitoring the situation on an on-going basis.

In response to recent events in Eastern Europe, the Manager is 
closely monitoring financial markets and any potential liquidity 
and volatility risks which may have an impact on the Sub-fund.

Legal & General Investment Management Limited
(Investment Adviser)
March 2022
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  Legal & General Future World Sustainable Global Equity Focus Fund 

Portfolio Statement

Portfolio Statement as at 15 May 2022
All investments are in ordinary shares unless otherwise stated. There are no comparative figures shown as the Sub-fund launched 
on 13 December 2021.

Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets
TestEQUITIES — 92.33%  Test Test
TestUNITED KINGDOM — 0.71%  Test Test

22,218 Darktrace 86,206 0.38
67,112 Trustpilot Group 72,951 0.33

159,157 0.71

TestCONTINENTAL EUROPE — 25.40%  Test Test
TestDenmark — 6.95% Test Test

15,413 Novo Nordisk 1,318,376 5.89
13,924 Vestas Wind Systems 236,164 1.06

1,554,540 6.95

TestFrance — 2.46% Test Test
5,029 Schneider Électric 550,543 2.46

TestGermany — 1.74% Test Test
7,053 Puma 389,181 1.74

TestItaly — 2.44% Test Test
14,297 Moncler 546,219 2.44

TestLuxembourg — 2.12% Test Test
102,119 B&M European Value Retail 474,751 2.12

TestNetherlands — 2.55% Test Test
1,279 ASML 571,064 2.55

TestSweden — 0.44% Test Test
11,200 Atlas Copco 97,942 0.43

2,800 Atlas Copco Redemption Shares 1,819 0.01

99,761 0.44

TestSwitzerland — 6.70% Test Test
10,197 Nestlé 1,018,885 4.56

4,671 TE Connectivity 479,564 2.14

1,498,449 6.70

TestNORTH AMERICA — 62.68% Test Test
TestCayman Islands — 1.41% Test Test

2,986 Alibaba Group 212,281 0.95
12,201 Hedosophia European Growth 99,709 0.45

1 Hedosophia European Growth SPAC 8 —
15,165 Hedosophia European Growth Warrants 13/05/2027 2,582 0.01

314,580 1.41

TestUnited States — 61.27% Test Test
562 Alphabet 'A' 1,061,243 4.74

17,907 Avantor 454,144 2.03
18,853 Carrier Global 617,753 2.76
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Holding/ 
Nominal 

Value Investment

Market 
Value 

£

% of 
Net 

Assets
TestUnited States — (cont.) Test Test

3,082 Charles Schwab 166,195 0.74
365 DexCom 98,805 0.44

4,728 Electronic Arts 476,876 2.13
6,848 Emerson Electric 470,758 2.10
1,497 IDEX 228,717 1.02
1,993 Intuit 609,583 2.73
1,641 Intuitive Surgical 297,226 1.33
3,941 JPMorgan Chase & Company 385,752 1.72
2,855 Lowe's 457,269 2.04
3,736 Mastercard 1,014,302 4.53
4,107 McDonald's 826,087 3.69
5,879 Microsoft 1,252,352 5.60

18,630 Mondelez International 1,008,284 4.51
2,041 MSCI 662,805 2.96
1,501 NVIDIA 212,592 0.95
4,793 PayPal 307,964 1.38
3,387 S&P Global 932,259 4.17
3,280 salesforce.com 446,893 2.00
1,873 Thermo Fisher Scientific 833,316 3.72

10,449 Uber Technologies 207,350 0.93
1,741 UnitedHealth Group 681,977 3.05

13,710,502 61.27

TestASIA — 3.54%  Test Test
TestHong Kong — 3.54%  Test Test

103,438 AIA Group 792,453 3.54

Portfolio of investments1 20,661,200 92.33

Net other assets 1,715,754 7.67

Total net assets £22,376,954 100.00%

1 All investments are admitted to an official stock exchange unless otherwise stated.
 

Total purchases for the period: £27,516,966.
Total sales for the period: £2,037,221.
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Legal & General Future World Sustainable Global Equity Focus Fund 

Financial Statements

Statement of Total Return 
for the period ended 15 May 2022

13/12/21 to
15/05/221  

£ £

Income

Net capital 
losses (4,814,399)

Revenue 122,666

Expenses (5,082)
Interest payable  
and similar 
charges (99)
Net revenue  
before taxation 117,485

Taxation (17,857)

Net revenue  
after taxation for 
the period 99,628

Total return  
before 
distributions (4,714,771)

Distributions (99,628)

Change in net 
assets attributable 
to Unitholders from  
investment activities £(4,814,399)

Statement of Change in Net Assets attributable to
Unitholders for the period ended 15 May 2022

13/12/21 to
15/05/221  

£ £

Opening net assets  
attributable to 
Unitholders —

Amounts received 
on issue of units 22,988

Amounts received  
on in-specie  
transactions 27,068,736

27,091,724
Change in net  
assets attributable  
to Unitholders from  
investment activities (4,814,399)

Retained distributions  
on accumulation units 99,629

Closing net assets  
attributable to  
Unitholders £22,376,954

 

 
 
 
 
 
 

Balance Sheet as at 15 May 2022
15/05/221

£

ASSETS

Fixed assets:
Investments 20,661,200

Current assets:
Debtors 16,455

Cash and bank balances 1,700,769

Total assets 22,378,424

LIABILITIES

Creditors:
Bank overdrafts (9)
Distributions payable (11)

Other creditors (1,450)

Total liabilities (1,470)

Net assets attributable  
to Unitholders £22,376,954
1 There are no comparative figures shown as the Sub-fund launched on 13 December 2021. 
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Legal & General Future World Sustainable Global Equity Focus Fund 

Notes to the Financial Statements

  1.   Statement of Compliance
The Financial Statements have been prepared in 
compliance with UK Financial Reporting Standard 102 
(FRS 102) and in accordance with the Statement of  
Recommended Practice for UK Authorised Funds issued 
by the Investment Association in May 2014 (2014 SORP). 

  2.   Accounting Policies
This is the first interim Financial Statements prepared for 
this Sub-fund.

  (a) Basis of Preparation
The Financial Statements have been prepared on a going 
concern basis, under the historical cost convention as 
modified by the revaluation of  certain financial assets and 
liabilities measured at fair value through profit or loss. In 
making this assessment, and in response to COVID-19, 
the Manager has considered, amongst other things, factors 
such as Sub-fund size, cash flows through the Sub-fund 
and Sub-fund liquidity in its assessment of  the Sub-fund’s 
ability to meet its liabilities as they fall due. Based on this 
assessment, the Manager deems the basis of  preparation 
appropriate.
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Legal & General Future World Sustainable Equity Focus Fund

Sub-fund Information

Net Asset Values and Units in Issue

Class
Net Asset 
Value (£) Units in Issue

Net Asset 
Value per 

Unit (p)

I-Class test
Distribution Units 3,617 8,796 41.12
Accumulation Units 14,785 35,868 41.22

C-Class test
Distribution Units 823 2,000 41.15
Accumulation Units 825 2,000 41.25

L-Class test
Accumulation Units 22,356,904 54,122,241 41.31

Past performance is not a guide to future performance.

The price of units and any income from them may go down as well as up.

Ongoing Charges Figures 

15 May 22
I-Class 0.55%

C-Class 0.40%

L-Class 0.05%

The Ongoing Charges Figure (OCF) is the ratio of  the 
Sub-fund’s total disclosable costs (excluding overdraft interest) 
and all costs suffered through holdings in underlying Collective 
Investment Schemes, to the average net assets of  the Sub-fund.

The OCF is intended to provide a reliable figure which gives 
the most accurate measure of  what it costs to invest in a fund 
and is calculated based on the last period’s figures.

Distribution Information 

I-Class 
The distribution payable on 15 July 2022 is 0.1009p per unit for 
distribution units and 0.1005p per unit for accumulation units.

C-Class 
The distribution payable on 15 July 2022 is 0.1160p per unit for 
distribution units and 0.1160p per unit for accumulation units.

L-Class 
The distribution payable on 15 July 2022 is 0.1840p per unit for 
accumulation units.
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Legal & General Future World Sustainable Global Equity Focus Fund

Risk and Reward Profile

1 2 3 4 5 6 7

Lower risk Higher risk

Potentially lower rewards Potentially higher rewards

• The Risk and Reward Indicator table demonstrates where 
the Sub-fund ranks in terms of  its potential risk and 
reward. The higher the rank the greater the potential 
reward but the greater the risk of  losing money. It is not 
guaranteed to remain the same and may change over time. 
It is based on historical data and may not be a reliable 
indication of  the future risk profile of  the Sub-fund. 
The shaded area in the table above shows the Sub-fund’s 
ranking on the Risk and Reward Indicator. 

• The Sub-fund is in category three because the mix of  
different asset types in which the Sub-fund invests has a 
balancing effect on the rate at which the Sub-fund share 
price moves up and down. This type of  fund is generally 
considered to be higher risk than one investing only in 
bonds and lower risk than one investing only in company 
shares.

• Even a fund in the lowest category is not a risk free 
investment. 
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  Legal & General Unit Trust Managers III 

General Information 

Constitution
Launch date:
   Multi Asset Core 20 Fund, 
   Multi Asset Core 45 Fund, and
   Multi Asset Core 75 Fund

4 February 2020

   Future World Sustainable  
   Global Equity Focus Fund

13 December 2021

Period end dates for distributions:
   Multi Asset Core 20 Fund, 
   Multi Asset Core 45 Fund, and
   Multi Asset Core 75 Fund

15 February, 15 May,
15 August, 15 November

   Future World Sustainable  
   Global Equity Focus Fund

15 May, 15 November

Distribution dates:
   Multi Asset Core 20 Fund, 
   Multi Asset Core 45 Fund, and
   Multi Asset Core 75 Fund

15 January, 15 April,
15 July, 15 October

   Future World Sustainable  
   Global Equity Focus Fund

15 January, 15 July

Minimum initial lump 
sum investment:
   Multi Asset Core 20 Fund, 
   Multi Asset Core 45 Fund, and
   Multi Asset Core 75 Fund

I-Class 
L-Class* 

£100,000,000 
£100,000 

   Future World Sustainable  
   Global Equity Focus Fund

I-Class 
C-Class**
L-Class*

£1,000,000 
£20,000,000
£100,000

Valuation point: 3pm
Fund management fees:
   Multi Asset Core 20 Fund I-Class 

L-Class*
Annual 0.20% 
Annual 0.08%

   Multi Asset Core 45 Fund I-Class 
L-Class*

Annual 0.20% 
Annual 0.08%

   Multi Asset Core 75 Fund I-Class 
L-Class*

Annual 0.20% 
Annual 0.08%

   Future World Sustainable  
   Global Equity Focus Fund

I-Class 
C-Class**
L-Class*

Annual 0.55% 
Annual 0.40%
Annual 0.05%

Initial charge: Nil for all existing unit classes

* Class L units are only available to other Legal & General 
funds and/or companies which have entered into an agreement 
with the Manager or an affiliate of  the Manager. 

**Class C units are only available to distributors or other 
institutional investors who actively market and distribute such 
units (or whom the manager believes intend to do so) and to 
whom the Manager has confirmed by letter that they meet the 
criteria for investment in such units.

 

 

Pricing and Dealing
The prices are published on the internet at  
www.legalandgeneral.com/investments/funds/prices-and-
reports/daily-fund-prices immediately after they become 
available.

Dealing in units takes place on a forward pricing basis, from 
8:30am to 6:00pm, Monday to Friday.

Buying and Selling Units
Units may be bought on any business day from the Manager 
or through a financial adviser by completing an application 
form or on the internet at www.legalandgeneral.com. Units may 
normally be sold back to the Manager on any business day at 
the bid price calculated at the following valuation point.

ISA Status
This Scheme may be held within this tax advantaged savings 
arrangement. The favourable tax treatment of  ISAs may not be 
maintained. For full written information, please contact your 
usual financial adviser or ring 0370 050 0955.

Call charges will vary. We may record and monitor calls.

Prospectus and Manager's Report
Copies of  the Prospectus and the most recent annual or interim 
reports are available free of  charge by telephoning 
0370 050 0955 or by writing to the Manager. 

Do you have difficulty in reading information in print because 
of  a disability? If  so, we can help. We are able to produce 
information for our clients in large print and braille. If  you 
would like to discuss your particular requirements, please 
contact us on 0370 050 0955.

EU Savings Directive
The Scheme has been reviewed against the requirements of  
the Directive 2003/48/EC on Taxation of  savings in the form 
of  interest payments (ESD), following the HM Revenue & 
Customs debt investment reporting guidance notes.

Under the directive, information is collected about the payment 
of  distributions to residents in certain other countries and is 
reported to HM Revenue & Customs to be exchanged with Tax 
authorities in those countries.

The Scheme falls within the 25% debt investment reporting 
threshold. This means that details of  all distributions and 
redemption proceeds paid to non UK investors will be reported 
by Legal & General (Unit Trust Managers) Limited to HM 
Revenue & Customs to be exchanged with the relevant Tax 
authorities.

Significant Change
New Sub-fund launch
The L&G Future World Sustainable Global Equity Focus Fund 
launched on 13 December 2021.
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Authorised Fund Manager
Legal & General (Unit Trust Managers) Limited
Registered in England and Wales No. 01009418
Registered office:
One Coleman Street,
London EC2R 5AA
Telephone: 0370 050 3350
Authorised and regulated by the Financial Conduct Authority

Directors of the Manager
M. M. Ammon
A. D. Clare*
E. Cowhey*
A. J. C. Craven
M. Jordy*
L. W. Toms

*Non-executive Director

Secretary
J. McCarthy

Registrar
Legal & General (Unit Trust Managers) Limited
Brunel House,
2 Fitzalan Road,
Cardiff  CF24 0EB
Authorised and regulated by the Financial Conduct Authority

Dealing: 0370 050 0956
Enquiries: 0370 050 0955
Registration: 0370 050 0955

Call charges will vary. We may record and monitor calls.

Trustee
Northern Trust Investor Services Limited
Trustee and Depositary Services
50 Bank Street,
Canary Wharf,
London E14 5NT 
Authorised and regulated by the Financial Conduct Authority

Independent Auditor
KPMG LLP
15 Canada Square,
London E14 5GL

Investment Adviser
Legal & General Investment Management Limited
One Coleman Street,
London EC2R 5AA
Authorised and regulated by the Financial Conduct Authority
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