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L&G Mixed Investment Funds
MONTH IN FOCUS
THE HEADLINES
• US CPI inflation print the highest since 1990…
•…Omicron COVID-19 variant emerges and looks set to
become the dominant variant…
•…Equities and energy assets struggle as new variant
threatens reopening progress

MARKET OVERVIEW
Markets experienced volatility as we entered the final months
of the year, with the return of concerns over COVID-19 as a
result of the new Omicron variant, which led to enhanced
social-distancing measures in certain countries and talks of
renewed lockdowns.
Earlier in November, it was announced that year-on-year
inflation in the US hit 6.2% the previous month, the highest
since 1990. The increasing and broadening inflation around
the world prompted market fears over potentially faster and
higher rate rises by central banks than previously believed,
only to be stifled by the new COVID-19 variant and its
associated potential economic consequences.
Developed-market equities in local currency were generally
negative given concerns over the Omicron variant, though US
equities fared best as they were boosted by a surge in large
tech stocks and other ‘stay at home’ names in the S&P 500
index.

FUND PERFORMANCE REVIEW
The Mixed Investment Funds’ performance was mostly
negative in November. The funds with more exposure to
bonds fared better than the funds with more equity exposure,
given falling bond yields over the month.
We have been tactically managing our exposure to South
African bonds given their recent volatility. We took the
opportunity to take profits at the beginning of the month after
strong performance. However, following a spike in yields and a
rate hike, we once again see the level and steepness of South
Africa’s yield as attractive and have added them back into the
portfolios.
We have removed our relatively small exposure to European
telecommunication stocks across all funds. We had initially
increased our allocation relative to broad European stocks
since they had significantly underperformed going into the
pandemic and had not recovered in the early months after the
spring 2020 selloff. We expected structural forces such as
increased pricing pressure to benefit the sector, but the
investment case has not played out. Recently they have
benefitted from some of the merger news in sector, so we saw
this as a good time to close the position.
RECENT PORTFOLIO CHANGES
SOUTH AFRICAN BONDS

Developed-market government bonds generally saw positive
returns despite surging inflation, as virus concerns led
investors to these perceived safe-haven assets. UK inflationEUROPEAN TELECOMMUNICATION STOCKS,
linked government bonds also had a good month of returns
CASH
after the country’s inflation print rose to 4.2% year-on-year, the
highest since November 2011.
MARKET OUTLOOK
We remain positive on risk assets in the medium term, but retain a degree of caution. We still prefer equities to credit given current
historically low credit spreads. However, given the lack of clarity over where we are in the economic cycle due to the unique nature of the
pandemic, we have reduced our view on the economic cycle half a notch to marginally positive to express this higher level of uncertainty.
Despite this, we want to maintain a slightly positive overall view on risk assets as we believe growth will remain above trend into the first
half of 2022.
The latest COVID-19 news has made an already challenging forecasting environment even more difficult. We remain humble in our ability
to predict the virus’s path, but our base case is another bump in the road on a gradual and erratic path towards the world learning to live
with the disease.
At the same time, inflation has come in even stronger than our above-consensus views. The latest virus developments have the potential
to prolong the supply disruptions which were already proving more persistent than expected – a true dilemma for central banks. When this
latest virus wave eventually passes, we continue to worry that central banks (especially the US Federal Reserve) will need to tighten policy
faster and further to slow demand and control inflation in the medium term.
We will continue to look to buy the dip and increase our allocation to risk assets, but given some of the latest news flow on the virus and
inflation, we will do so more cautiously than before.
Important notice
This is not a consumer advertisement. It is intended for professional financial advisers and should not be relied upon by
private investors or any other persons. The views expressed within this document are those of Legal & General Investment
Management Limited, who may or may not have acted upon them. Legal & General Investment Management Limited is
authorised and regulated by the Financial Conduct Authority and is the Investment Adviser to the Legal & General Mixed
Investment funds, UK authorised unit trusts. The value of investments and any income from them may fall as well as rise,
and investors may get back less than they invest. Past performance is not a guide to future performance. Exchange rate
changes may cause the value of any overseas investments to rise or fall. Mixed Investment funds are sensitive to interest
rate changes. At times, especially over shorter timescales, lower risk-profiled funds may fall in value by more than higher
risk-profiled funds. An increase in medium to long-term interest rates is likely to reduce the value of an investment in these
funds. The funds invest in riskier bonds, known as sub-investment grade bonds. These bonds pay higher interest rates to
try to provide more attractive income returns. The value of property is generally a matter of valuer’s opinion rather than fact.
Details of the specific and general risks associated with the funds mentioned are contained in the Key Investor Information
document(s).Legal & General (Unit Trust Managers) Limited. Authorised and regulated by the Financial Conduct Authority.
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LGIM UK DISCLAIMER AND IMPORTANT LEGAL NOTICE
The information contained in this document (the ‘Information’) has been prepared by Legal & General Investment Management
Limited, or by Legal and General Assurance (Pensions Management) Limited and/or their affiliates (‘Legal & General’, ‘we’ or ‘us’).
Such Information is the property and/or confidential information of Legal & General and may not be disclosed by you to any other
person without the prior written consent of Legal & General.
No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the Information, or any
other written or oral information made available in connection with this publication. Any investment advice that we provide to you is
based solely on the limited initial information which you have provided to us. No part of this or any other document or presentation
provided by us shall be deemed to constitute ‘proper advice’ for the purposes of the Pensions Act 1995 (as amended). Any limited
initial advice given relating to professional services will be further discussed and negotiated in order to agree formal investment
guidelines which will form part of written contractual terms between the parties.
Past performance is no guarantee of future results. The value of an investment and any income taken from it is not guaranteed and
can go down as well as up; you may not get back the amount you originally invested.
The Information has been produced for use by a professional investor and their advisers only. It should not be distributed without our
permission.
The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus or investment
management agreement (as applicable) and these should be read and understood before making any investment decisions. A copy
of the relevant documentation can be obtained from your Client Relationship Manager.
Confidentiality and Limitations:
Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information purposes only and we
are not soliciting any action based on it, and (b) is not a recommendation to buy or sell securities or pursue a particular investment
strategy; and (c) is not investment, legal, regulatory or tax advice. Any trading or investment decisions taken by you should be based
on your own analysis and judgment (and/or that of your professional advisers) and not in reliance on us or the Information. To the
fullest extent permitted by law, we exclude all representations, warranties, conditions, undertakings and all other terms of any kind,
implied by statute or common law, with respect to the Information including (without limitation) any representations as to the quality,
suitability, accuracy or completeness of the Information.
Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future events, (b) may not
consider or reflect all possible future events or conditions relevant to you (for example, market disruption events); and (c) may be
based on assumptions or simplifications that may not be relevant to you.
The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General accepts no liability to
you or any other recipient of the Information for any loss, damage or cost arising from, or in connection with, any use or reliance on
the Information. Without limiting the generality of the foregoing, Legal & General does not accept any liability for any indirect, special
or consequential loss howsoever caused and on any theory or liability, whether in contract or tort (including negligence) or
otherwise, even if Legal & General has been advised of the possibility of such loss.
Third Party Data:
Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, completeness or reliability of
such Third Party Data and accept no responsibility or liability whatsoever in respect of such Third Party Data.
Publication, Amendments and Updates:
We are under no obligation to update or amend the Information or correct any errors in the Information following the date it was
delivered to you. Legal & General reserves the right to update this document and/or the Information at any time and without notice.
Although the Information contained in this document is believed to be correct as at the time of printing or publication, no assurance
can be given to you that this document is complete or accurate in the light of information that may become available after its
publication. The Information may not take into account any relevant events, facts or conditions that have occurred after the
publication or printing of this document.
Telephone Recording
As required under applicable laws Legal & General will record all telephone and electronic communications and conversations with
you that result or may result in the undertaking of transactions in financial instruments on your behalf. Such records will be kept for a
period of five years (or up to seven years upon request from the Financial Conduct Authority (or such successor from time to time))
and will be provided to you upon request.
Legal & General Investment Management Limited. Registered in England and Wales No. 02091894. Registered Office: One
Coleman Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 119272.
Legal and General Assurance (Pensions Management) Limited. Registered in England and Wales No. 01006112. Registered Office:
One Coleman Street, London, EC2R 5AA. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority, No. 202202.
The LGIM Workplace Savings division on behalf of both Legal and General Assurance Limited. Registered in England and Wales
No. 00166055. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the
Prudential Regulation Authority. As well as Legal & General (Portfolio Management Services) Limited. Registered in England and
Wales No. 02457525. Authorised and regulated by the Financial Conduct Authority, No. 146786. Registered Offices: One Coleman
Street, London, EC2R 5AA.

